Hepburn and Bracken 


Should Smoke Peace Pipe 
AST weck, Premier Mitchell F. 
Hepburn indicated to The Fi- 

pancial Post his belief in and will< 

ngness to follow the leadership 
principle in Canadiar public life. 

In part he said: 

“Carada is ready for the kind 

of leadership that will inspire and 

eommand action to solve unem- 
oyment and other national 
problems.” 

But Mr. Hepburn’'s attitude to- 
yard Premier Bracken of Manitoba 
god the whole work of the Rowell 
Commission is not in character with 
this statement. 

No one who listened to the mod- 
gate, considered statement of 
premier Bracken at Ottawa this 
week could doubt the fact that 
Menitoba is beirg given leadership 
of a high quality by its seasoned 
premier. His rebuttal to the ill- 
tempered statements in Ontario’s 
prief to the Rowell Commission was 
reasonable and temperate. It was 
undeserving of new taunts and pro- 
testations from Ontario's chief 
executive. 

» . 

T IS high time Mr. Hepburn ard 

Mr. Bracken smoked the pipe of 
peace together. 

After all, they are neighbors. 
They are both heads of great prov- 
inces mutually dependent on each 
other for prosperity; mutually con- 
cerned about preserving the na- 
tional well-being. 

It Mr. Hepburn is serious about 
giving leadership to solve natioral 
problems he will take steps to get 
acquainted with western Canada, 
British Columbia and the Mari- 
times. If he knew their problems 
better he would be less ill-tempered 
in his comments on the public ap- 
peals of men like Mr. Bracken. 
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Lord Halifax May 


Visit Canada and U.S. ' 

T IS to be hoped that when the 

Kirg and Queen come to Canada 
next year they will be accompanied 
by one or more of his Majesty's 
ministers. Men whose visit would 
be most useful are Lord Halifax, 
Foreign Minister, Malcolm Mac- 
Donald, Acting Dominions Minister, 
and the Duke of Devonshire, who is 
slated to be the next Dominions 

_ Minister. 

From London sources The Fir.an- 
cial Post learns that it is unlikely 
Mr. MacDonald can get away, but 
that Lord Halifax may be able to 
come. It has already been. indieated 
that the Duke of Devonshire will be 
in the party. 

With Canada acting in the réle 
of chief interpreter between the two 
great Anglo-Saxon powers, there 
would be a peculiar value in a visit 
to this country—as well as to the 
Jnited States—of Lord Halifax and 
the Duke of Devonshire. 


. . 


France Drifts to 


Its Worst Crisis 
HE crisis in France is the inevit- 
able result of policies of drift in 
that country. The people have been 
producing less and less and govern- 
ments have been spending more ard 
more. The supposedly bottomless 
purse of public money is now 
empty. The state and local authori- 
hes are spending ovér half of the 
Rational income and yet ‘their 
Tevenues are falling. 
The position car be put thus. The 
figures represent francs. 


National income 250,000 millions 
Gov'n'ts spend.. 137,000 millions 
Revenues total . 85,500 millions 
The deficit is .. 51,500 millions 


The decrees issued by Premier 
Daladier and Finance Minister Rey- 
naud are based upon the simple 
heory that “everyone should work 
end that the State should 


Spend less.” 


more 


OMMUNIST influences in the 
French Governmer.t have pro- 
Guced the present crisis. Commun- 
ist agitation is seeking to prevent 
of the essential 


the imposition 
Temedies. 

If the Daladier-Raynaud three- 
Year programme for the rebuilding 
of France’s economy is now upset 
oy Commur.ist-inspired strikes, then 
that country faces the possibility of 
one of two things happening: 


1A Communist seizure of the 
reins of government and the 
establishment of a Bolshevist 
2. The establishment of a dictator- 
snip of the Right to circumvent 
@ Polshevik régime. This is 
what happened in Italy and in 
Germany. 
a » * 


OMMUNIST and Fascist dicta- 
~ ‘orships look alike, act alike and 
_ politically almost indistinguish- 
éble. They start from different 
thing but end up by being the same 

The preservation of democracy in 

‘ance is dependent upon the 
People accepting voluntarily the 
“*tgest degree of direction and dis- 
“pline that is possible under a 
. “emocratic state. 

Canada has not drifted as far 
from its moorings as has France. 
But we too need to have our people 


Produce more and our governments | tion 


Spend less, 

_We too are drifting. We too need 
Cirection and discipline in our 
national affairs to prevent a crisis 
— will bring us face to face with 
he choice between two evils—Bol- 
shevism or Fascism, 


re, 


Appointment 
Ts Surprise 


Paper Firm Names Hon. 
Earl Rowe, Ex-Tory 
Leader 


PLANS UNFRAMED 


Hon, Earl Rowe, newly appointed 
president of Great Lakes Paper Co., 
told The Financial Post this week 
that he is still studying the facts and 
conditions un- } 
der which the 
company op- 
erates and has 
not yet had 
time to form- 
ulate a com- 
plete policy. 

He did say, 


can in the in- 
terests of the 
company I 
will co-oper- 
ate with the 
Government.” 
Questioned 
further on 
this point he 
said that this 
could be taken to mean that Great 
Lakes would comply with the indus- 
try’s prorating system so far as pos- 
sible. Great Lakes is faced with an 
unusual type of contract with cus- 
tomers and there are limitations 
which will be difficult to get around. 

Early reaction to the appointment 
of Mr. Rowe indicated a belief that 
it meant continued opposition of the 
company to the prorating of pro- 
duction and that the fight was still 
on with the Government and the rest 


HON. EARL ROWE 


-| of the industry. But this is not the 


case. As the official announcement 
of Mr. Rowe's appointment stated. 
his “long experience in matters of 
public relationship should be of great 
value to the company.” . As he enjoys 
a personal friendship with Premier 
Hepburn of -Ontario, his relations 
with the Ontario Government are 
likely to be quite amicable. 
Public Surprised 
Appointment of ‘Mr. Rowe to the 
presidency of Great Lakes was re- 
ceived with amazement by investors 
and those interested in the company, 
as well as the newsprint industry. It 
has been expected that an experienc- 
ed industrialist- would succeed Mr. 
Carlisle, whose direction had — 
responsible for bujiding up an effici- 


is seen in the progress made in re- 
establishing the company’s working 
capital, adding to its capacity with- 
out the installation of any more 
néwsprint machines, and lowering 


The new president,.it is pointed 
out, is not an experienced business- 
marr, nor has he had any training in 
the newsprint industry. While the 
official statement handed out indi- 
cates that his chief job will be one of 
public relations, reaction of the com- 


(Continued on page 2, col, 3) 


Favorable Year 
For Huron & Erie 


Results For 1938 Expected 
to be Better Than 
1937 or 1936 


Results of operations of Huron & 
Erie Mortgage Corp. for the year 
ended Dec. 31, 1938,.are expected to 
be more favorable than those of 
1937 and 1936, it is reported offici- 
ally. 

While it is somewhat early to 
make predictions, from present in- 
dications, the year is likely to be 
satisfactory to the mortgage com- 
pany. 

Cash payments of mortgage inter- 
est and principal received by the 
corporation in the year to date are 
already ahead of last year. Farm 
mortgage repayments are distinctly 
better than last year in western 
Canada, while those in Ontario are 
said to be running on the same level 
as last year. Payments on city loans 
are up to the standard of recent 
| years. 

Real estate sales of both farm and 

city properties have been slow, 
especially during the past few 
months and values have as yet 
shown little or no sign of apprecia- 
tion. 
In the year ended Dec, 31, 1937, 
after provision for Dominion, pro- 
vincial and municipal taxes, net 
profit amounted to $236,990, as com- 
pared with $304,553 in 1936. ; 

On the basis of paid-up capital 
earnings amounted to $4.74 in 1937, 
as compared with $6.09 in the pre- 
vious year. 


Dominion Stores Considers 
Buying Stop & Shop Stores 


Negotiations between Dominion 
Stores, Ltd., and Stop and Shop, Ltd.. 
are taking place, whereby the To- 
ronto stores of the latter company 
may be by Dominion 
Stores. These talks so far have been 
confined to general discussions and 
no definite proposals have been con- 
sidered, it is. officially stated, — 

By selling these stores it is believed 
cash would be provided for clearing 
up the default on Stop and Shop 
bonds, There have been conversa- 
tions between the gompany and 
bondholders during the past few 
months to clear up the default situa- 


Interest and sinking fund payments 
due. Apr. 1, 1938, on the first mort- 
gage bonds and interest due Jan, 1, 
1938, on the second mortgage bonds, 
were defaulted by the company. At 
Mar. 26, 1938, there were $640,000 of 
6% fi 
and 
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Let's Modernize Militia [Sterling Fall 
For National Service 


hearing political leaders say “It can’t be done.” They seek the type of 
leadership which will get things done. . 


In recent weeks The Post has outlined some of the jobs that badly 
need doing in Canada. For instance: 


(1). The need of 
the work o: 


programme 


reservirg national unity by strengthening and 
f the Rowell Comnmilanion.- e sa ~ 


(2). The need of putting idle men to work by implementing the 
laid down be ibe National Employment ‘c <r 


ion, 


(3). The need of tackling the‘transient” problem so that a war- 
fering Cte of men and women will become useful citizens instead of 


Another need is for Canada to take a searching look at her militia; 


overhaul it entirely if necessary; 


use it perhaps as the basis for a 


Natior.al Service Corps which would enlist men and women throughout 
Canada in a co-ordinated effort toward self-improvement and national 


well-being. 


, 
+ 


Canada is now spending between $15 and $20 millions a year on her 
militia. Yet, as poirted out in an authoritative article elsewhere in this 
issue, no one ever thinks of the militia when there’ is a real job to be 


done. 


Its work and organization are branded as “antiquated,” “obsolete.” It 


_ lacks equipment. It lacks public support. Instead of armories being the 


centre of community life (as they might well be) they stand cold ard 
friendless throughout most days of the week. 
Experience of other countries proves definitely that this need not be. 
Britain, for example, scrapped her “militia” as far back as 1911. She 
put in its place the “territorials,” which have been through a thorough 
“housecleanirg” since that time. Today she is using this branch of the 
public service to teach men and women new trades; to make them 


better, healthier, stronger, happier 


and more useful citizens. 


Few will déubt the merit of such a programme. But it would cost 


money. 
Can we afford it? 


Not long ago a leading Canadian with a brilliant record in war ard 


public service mentioned some of 


the things he thought this country 


should be doing to reorganize its militia and rehabilitate this area of. 


public life. 


“How can we afford such a programme?” he was asked. 
“Eliminate present waste im manpower and resources,” was his reply. 


National leadership with plenty of courage would long ago have 
cleared the decks of the waste, the prejudice and the red tape that pre- 
vents such a job being done in Canada. . 

Ways and means have been found ‘to pay our colossal relief bills 
each year; to perpetuate our railway waste and similar extravagarces. 
Granted a well-co-ordinated plan to mobilize our human and material 
resources on a nation-wide scale, is there any doubt that it would 


immediate and enthusiastic support? 


/ 


Such a plan would attack areas of waste and idleness simultareously, 
as it presented definite, constructive policies of a type to capture the 
imagination: and support of Canadians.—especially younger men and 


women. 


In such a programme the rebirth of the Caradian militia and the 
formation in Canada of a voluntary, nation-wide “service corps” for 
achievement in peace as well as preparedness in time of war, should 


play an impressive, commanding réle. 
eae a eee Pon Py “ 3° oy a 


Ontario Conservatives 


Ready to 
Three Candidates in Field 


for Next Week’s 
Voting 


Ontario Conservatives meet next 
week to elect a provincial party 
leader. Col. George A, Drew, who 
broke with the party organization 
before the last election, was the 
acknowledged favorite up to this 
week, but is now having stiff com- 
petition. 

Other candidates definitely in the 
field are Hon. J. Earl Lawson, M.P., 
former federal cabinet minister, and 
Wilfrid Heighington, K.C., who lost 
his Toronto legislature seat in the 
last election. 

Reports that a determined move 
would be made to draft Hon. G. 
Howard Fergusor: back into leader- 
ship are now being discounted, At 
68 Mr. Ferguson is unwilling to re- 
enter active politics except on a 
unanimous party call. 

Lawson Entry Surfrise 

Entry of Mr. Lawson within two 
weeks Of voting on December 9, 
added complications to the leader- 
ship race, which had been regarded 
as an easy victory for Col. Drew 
ever sirce House Leopold 
Macaulay withdrew several weeks 


ago. 

While his political career has 
been entirely in the Federal House, 
Mr. Lawson has taken an active 
part in provincial campaigns and 
was mentioned for the leadership 
at the time that former Premier 
George S. Henry retired. 

He will undoubisdly: command 
the support of the party orgar.iza- 
tion which stood by former leader 
Earl Rowe in the last election after 
Col. Drew broke away on the C.LO. 
issue. His candidature at the last 
minute is considered the result of 
pressure from party sources anxious 
to prevent the election of Col. Drew 
on the ground that a victory for Col. 
Drew would split the party. 

Mr. Lawson has made no cam- 


Highlights of the Week > - 


Canada’s militia system is in need 
of drastic overhauling, in the opin- 
ion of a militia officer who has 
made a close study of the matter. 

Our Masquerade Militia—p. 13, 
” a: + 
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Pick Leader 


Dosco Steps Up 
Steel Operations 


Frem Our Own Correspondent 

MONTREAL, — Operations at 
Dominion Steel & Coal Corp.'s 
steel plant during October were 
the best since last June. Produc- 
tion amounted ‘to 16,000 long tons, 
as compared with 13,000 tons in 
the previous month and with a 
high of 29,000 tors set in May last. 

For the first 10 months of this 
year, Dosco produced 213,000 tons 
of pig iron, compared with 267,000 
tons a like period of 1937. 


paign and his chances of election 
depend on his own record of early 
success in politics, the impression 
he makes at the convention and the 
strength of the group that is defin- 
itely opposed to Col, Drew. 

Barring urexpected developments 
the race will be between Mr. Law- 
son and Col, Drew. 

Col. Drew was the runner-up 
when Earl Rowe was elected leader 
after the defeat of the Henry Gov- 
ernment. When he clashed with 
organization a year ago many pre~ 
dicted that his political career was 
ended. But among the rank and 
file of Conservatives there were 
others who shared the feelings of 
the Colorel on the C.1O. issue and 
a private canvass of opinion some 
months ago is reported to have 
shown that Col. Drew had a very 
large following. 

The retirement of Leopold Ma- 
caulay from the leadership race 
and then the refusal of Cecil Frost, 
president of the Ontario Conserva- 
tive ‘ Association, to run, were 
taken as further eviderce of this. 

The Colonel’s clash with the or- 
ganization and his individualistic 
character are the two points on 
which opposition to his selection 
have centred. 


Mass migration of whife population 
within the Empire has dwindled to 
limited proportions. The problems 
arising out of this development 
were discussed at the recent British 
Commonwealth Relations Confer- 
cone in Australia, and are outlined 
n 


Immigration. Complications—p. 5. 
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Puts Canada 
In Dilemma 


Faced With Problem of 
Alignment of Cur-  ‘ 
rency / 


ADVERSE EFFECTS 


This week the pound sterling was 
quoted at $4.68% at Toronto. A year 
ago it was $4.99. Last June it was 
$5.03. A premium of 3.2% has been 
changed into a discount of 3.7%, a 
total decline of-6.9% from the re- 
cent high level. 

With the currencies of every Em- 
pire country but Canada, as well as 
those of Scandiravia and Egypt, 
tied to sterling, the importance of 
the movement is far-reaching, espe- 
cially for Canada, 46% of whose ex- 
ports go to Empire countries. While 
sterling has been falling, the United 
States dollar has held at a slight 
premium above our own. 

Canadian busiressmen are ask- 
ing: How low will sterling go? Will 
the Camadian dollar eventually fol- 
low it? How will the lower pound 
affect our external trade? What 
will be the effect if our dollar re- 
mains as close to the United States 
currency as it has? Will the price 
of gold be affected? 

Vital Factor in Trade 

The fact that 89% of our total for- 
eign trade is done with Empire 
countries ard the United States is 
ample explanation of their interest. 

In the calendar year 1937, for in- 
stance, total exports of Canadian 
goods were valued at $1,111 mil- 
lions. Of this $509 millions or 458% 
went to British Empire countries, 
while $470.1 millions or 42.3% went 
to the United States. Exports to the 
two groups totalled $978.9 millions. 

Of our imports jin the same year, 
totalling $808.9 millions, $236.5 mil- 
lions or 29.2% tame from Empire 
countries and $490.5 millions or 
60.8% from the United States. 

Hence a change in sterling will 
affect our sales more than our pur- 
chases, while a charge in the United 
States dollar wil affect our pur- 
chases more than our sales. 


Agricultural Products 

Of our exports to the countries in 
the sterling group, -agricultural 
products are the biggest single 
item. Non-ferrous metals and their 
products come next and animals and 

ar.imal products in third place. 
As regards wheat and similar 
tural. the lower 
effect. 


Prices of graim and other agricul- 
tural products exported in large 
quantities have usually declined on 
this. side along with the pound. A 
shrinkage in the volume of our ex- 
ports is not anticipated. But there 
may be a decline in the money 
value 
Increase Government Loss 

If this continues for long it will 
have an unfavorable effect on our 
primary producers. Western farm- 
ers, it is true, will be protected 


Utilities Seen 
As Major Issue 


B. C. Measure Expected to 
be Main Point in Next 
Election 


Frem Our Own Correspondent 

VANCOUVER:—Control of pub- 
lic utilities will p ly be the 
major issue of the next provincial 
election in British Columbia, The 
election may still be a comparative- 
ly long way off, but businessmen 
who have been closely following 
political developments in this prov- 
ince see unmistakable evidence that 
Premier Pattulo and his associates 
are building up utilities control as 
the paramount issue of the next 


the | campaign. 


Before the present session of the 
legislature adjourns there is pretty 
certain to be a public utilities bill 
on the statutes. The nature of that 
bill is still indefinite, but there is 
good reason for that thor- 
oughgoing control of utilities will not 
be attempted in this province until 
election time draws near. So many 
complications are involved that the 
commission appointed to regulate 
utilities will probably require at 


least a year to prepare the ground- |, 


work of its operations. 

Already, since the present session 
of the house began, the original draft 
of the utilities bill has been amended 
in several important particulars. The 
original draft, for instance, gave the 
Government power to declare any 
business a utility within the purpose 
of the act, and this led to the widely 
held assumption that the Govern- 
ment was seeking dictatorial power 
over commerce and industry oF 


a one-man commission and that Dr. 
W. A. Carrothers, head of Mr. Pat- 
tullo’s economic council, would be 


it. 
Blanket Clause Out 
Now, however, the objectionable 
blanket clause including all busi- 
nesses has been stricken out, and the 
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Businessmen and Investors 
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Over 50 top ranking automotive executives attended the National Motor 
Show in Toronto this week. Above, K. T. Keller, president‘of Chrysler 
Corp., greets big William S. Knudsen, preddent of General Motors Corp. 


Clean Sweep 


Now Seen 


of Import Excise Tax 


Complications Make Com- 
plete Abolition Likely 
Ottawa Course 


From Our Own Correspondent 

OTTAWA. — Final abolition of 
Canada’s 3% excise tax, now applic- 
able to all non-British imports is 
predicted as the move reserved for 
Parliament in the Canadian-Ameri- 
can trade agreement. 

The Government has already com- 
mitted itself to amend the Excise 
Tax measure sufficiently to remove 
it from the 447 items of American 
import mentioned in the tariff 
schedule, It is ieved likely that 
Parliament may be asked to go far- 
ther than this. : 

The 3% excise. tax, imposed as a. 

during the Ben- 


emphasized this side of the picture. 
It has always held that its removal 
from British imports made the tax 
ti Spaatee ot gotiations Otta 
the of ne wa 
realized that a wide concession must 
be Made in this diréction:” Such” 
move was forecast by The Financia 
Post as early as last January. 


Complications 

While the American Government 
is apparently satisfied with the 
action promised, the Canadian Gov- 
ernment now finds itself in a vul- 
nerable position as far as its own 
manufacturers are concerned. 

One example of this is the iron 
and steel industry where finished 
products because they are included 
in the tariff concessions will. be ex- 
empt from excise, while iron ore 
and other components continue to 
be taxable. 

An even more striking case is the 
automobile industry. Finished auto- 
mobiles were included in the 
schedule of concessions. Auto parts 
were not mentioned in the treaty. 
Hence importers of finished cars 
would have an advantage over Can- 
adian manufacturers. 

It was believed at first that these 
parts had been deliberately omitted 
in order to continue the 3% pro- 
tection for building the industry in 
southern Ontario. Motor manufac- 
turers who visited Ottawa last week, 
however, were assured that it was 
simply another of the anomalies 
which the excise tangle has created 
and that it would be remedied. 

Mr. Dunning’s statement of last 
week that: “The Government wiil 
make certain when the necessary 
legislation is introduced that it will 
be of such a character as to elimin- 
ate any unfairness that might other- 
wise be expected to result from the 
exemption from the tax of the par- 
ticular articles enumerated in the 
agreement,” is regarded as assurance 
the tax will be removed from raw 
materials entering into products from 
which the tax is removed under the 
treaty provisions. 


Public Waste — No. 2 


Nearly everyone in Canada— 
yourself for example — knows 
about the national railway prob- 
lem. 

Perhaps you can’t tell in dol- 
lars and cents how much money 
is being wasted or Jost, At least 
you-have a rough idea that there 
are too mary railway lines, too 
many stations, too many tele- 
graph offices, etc. 

You probably know that the 
waste and extravagance of run- 
ning unnecessary or duplicating 

railway systems costs money— 
money which comes out of your 
pocket by way of taxes—whether 
you use the trains or not. 

But how much morey? 

That's the thing that hasn't been 


grasped. 

If it had been, the waste 
wouldn't last long, for public 
common sense. (and there's still 
lots of it in Canada) would soon 
find a way to stop it. 

. « * * , 
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Fraser Cos. Pulp 


Business Widens | <2***3, "2 


From Our Own Correspondent 

MONTREAL. — Fraser Com- 
panies pulp business is showing 
steady improvement. While op- 
erations are still under the high 
point set in the early part of last 
year, they compare favorably with 
the returns in the closing months 
of 1937. 

The rew U. SCanada Trade 
Treaty may help the company’s 
lumber sales, though it is stifl too 
early to make any definite fore- 
cast, However, eliniination of the 
marking .of the lumber -is.-re- ; 
garded ag being a help. 


Waite Reports 


May Earn 50 to 75 Cents 
-on Preferred — Traffic 
Was Varied 


SEASON NOW ENDING 


be able to show on its capital stock — 
ings will ‘ 


im the way of earnings depend 

upon earnings in the last five weeks. 
Up to the beginning of November 

revenues were sufficient to cover ~ 


i charges. i 
ferred stock, judged by past experi- 
ence, may run as much as 50 certs a 
share and possibly as high as 75 
cents a share. 
i Had Varied Season 

On the whole the season has been 
a satisfactory one for the company 


were not overly 
ing due to the lack of grain in store. 
Then for a time all the 


crop in the United States, caused a 
heavy movement of corn from the 


Copper “Grade “is” 6:249% [hele back et 


Murdoch Tells Share- 
holders 


Drilling on the new: ore body at 
Waite Amulet:has indicated tonnage 
of 3,158,260, running. 624% copper, 
4.65% zinc, 0.05 oz. gold and 1.62 oz. 
silver, according to a comprehensive 
report to shareholders just issued by 
President James Y. Murdoch. . 

Recent drilling has approximately 
doubled the size of the ore body, 
this report would indicate. 

A special meeting of shareholders 
to consider proposal of the directors 
for increasing capitalization to pro- 
vide for mill construction, is called 
for Dec. 15 at 2.15 p.m. 

Report of Thomas E. Little, man- 
ager, is as follows: | 

“Some 30 drill holes have been com- 
pleted to date in the exploration of 
the new lower ‘A’ ore body on the 
Amulet section and, while some ad- 
ditional drilling will be done, it is 
thought that the probable tonnage 
in this ore body has been fairly com- 
pletely determined. : 

“The total ore reserves are estim- 
ated to be 4,208,260 tons. 

“At the middle of the year the 
copper ore reserves on the Waite sec- 
tion were estimated at 450,000 tons 
and, although 13,500 tons have been 
extracted since that time, the re- 
serves are now estimated at 480,000 
tons, due to extension of the old 
ore bodies. 

“Three diamond drills are explor- 
ing ground immediately west of the 
‘A’ ore body area, where geological 
conditions appear to be similar. 

“Development of the lower ‘A’ ore 
body will involve a new shaft near 
the present mill, a 2,000 foot crosscut 


(Continued on page 2, col. 4) 
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concerned, the company is under- 
stood to have taken the business at 
the going price. 

Big Year in Prospect 

Had the iron ore and coal move-; 
ment been: as large this year as was 
the case in 1937, the bulk freight 
business of C. S. L. probably would: 
have been on an appreciably higher 

However, the lack of this 
business and the slowing down of 
the export wheat movement after 
September terded to keep down 
earnings of this division. 

The packet freight business is said 
to have held up satisfactorily this - 
year. 

One of the greatest disappoint- 
ments experienced by the company 
oe year was in its passenger traf- 

c. 


The failure of passenger traffic 
to materialize naturally had its ef- 
fect on hotel operatiors. However, 
this division experienced a fair year. 


net ; will be in the neigh- 
borhood of $1.8 million, compared 
with $1,989,699 in 1937 which, in © 


After taking care of fixed charges © 
and reserves, last year’s net profit 
was equal to $1.03 a share on the 
outstanding preferred stock. De- 
pending upon how revenues have 


pany will show better than 50 cents 
a share. Under the plan of reor- 
ganization this means that the com- 
pany would pay out half of 
profits in dividends or 25 cents a ~ 
1697, In the event that castings 

; even t are 
as much as 75 cents a share, 
dividend would amoun 
cents a. share. 


Dining Car Arithmetic 


A similar reckoning for the same 
year says they gave $1.42 worth of 
food and service for every dollar 
of revenue. ; ‘ 
But the C. P. R. is a privately — 
owned| company. If it wants to 
give away 42 cents worth of food 
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“LONDON DRAPE” 
DRESS CHAINS 


For high waisted dress trousers a longer dress chain. A chain of rhodium 


te in round or square design — made 6 inches longer to loop 
W a—EACH 2.50. The some in nat 


lly from the higher waistline. 
colour. EACH 5.00. 


Other Chains in Standard Lengths as Follows: 


AT 2.00 — Snake link chain with 
identification disc in rhedium plate. 
Not illustrated. 


AT 3.50 — Reund or square snake 
chain in gold colour. Net illus- 
trated. 


AT 5.00 B — Romona link in geld 
colour with detachable key ring. 


AT 8.50 C — Gold coloured chain in 
the well knewn Simmons quality. 


AT 15.00 — A real aristecrat! 
Square snake chain in gold colour 


Simmons quality. Not illustrated. 


PHONE TR. Si! OR TR. 4111 
JEWEL SHOP’ 
MAIN STORE— MAIN FLOOR — YONGE STREET. 
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Sterling Fall Creates Problem 


(Continued from page 1) 
against loss by the guaranteed price 
on wheat, but that will only make 
the deficit of the Dominion Govern- 
ment the greater. 7 

In regard to livestock, a lower 
price for bacor, for instance, would 
naturally react on the producer. 
Already it is understood there has 
been some reflection of the lower 
pound. 

Canada always sells her gold 
where she gets the best price. The 
best market recently has been in 
New York owing to the premium 
on New York funds. At present the 
premium is about sufficient to pay 
the goverrment handling charges. 
But if the Canadian dollar were 
tied to the pound and went down 
with it, the premium in New York 
would be over 3% today instead of 
about % of 1%. But if the pound 
became stabilized at somewhere 
around $435 to $4.50, as has been 
suggested, the premium in New 
York would be proportionately 
greater. This would mean _ that 
every ounce of gold sold by Cara- 
dian mines in the United States 
would be worth the treasury’s buy- 
ing price plus a premium equal to 
the premium on United States 
funds, which might result in Can- 
ada receiving a price well over $35 
an ounce and the highest in its his- 
tory. 

It is suggested that Washirgton 
might agaim raise the price of 
gold as a protective measure, 
to bring the dollar in line with the 
pound. If and when that happened, 
what would be the result—as far as 
the gold producers are concerned? 
Is it unreasonable to expect that a 
second revaluation would have the 
same effect as did the first? 

The decline in sterlirg may also 
have an indirect effect on our trade 
with the United States. For in- 
stance, in recent weeks United 
States publishers have been buying 


= more of their newsprint from coun- 
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tries other thar Canada, especially 
Sweden. A. lower sterling rate 
would. make such newsprint . pur- 
chases easier. 
‘Government's Attitude 
Another side of the question is the 


attitude “of the Canadian financial 


dollar now? 
% that have held the 


| matter. with The Financial 


| “authorities. 


Are they su ing the Canadian 
80, will they continue 
to do so? If not, what are the 

Canadian dollar 
where it is while sterling has de- 
clined? Is the Government likely to 
depress the Canadian dollar artifi- 


cially in order to bring it closer to 


the pound? 

« It is generally agreed that while 
the pound last spring at over $5 was 
too high, and that there are certain 
trade factors at work which would 
keep it from going above par or 
might even send it lower, political 
influences dominate. These have 
caused a tremendous flight of capi- 
tal which has, of course, helped to 


'. weaken the pound. One authority 


on exchange matters discussing the 
Post 
Stated that if the European political 
horizon were cleared the pound 


-* probably would come back almost 


y 


to par. 


Trade Balance Impreving 
The United Kingdom far some time 
has had an adverse balance, but 


' recent reports have indicated some 


improvement. On the other hand, 
there has been the armament pro- 
gramme, which will result in cur- 
tailing exports and increasing im- 
ports. It is regarded as likely to re- 


- sult in an unfavorable budgetary 


i os 


a 
Ri 


situation. 

Differences in the situation on this 
occasion and others when the pound 
broke, such as in 1920 and 1931, are 


(2) A reduction in the volume of 
outstanding Canadian bonds pay- 
able in currencies other than 
Canadian. It has been estimated 
by the Bank of Canada that the 
amount of bonds so payable was 
reduced by $358.1 millions be- 
tween Jaruary 1, 1936, and Sept. 
30,- 1938. 


A substantial new foreign in- 
vestment in Canadian securities. 
A favorable balance of trade on 
ordinary merchandise. . 
Comparative freedom from. such 
political disturbances as are af-. 
fecting the pound. ‘ 

That Canada is not entirely free 
from the last factor, hawever, is evi- 
dent from the fact that on Sept. 28, 
when the crisis was at its height, the 
pound sterling dropped below $4.70 
and the Canadian dollar went to a 
discount of 3% under New York. 

Since the trade treaty was an- 
nounced there has been talk of an 
exchange agreement being reached 
as a natural result of the pact. 


Might Reopen Negotiations 

The trade pact itself contains a 
clause saying that if there should be 
any serious unsettlement of the ex- 
change situation, either party to the 
treaty would have a right to reopen 
negotiations. This, however, is a 
clause which Secretary of State Hull 
always has inserted in his treaties. 

What will happen now depends on 
a number of factors. In the first 
place, it remains to be seen whether 
the pound -will stay at or below its 
present level. If it does, it is just 
passible that the United States may 
seek to reopen the trade treaty. In 

quarters it is claimed that the 
decline in sterling has just about 
nullified the effect of the conces- 
sions given by the United Kingdom 
to the United States, 

Canada on her part may depress 
her own dolléar to bring it more 
closely in line with the pound. It has 
usually bee epied that in the 
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commitments that would embarrass 
us in our relations with the British 
Commonwealth of Nations. But 
times have changed and there is a 
rew line-up in the world. The pro- 
posal that Canada associate itself 
at least with the technical, informa- 
tional and cultural services of the 
Pan-American Union, and send a 
delegate to the conferences, even if 
only as an observer, is worthy of 
beirg debated by Parliament. 
+ 7” 


RIME MINISTER MACKENZIE 

KING welcomed the undertaking 
by President. Roosevelt to protect 
Canada against. foreign invasion, 
Have we any right to accept the 
advantages of being part of the 
Pan-American group without even 
considering our responsibilities? 

Canada is a member of the British 
Commonwealth of Nations and yet 
it reserves the right to decide for 
itself whether or not it should ir- 
volve itself in any quarrel of Britain 
or the Empire. We are a member of 
the League of Nations and have ac- 
cepted no advance commitments to 
impose military or ecoromie sanc- 
tions or to admit-any interpretation 
of the League’s covenant except our 


Great Lakes 
Appointment 


(Continued from page 1) 


pany’s securities to his appointment 
shows. that investors are disturbed 
at the possible outcome. There is a 
definite feeling that the whole story 
has not been told dnd that there is 
more behind the appointment than 
has been made public. Investors feel 
that they are entitled to more infor- 
mation. 

Mr. Rowe is a member of Parlia- 
ment, a position he has held for a 
number of y He acted for a 
time as leader of the Ontario Con- 
servative party but did not hold a 
seat in the Ontario house. 


Carlisle Out 


The appointment of the new presi- 
dent ends the connection of the 
former president, C. H. Carlisle, with 
the company. Mr. Carlisle’s resigna- 
tion was handed to the company 
directors on Nov. 7, 1938, and accept- 
ed by them on the same date. 

The Financial Post is informed that 
the operating staff of the company 
will not be disturbed. It is under- 
stood that no further changes in the 
board of directors are expected. L. 
J. Heit will continue as general man- 
ager and Charles England as secre- 
tary-treasurer of the company. The 
Staff that is already there has con- 
tributed to the efficiency of the 
Great Lakes operations and its con- 
tinuance should be reassuring |to 
security holders. 

Company officials are unwilling to 
hazard any forecast as to what effect 
on the company’s earnings the look- 
ed-for changes in its sales will mean. 
Opinion generally seems to be, how- 
ever, that nothing will be done to 

the company’s ability to 
cover bond interest during normal 
periods that there may be 
chances of @ balance of earnings for 
the preferred shares. 


Prerating Retroactive 
Hon. Peter Heenan, Ontario Min- 
ister of Lands and Forests; informed 
The Financial Post that he was well 


‘and | Pleased with the progress being 


lar would follow the pound. While 

‘it has not been doing so in recent 

months it is possible that if the pound 

became stabilized well below the 

b am dollar would f it 
wn. 


done with the sterling bloc. Further 
support for this view is had in the 
belief that relations between Canada 
and the United Kingdom are such 
that while certain factors such as 
European politics may be slower in 
making themselves felt on our ex- 
change than on sterling, they will 
eventually do so. 


Manitoba's Protest 


In the brief sukmitted by Mani- 
toba te the Rowell Commission some 
months ago it was argued that the 
Canadian financial authorities, by 
not depreeiating the Canadian dol- 
lar to an even basis with the Austra- 
lian pound in the export market be- 
tween 1931 and 1936, cost the west- 
ern farmer millions of dollars, West- 
ern Canada at that time haa to sell 
its products in a depreciated market, 
while eastern Canada, which finds 
a market for many of its products 
in the United States, was selling in 

@ market with an appreciating cur- 
fency. 

With the time of our heavy export 
of wheat passing it is possible that 
there may be a weakening in the 
Canadian dollar, while any easing in 
the political situation would un- 
doubtedty strengthen the pound, 
ae these two currencies to- 

er. 
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made in negotiations with the com- 


Sothaioncioplnned meceeee 
the of the n int 
industry ‘so far as was in his power. 
/Tnere are matters still under 
ee gee that will have 


amount that the company \would 
have been able to ship in the first 
11 months of 1938 if it had been con- 
forming to the prorating plan. He 
indicated that the Ontario Govern- 
ment plans to make its enforcement 
of prorating on the company retro- 
active to the beginning of 1938. 
This means that some way has to 
be found, not only of assuring that 
Great Lakes will regulate its produc- 
tion and shipments to the average of 
the industry in future, but also will 
work out some method whereby this 
16,000 tons of “overshipment” can 
be adjusted with other producers. 


Sir John Aird Dies 
Suddenly in Torento 


Sir John Aird, former president 
of the Canadian Bank of Commerce, 
died suddenly at his home in To- 
ronto on Nov. 30. Although 83 years 
of age he had been in relatively 
good health. He was at his office at 
the bank the day before he died 
and attended a meeting of directors 
late last week. 

Born at Longueuil, Que. Nov. 15, 
1855, he was engaged in railway 
work for eight years before enter- 
ing employ of the bank in Novem- 
ber, ae — assistant general 
marager - general manager 
1915-1926, elected vice-president in 


Ville de Matane. P.Q. ........ ° 
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directors. He also 
fo sérve asa director of 
various industrial and financial con- 
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“Canada and the 

H. Soward; “Canada Looks Abroad,’ 
by Mackay atd Rogers, and “The 
United States and the Common- 
wealth,” by George Luxton, All 
have been ‘published by the Can- 
adian Institute of International Af- 


fairs, Toronto. 
* * a 


Young Men Needed 
for Leadership 


M"= over fifty should begin to 
consign more and more of 
their active daily work to promising 
young men of junior years. 

This was the sage advice given 
the Natioral Association of Cost Ac- 
countants in Rochester recently by 
Cc. L. Burton, president, Robert 
Simpson Co. ; 


“Retail distribution is only part 
of the great fabric of business. If 
it is to proceed successfully the 
young and not the old among us 
will do the job, but if we, as we 
now do, disregard the practices of 
getting them to work early in life, 
we shall rot only have 125% per 
annum turnover in staffs, but we 
shall have chaos.” ~ 


Mr. Burton practices what he 
preaches. Though only 62 himself, 
he has already handed over the 
“active daily work” of his own 
company to his son, a young man of 
35, who earned his merchandising 
spurs as a youngster by quittirg 
college and going to work in a big 
U.S. department store. 

The lesson is one that should be 
learned by political leaders in Can- 
ada as well as by business leaders. 
It is to Canada’s young men that we 
must look for leadership. 


Bldg. Products 
May Split Stock 


special meeting of the share- 
holders of Building Products Lid. is 
being called for Dec..14 to consider 
subdividing class A and B shares of 
no par value into four shares with- 
out par value, and granting class A 
shares voting right, hitherto restrict- 
ed. to class B shares. 

In a letter to shareholders it is 
stated the reclassification and four- 
for-one split of the company’s shares 
will give wider distribution to the 
shares and consequent benefit to the 
company. 

Upon adoption of the by-laws the 
new capital of the company will con- 
sist of 483,384 no par value shares. 
all of one class and all carrying equal 
voting rights. 

present company resulted 
from the merger of Bird & Son and 
the Ruberoid Co. in 1925, and at that 
time it was found necessary to cre- 
ate two classes of stock. Later the 
shareholders of the Ruberoid Co. 
disposed of their holdings of the 
shares of Building Products. Their 
class A non-voting shares were dis- 
tributed to the public. Their class 
B voting sharés were for the most 
part acquired by Bird & Son Inc. 
and officers and. directors of Build- 
ing Products: Lid. 

The company experienced a good 
year in 1937, with net profit of $362,- 
985 being the highest since 1930, and 
c with a net profit of $271,119 
in 1936. Earnings on the A and B 
shares in 1937 were $3. Dividends 
paid in 1987 amounted te $2.45 a 
share, as against $1.95 a share in 
1936. The regular dividend rate was 
increased to $2 a share from $1.40 
on Oct. 1, 1987. An extra of 25 cents 
a share was paid in Oct., 1937, and 
50 cents on Jan. 3, 1938. 


Waite Reports - 
3 Million Tons 


(Continued from page 1) 


from the new shaft to the ore body, 
haulage drifts and a ventilating and 
service shaft at the ore body. It will 


daily capacity of 1,000 tons. Produe- 
tion from the older ore bodies will be 
continued and will be handled in the 
old mill until the new mill is ready. 
Current production is <@t the rate of 
425 tons daily. 

“Tt is estimated that the sum re- 
quired for mine development, mine 
planets and mill, also provision for 
general exploration and increased 
working capital is $1,800,000.” 

In his letter to shareholders, Presi- 
dent Murdoch states: 

“In the semi-annual report Aug. 
16, an estimate of profits for the first 
six months of the current year of 
$100,450 was made without including 
any value for some 13,000 tons of zinc 
concentrates then stockpiled. While 
the zinc then steckpiled and subse- 
quent production of zine concen- 
trates have not yet been marketed, 
your company continues to operate 
at a profit and directors expect that 
unless there is a severe decline in the 
market price of copper the company 
will continue to operate at a moder- 
ate profit during the period required 
to bring into production the new 
plants and ore from the lower ‘A’ 
ore body.” 
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'On B.N.A. Act 


No Action Will be Taken 


“ “o* 
N. B, SUBMISSION 
From Our Own Correspondent 
OTTAWA.—There will be no ad- 
justment of Dominion-provincial fi- 
nancial relations or amendment of 
the B.N.A. Act until 1940 at least. 


coming session of parliament is well 
advanced. March 1 is set as the earli- 
est possible date by which the com- 
mission can complete its report. It 
will probably be later now that it is 
evident no action will be taken at 
the coming session. 

Present’ indications are that ad- 
justing Dominion-provincial reéla- 
tions is to be a long-drawn-out pro- 
cess. The intention of the Federal 
Government is to submit the report 
of the commission to the provincial 
governments for their consideration. 
Following this a conference of the 
Dominion and Provincial Govern- 
ments will be held to devise means 


of: achieving adjustments suggested | pug 


by the commission. 


Report Should Be Geod 


The commission’s report should be 
a good one. Numerous and excellent 
suggestions have been made with a 
view to improving the governmental 
set-up, achieving a better balance in 
Dominion-provincial relations, elim- 
inating inefficiency and waste, and 
removing duplication in services and 
taxation. In addition, the commis- 
sion has had its own experts study- 
ing various aspects of Dominion- 
provincial relations. 

Its task, however, is not an easy 
one, There is a wide difference of 
Opinion in this country as to what 
position the Dominion and the prov- 
inces should occupy in the govern- 
mental set-up. Business organiza- 
tions are largely in favor of greater 
centralization through an increase in 
the powers of the Federal Govern- 
ment. The studies of the commis- 
sion’s experts also favor greater cen- 
tralization. But a recommendation 
by the commission for a large in- 
crease in powers of the Federal Gov- 
ernment would only arouse the op- 
position of several of the provinces. 
In short, it is likely to consider what 
is politically possible in suggesting 
a revision of the governmental set- 
up. % 

Rowell’s Retirement 

On every hand it is felt the enfore- 
ed retirement of Hon. N. W. Rowell 
as chairman of the commission is a 
blow to its prestige. The report will 
certainly carry less weight than if 
he had been able to continue jhis 
duties. 

While the recommendations of the 
commission will not be available 
until March 1 at least, part of its re- 
port may be available early in the 
year. The report will be in several 
parts and Part I is to be a statement 
of conditions as found by the com- 
mission. * 

Studies made’ by the commission’s 
staff will probably be released early 
in the new year. These were sent 
out fo the provinces several weeks 
ago for criticisms so that it should 
be possible to put them in final form 
in the near future. 


Additional Briefs 


Supplementary submissions by 
New Brunswick, British Columbia 
and Prince Edward Island at final 
public sittings of the commission 
here did not add a great deal to the 
mass of evidence the commission al- 
ready had on hand. British Colum- 
bia presented additional argument in 
support of its claim that it should 
have been given a larger debt allow- 
ance when it entered Confederation. 
Prince Edward Island endorsed the 
principle of contributory old age 
pensions. 4 

New Brunswick’s supplementary 
submission stressed the “compact” 
theory of Confederation. New 
Brunswick argues its difficulties are 
dué to failure of the Dominion to 
live up to the “compact.” The brief, 
in fact, states: “Parliament has er- 
ronéously assumed that its duty is 
toward the people of Canada gener- 
ality. Its duty is toward the prov- 
incés> as. provinces.” 

The‘ principal breach of the com- 
pact claimed by New Brunswick is 
in ‘connection ‘with Maritime ports 
and the Intercolonial railway. New 
Brunswick feels that additional 
facilities should have been provide 
at Saint John and Halifax and trade 
developed through those ports. 


C.N.R. Opens New Line 
Val d’Or to Noranda 


Frem Our Own Correspendent 

MONTREAL.—New names are 
being added to the time tables of 
Canada by the opening for traffic 
of the Sernneterre-Val d’Or-Noranda 
branch of the Canadian National 
Railways on which through passen- 
ger train service begins on Monday, 
Dec. 5. Stations include Malartic, 
Heva, Cadillac, Bousquet, Joannes, 
MeWatters and Noranda, 101.6 miles 
from ~neterre. 

New train services become effec- 
tive on Monday. No. 237 will leave 
Senneterre daily except Sunday at 
11.50 a.m. following arrival of train 
which left Montreal and Quebec 
the previous night, and arrival at 
Val d'Or is timed for 1.20 p.m. and 
Noranda at 430 p.m. to connect 
with “The Northland” which leaves 
Noranda daily at 6.10‘p.m, for To- 
ronto. 
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There is a spirit of 
servicgg and co-opera- 
tion about the Bank of 


Montreal which appeals strongly 3 


to the holders of its more than 
one million deposit accounts. 
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the Bank of Montreal because 
gives the kind of service tha 


You wil} enjoy banking with, customers appreciate. 
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Printers, Publishers Hit 
ByNewTradeAgreement 


By H. A. NICHOLSON 
Eéditer, Canadian Printer and Publisher 


Who, in Canada, will pay for the 
benefits to be derived by Canada 
from the new trade agreement? 
Mainly Canadian industry, and that 
includes printing and publishing. 

Printers feel that they have been 
called upon to make undue sacri- 
fices w securing only minor 
compensation. The president of a 
large Toronto printing house said: 
“Premier King has again sacrificed 
the printers and publishing business 
to an extent that is more than 
alarming.” 

An independent and competent 
observer states that “no other indus- 
try has been struck as hard.” 


Seme Principal Items 


Main items adversely affecting 
printers and publishers are: 


added provision that single pack- 
ages with a value up to $25 must 
bear a two cent revenue stamp for 
each ounce. This single package 
provision has been wiped out in the 
new schedule by a clause permitting 
single packages to come in free of 
duty when valued at not more than 
$1. Under this provision there is 
nothing to prevent Canadian 
branches of American firms having 
their catalogues and other material 
printed along with the US. edition 
and mailing them to Canadians in 
individual packages? Window ‘and 
counter display cards, valued at $1 
or less, could also be distributed in 
the same way. 


Magazines , 

As a result of the removal of the 
excise tax on US. publications, 
Canadian magazine publishers are 
definitely facing increased competi- 
tion. The duty imposed by the 


t; | Bennett Government was eliminated 


t rate, 2 cents an ounce. 
for cigar boxes, fruits, vegetables, 
or other goods 


by the King Government in the 
treaty of 1936. That change opened 


; | the door to a flood of American pub- 


tickets whether lithographed or printed, or 
partly printed, n.o.p. New rate, 274%; 
present rate, 324%. 

bonds, bills of exchange, 


ues, notes, 
¢ 
cae ee Ee cards and 
phed, or printed from 
gra or 
other plates, and other printed matter, 
pol New rate, 2742%; present rate, 
© 
Pictorial ecards, greeting cards and 
similar or folders. New rate, 30%; 
present rate, 324%. 
Papeteries, envelopes, and all manufac- 
tures of paper. New rate, 274%; present 


rate, 32342%. 

Periodicals, publications, unbound or 
paper bound, printed and issued at regular 
intervals, not less frequently than four 
times a year, and bearing date of issue. 
Free under 


new t; present rate, 
free and up to 2242%, based on amount 


advertising in each pubication. 

Immense Volume from U.S. 

Total value of books and printed 

matter imported from the United 
States for the Jast fiscal year was 
$12,134,229. In 1937 the value was 
$9,604,884. Imports for the same 
period from the United Kingdom 
were valued at only $2,235,682. 
» The separate values of some of 
the principal items imported from 
the U.S. follow: 

(Some ot the potent items in 

new schedule) 


Advert 


6,261,241 
8,735,455 


and 
who bring in paper from the.U:S. 
are benefitted on certain items, 
Coated paper is reduced from 324% 


were valued at $48, 
imports of coated paper 
have greatly increased in 
‘months. 


Imports of paper 

otherwise provided for, and which | 
include glazed or unglazed 

coated papers amount to a larger 


For the year ending March, | . 


1988 the value, was $248,392. Only the 
excise tax is removed. The duty re- 


mains at 224%. Ss 


A number of firms fear that in- 
creased competition will handicap 
their business to the extent that 
labor will be materially affected. 

Printers and lithographers are 
particularly concerned over tariff 
item 178 covering advertising and 
printed matter. The duty rate 


27%% ad valorem, but with the 
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Dominion Glass 
Boosts Profits 


Earn $8.24 on Common, 
- Up from $6.92 — Best 
in Many Years 


From Our Own Correspondent 

MONTREAL. — Dominion Glass 
Co. reports earnings of $8.24 a share 
on its common stock for the year 
ended September 30, 1938, as against 
$6.92 a share the year before. 

Gross revenue for the year was 
$709,898, up from $619,867 in the 
previous fiscal year. The gain was 
entirely due td larger operating 
profits, as income from investment 
was off sharply. Net profit available 
for dividends totalled $532,579, com- 
pared with $476,248. 


Improve Working Capital 

The balance sheet reflects the ex- 
pansion in earning power. Both 
inventories and accounts receivable 
are moderately higher at $1,507,829 
and $1,174,829, respectively. Hold- 
ings of Dominion Government bonds 
dropped from a book value of $175.24 
to $120,781, while investment receipts 
increased from $250,000 to $500,000. 
Cash declined from $242,159 to $186,. 


type. In 1937 the value of U.S. mag- | 095 


azines and newspapers imported was 
$4,507,233. In 1938 it jumped to $6,- 
261,241. 

Canadian magazines, as a matter 
of fact, have always urged. the en- 
tire elimination of duty and taxes 
Though tariff and tax barriers 
would be helpful in- competition 
with American publications, Cana- 
dian publishers have not urged 
them. Free access to raw materials 
is regarded as‘more essential. 


Greeting Card Industry 
The greeting card industry stands 


of} to be seriously affected. Canadian 


manufacturers have had their pro- 
tection lowered while the United 


States continues to levy a duty of 
45% against similar Canadian goods. 

While the duty has been lowered 
on the finished cards there is no re- 
duction of duty in plates and only 
the excise tax has been taken off 
paper. : 

Greeting card manufacturers, too, 
are as much ‘concerned as printers 
about the new regulation covering 
advertising and printed matter in 
individual packages. Under the new 
provision, personal greeting cards 
up to a value of $1 may be sent 
through free of duty on orders 
taken by agents in Canada. 


WANTED ACCOUNTANT 


Progressive, medium size Industrial Company outside 


Toronto, 


requires services experienced Accountant. 


Must be able supervisor and good organizer of office 


routine. 


- Apply with full details, éxperience, salary, etc. 
Box 51, The Financial Post, Toronto 
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list, who would highly value a subscrip- 
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standing of public affairs. 
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On Thursday night _when Mr. 
chamberlain was winding up the 
debate a group of Ministers returned 
from the dinner to King Carol and 
good in the shadows behind the 
seaker's chair. They were dressed 
i the uniform of the Privy Council 
and the effect was not only impos- 
ing put stimulating. 

There was, for example, that great 
Lwyer, Sir John Simon, whose 
erities say that he is either the 
defender or the critic of a cause but 
pever the creator of it. In his uni- 
fom — and especially when he 
gonned his greatcoat a little later 
in the lobby—he looked an impres- 
give military commander, another 
Wellington. His imposing height, 
bis keen eye, his hawklike nose all 
goke the power of instantaneous 
gecision in the midst of the blast of 
rannon and the clash of swords. Sir 
John has been many things but did 
we lose a great soldier when we put 
a wig upon his head and sent him to 
the courts? ; 

Then there was Dr. Burgin, a man 
of scholarship and studious habits 
whose candor at all times bespeaks 
the noble simplicity of his soul. Yet 
fn his buttons and braided trousers 
he made me think of no one so much 
whose cunning out- 
lasted the ambitions of Napoleon. 
In fact the Emperor is supposed to 
have said after Waterloo: “I have 


only one regret. I should have shot | 


Fouché.” 

Only Robert Hudson “flooked un- 
gitered by exterior decoration. _He 
always reminds me of the officer 
who receives the defeated admiral 
on his quarterdeck, and is utterly 
ynruffled in manner or appearance 
although carnage and slaughter are 
gil about him. 

Another man who would never 
change because of his apparel is Dr. 
Dieckhoff, Germany’s Ambassador 


by Atticus ota 
Columnist Sees Trade Treaty as Admirable Agreement 
—Confusing Picture of Feeling Toward Chamberlain 


ar and served.at the Embassies both 
in Washington and London before 
he became the Permanent Head of 
the Foreign Office in Berlin. 

Although Herr von Ribbentrop, in 
speaking at the funeral of Herr von 
Rath, said that the dead man was a 
German and therefore a Nazi, I am 
not sure that such a statement can 
be accepted at its full value. Dr. 
Dieckhoff was a Social Democrat 
and Permanent Head of the. Foreign 
Office when Herr Hitler came to 
power. Certainly’ when I met him 
in London nearly three years ago 
he was not a member of the party, 
although he had a deep respect for 
the accomplishments of the leader. 
One does not need to strain the 
imagination to realize how keenly 
he must have suffered during the 
recent anti-German feeling in the 
United States which has reached a 
pitch that was not equalled even in 
the Great War. 

> > * 


Over Here 


We have not been without excite- 
ment at Westminster during the last 
few days. On Wednesday there was 
a deep and abiding gloom in Gov- 
ernment circles. It was felt that the 
distressing turn of events in Ger- 
many had made the Prime Min- 
ister’s position very difficult. He 
had backed the policy of Anglo- 
German friendship so strongly that 
the party experts felt that the voters 
at Walsall would vote against the 
Government rather than give the 
appearance of supporting Herr 
Hitler. Then there was the prospect 
of the Ministry of Supply debate on 
Thursday when mutineers were said 
to be planning a break-away on a 
large scale. In the morning, though, 
the sun shone. It did more than that. 
It flooded the earth. Sir George 
Schuster had scored a stupendous 
victory at Walsall and all was well. 

Mr. Chamberlain was in great 
fettle all day on Thursday. His face 
broke into smiles on the slightest 
pretext, and when he wound up the 
debate he was absolute master of 
the House. The dismal jimmies 
among the Government, supporters 
were altering their tune. They sud- 
denly discovered that Sir Samuel 
Hoare’s Prison Reform Bill was a 
magnificent achievement and bound 
to bring acclaim to the Government. 
Oliver Stanley’s Anglo-American 
Trade Treaty, to be announced the 
next day, was the kind of thing that 
the world needed. Good old Oliver! 
Good old Neville! Good old Walsall. 
Who's afraid of the big bad general 
election now? 

And as we were crowding into the 
lobby to register our faith in Mr. 
Chamberlain and our lack of faith 


to America, who has been recalled to in a Ministry of Supply word came 
explain America’s attitude to the/| that Doncaster had been held by the 


Fatherland—including no doubt the 
guarding of German property in 
New York by a force of Jewish 
policemen under Captain Finkle- 


me fein. 


Cermany’s Envoy 

When Dr. Dieckhoff was leaving 
Germany 18 months ago to take up 
his post as Ambassador to Washing- 
ton he dropped me a picture post- 
card of farewell. The scene on the 
card was of some pastoral spot in 
Bavaria where Nature basked in 
sweet serenity and the antics of 
politicians seemed distant, foolish, 
far-off things. 

Perhaps Dr. Dieckhoff has re- 
called that spot with a wistful 
melancholy more than once since his 
errival in America. In fact he had 
to face trouble almost at once. A 
noisy anti-German campaign had 
broken out and the Catholic Arch- 
bishop of Chicago spoke of Herr 
Hitler as “that Austrian paper- 
hanger.” This deeply wounded the 
susceptibilities of the Nazi Party 
and the Ambassador was required to 
make a public protest. As an ardent 
Roman Catholic it must have been a 
disagreeable task but he gave a 
press interview in which he said 


enemy with an increased majority. 
And of course on Friday’ we learned 
that Bridgwater had decided to turn 
down. the Government and send yet 
another journalist to Westminster. 
It is all very confusing and my 
sympathies go out to Sir Douglas 
Hacking, who as chairman of the 


Conservative Party has to report on 
the feeling in the constituencies. 
Perhaps he would be wiser to toss 
a coin, 

os = * 


A Popular Guest 


exile he wandered the Surrey lanes 
and seemed to think the world well 
lost for love. Now his position in 
Europe is uncomfortably important. 
As a Hohenzollern he intends to play 
his cards with confidence and 
daring. 

King Carol’s visit to London was 
not only a personal triumph for him 
and his son but it stimulated the 
rapidly growing friendship between 
the Roumanian colony and our- 
selves, 

The Roumanian Minister, M. 
Grigorcea, and his staff arranged 
everything most admirably. There 
was an almost Prussian thorough- 
ness in the way the time-table was 
adhered to, which is a remarkable 
feat when one considers that in 
Bucharest punctuality simvly does 
not exist. But then there is some- 
thing magnificent about being two 
hours late for an appointment. : 


Good Work 


It is no secret that Sir Samuel 
Hoare was apprehensive lest certain 
clauses of his Prison Reform Bill 
might provoke ridicule. He was 
desperately sincere about the whole 
business but wondered if the com- 
munity was as ready for it as him- 
self. One hundred years ago his 
ancestor, Samuel Hoare, had fought 
to remove some of the horrors of 
prison life in those days. It was left 
for his descendant to complete the 
work and to prove that even in these 
days of world-wide cruelty there are 
nations that can still spare time to 
think with compassion and to raise 
the lot of fallen humanity. 

There is no Minister in the Gov- 
ernment who can radiate more 
vitality or good humor in private 
conversation than the Home Secre- 
tary. On the Front Bench, however, 
he is still apt to clothe himself as if 
in an impenetrable mystery. His 
critics still whisper that he is 
ambitious as if, like Caesar, that 
was a treasonable crime. They say 
that he lacks humanity, which is a 
queer commentary on his passion 
for giving the criminal ‘and the 
juvenile offender a chance for life. 
Then there are others who cannot 
forget him for trying to stop the 
Abyssinian War. Yet those three 
achievements—the India Reforms, 


Railway Union Chairman 
To Discuss Unification 


From Our Own Correspondent 


MONTREAL.—Sir Edward Beatty’s 
proposal for unification of the Can- 
adian National and Canadian Pacific 
Railways is to be discussed at a 
meeting of general chairmen of the 
22 railway unions, which comprise 
the Standard Railway Association, 
Canadian section. 

What the result of the meeting 
will be one can only guess. In the 
past, the great majority of railway 
labor has been opposed to the unifi- 
cation proposal. At the moment 
there is no reason for believing 
there has been a change in its atti- 
tude. On the other hand, there is a 


that the Archbishop's statement was| smail section which, like the C.P.R. 


“lasteless and absurd.” 


president, believes unification as a 


On the other hand I am certain! solution of the railway problem is 


that his manner was suave and even 
benign when saying it. He is in no 
sense a Prussian type. His face is 
large and his brow professorial. In 
fact his whole appearance is friendly 
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quality 


inevitable. It is possible a stormy 
session will result. 

During the past few years, several 
attempts have been made to secure 
the support of railway workers for 
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unification. In this connection it has 
been pointed out they will benefit 
from a solution of railway labor. 
However, despite assurances from 
supporters of unification, labor has 
refused to believe they would not be 
adversely affected and a large num- 
ber of workers displaced. 

In this connection, Sir. Edward 
Beatty recently sent a letter to all 
employees of the C.P.R. dealing with 
some features of the unification pro- 
posal which has been criticized. He 
reiterates that displacement of labor 
is not necessary as the annual turn- 
over of railway labor is almost 5%. 
This would make possible a reduc- 
tion in staff over a period of years 
without serious displacement. 

Again stating that he believes uni- 
fication to be inevitable, Sir Edward 
says the initiative in undertaking 
the study of how railway labor can 
be protected under unification must 
come from labor itself. 


is 
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the renal Reforms and the Pact 
with M. Laval that might have 
arrested the political deterioration 
of Europe—must win ‘an important 
place for their author in the history 
of these times, 
7” . 

The Trade Treaty 

Nor can Oliver Stanley be left out 
of the week’s gallery of famous men. 
I admire and esteem the Americans 
at all times but when it comes to 
granting trade concessions their 
powers of immobility are remark- 
able. Knowing something of the 
difficulties between the two sides I 
feared more than once that the 
negotiations would break down 
completely. Fortunately in Mr, 
Oliver Stanley we have a President 
of the Board of Trade who can be 
as stubborn as any American while 
retaining the manner of conciliation 
and friendliness. He was well 
served by his distinguished Civil 
Servants but. the final credit must 
go to Lord Derby’s son. He is no 
shirker. His brain is first class and 
his grasp of detail is astonishing. I 
would not rate him above Machia- 
velli as a strategist nor does he 
always see the advantage of conces- 
sion rather than surrender. 

Perhaps, though, these yery quali- 
ties which can make him difficult 
in debate served the nation well in 
doing the deal with our experienced 
old friend, Uncle Sam. It seems to 
me an admirable agreement for both 
sides and although we are warned 
not to claim that there is any 
political significance about it I am 
certain that it will bring America 
and ourselves still nearer to the 
common destiny that lies ahead of 
the English-speaking countries. 


Copyright, 1988, The Financial Post and 
The Sunday Times, Londen. 


The new Lincoln-Zephyr V-12 for 1939 is more than 
another automobile. It is a new way to go! 


Like Lincoln-Zephyrs of other years, the car for 
1939 breaks with precedent in many respects, It is 
a new idea that any medium-price car shall have 
a V-12 cylinder engine. Yet this car has it. The 
Lincoln-Zephyr engine has set its own high stand- 
ards for power, smoothness and ease of driving. 
And it gives 16 to 20 miles to the gallon! 


It is a new idea to build a car as this is built. Like 
a ship’s ribs beneath the hull, a framework of steel — 
trusses, in all closed body types, provides the Lincoln- 
Zephyr’s unit-body-and-frame. This is the engineer- 
ing principle of the arch-bridge, streamlined train 
and the airplane fuselage.. It permits great strength 


with light, weight, 


The car for 1939 is startlingly beautiful —even 
more so than last year. Radiator grilles, set low in 
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Present indications ‘are that the 
company will show around $6 a 


U.S. Produces : - 
Less Whisky 


Year-end Stocks Exceed 
pre-Prohibition Peak 
~ jn 1914 


Whisky production in the United 
States in the year ended June 30, 
1938, was the smallest since the first 
year following repeal of the 18th 
amendment and was less than one 
half the quantity produced during 
the 1936-37 period. Whisky produc- 
tion was equal to 68.5% of the total 
liquor production in 1938 compared 
— 86.3% in 1937 and 88.1% in 

Of the tax-paid withdrawals of 
whisky during the past year only 
about 5% represented the current 
year’s production, compared with 
about 6% in 1937, 27% in 1936, 55% 
in 1935 and 75% in 1934. Of the 
whisky produced during the past 
year 99.5 million gallons, or 97%, re- 
mained in storage at the end of June. 

Total stocks of whisky increased 
5.8% during the year and on June 
30, 1938 amounted to 471.2 million 
gallons, a figure more than 193 mil- 
lion gallons in excess of the peak in 
me rt stocks reached June 


Swift Current, Sask. — Expendi- 
tures for nine months ended Sept. 
30, 1938, exceeded revenue by $22,- 
784. 
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at $6 on 
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against $15,750,000 a 
While lower earnings are in 


at for the year ended this 
month, the outlook for the company 
is regarded as better than it has 
been for some time past. 


Power Corp. to Pay 
30-cent Dividend 


From Our Own Correspondent 

MONTREAL. — Power Corpora- 
tion of Canada has declared an 
interim dividend of 30 cents a share 
on the common stock, payable Dec, 
21. to shareholders of record 
December 3. 

While no official statement has 
been issued by the management, it 
is taken for granted that the cur- 
rent declaration covers the first half 
of the current fiscal year of the com- 
pany, which started July 1, and 
makes continuation of payments on 
the same basis as in the preceding 
fiscal year. 

For the fiscal year ended June 30, 
1938, the company paid two 30-cent 
dividends, one on Dec. 21, 1937, and 
the other on July 25, 1938, as com- 
pared with the 25-cent dividends 
paid for the fiscal year ended June 
30, 1937. 


Established 
1900 


Take the wheel of this “twelve,” and discover 
that the Lincoln-Zephyr, justly called the style 
leader of its time, has many features so distinctive 


as to set it decisively apart! 
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the manner originated by Lincoln-Zephyr, sweep 
back vertically. Louvres are concealed. Stream- 
lines, blending gracefully into the long, sloping rear 
deck, seem more pronounced. But the fundamental 
design which three years ago ushered in a new era 
of styling remains unchanged! 


The car for 1939 has hydraulic brakes. They 
give smooth, gentle stops under all conditions. The 
new car has, also, complete rubber insulation of 
springs, axle assemblies and engine from the body 
frame — increasing quiet in a car already quiet. 
Interiors are newly decorated. 


A COMBINATION OF FEATURES THAT 
MAKES IT THE ONLY CAR OF ITS KIND 


1. Unit-body-and-frame — steel panels 
welded to steel trusses. 


2. V-type 12-cylinder engine — smooth, 
quiet power. 

3. 16 te 20 miles te the gallon, 

4. High power-to-weight ratio — low cen- 
tre of gravity. 

5. Comfort for six— passengers “amid- 
ships” — high visibility. 


© Ford Motor Company of Canada, Limited: Ford V-8, De Luxe 
Ford V-8, Mercury 8, V-12 Lincola-Zephyr end Liacola moter cers. 
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Third Post Munich Rise 


Drop Nears. Normal Limits for Reaction Without 
Signalling End of Main Up-swing — 


‘ Weakness has continued to be the dominating trait’ of the stock 
markets for the past week. This follows a period of steady declines since 
the Armistice Day holiday. 

Following the reversal of sentiment on September 27, stocks on all 
fronts moved up at first rapidly and then at a more moderate pace. The 
move took the Toronto industrial index from about 101.00 to 131.11 on 
November 12. The Montreal industrial index went from 66 to 88.8 in the 
same period, while the Dow-Jones industrial average in New York moved 
up from a little under 190 to almost 158. 

Now in the past couple of weeks the drop has taken the Toronto index 
down to 121.42, a drop that wiped out almost one third of the preceding 


rise. Similar moves have been made on New York and Mortreal 


_ relative place of various security 
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" bell, president, Ford Motor Co, of 


ing upon a period of progressive 


Canadian investors recently. 


exchanges. 

Assuming that this reaction is just a correction and test of the strength 
of the preceding rise, as seems most likely, then it may still have farther 
to go. The ordinarily accepted limit for such reactions is an erasure of 
from ore to two thirds of the previous rise. On this basis the Toronto 
industrial index could go to about 112 as a lower limit, the Montreal 
index to about 74 or 75. If the decline went farther than this it would 
give justifiable reason to doubt the usually accepted theory that stocks 
are in one phase of a major uptrend 
of which the latest downward move 
marks the third period of testing. 

. s a 
Preferred Rights 

Attention has been drawn to the 
position of preferred shareholders 
in at least two cases concerning 


Pe 
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There would seem to be two 
viewpoints that could be used in| 
studying such cases. In the first 
place stress can and should be 
placed on the prior position of the| 190 
preferred shareholder. He bought) 
his stock for the very qualities that 


lack. He wanted an assurance of 

his 7% dividends and a prier posi- 

tiom in the event that the company 

got into difficulties. For this he was} business improvement. He mentions 
willing to forego any opportunity| the increased gross agricultural 
to participate in periods of unusual/ revenue and an indicated improve- 
prosperity and also expected not to/ ment in industrial activity, the sta- 
suffer as seriously as does the com-/ bility demonstrated by the Do- 
mon stockholder in less prosperous} minion in the business recession of 
times. 

Following this argument farther morale of the business world as a 
would bring one to the assumption/ result of the dissipation of immin- 
that when there are not enough! ent war clouds. 
assets to go around, then preferred; The Ford Motor Co. of Canada, 
stockholders should get complete} according to Mr. Campbell, antici- 
satisfaction of their claims before} pates a good year. He states that 
common shares get anything. preliminary reception to the 1939 

muehed: eo line of automobiles and trucks has 
Equity in Earnings been favorable and that the volume 
steer case frequently comes up./ of orders received to date is ercour- 
It is conceivable that earnings have| aging. Addition of the new Mer- 
dropped to such an extent that the; cury in the lower-medium price 
company is unable to meet all its} field and a line of three-ton heavy- 
obligatiors with regard to pre-| duty trucks gives the company re- 
ferred dividends. These have ac-} presentation in 95% of both passen- 
cumulated as arrears and the time/ ger car and commercial vehicle 
has come for some settlement. In| markets. 
the meantime earnings have im-|. With regard to the recently signed 
proved and there are good prospects} trade agreement, Mr. Campbell says 
that the company will have a mar-/| that it is too soom to judge fairly 
gin of profits after meeting prior) the effects but hopes that in the 
claims. long run the trade agreements will 

Then the point comes up as to} stimulate business in both countries. 
whether or not past difficulties are 
to overrule future estimates of 


earnings. If the admitted margin 
over preferred requirements is sub- Investment Notes 


stantial, then common poe gr Eastern Steel Products—Earnings 
are entitled to anything that is free.| for the year which closes Nov. 30, 
But the point that should be em-| 1938, are reported about half way 
phasized again is that holders of| between those for 1937 and 1936, In 
preferred shares should be in a pre-| the year — mee 30, meee, ; 
ferred position and get what they| company a ance eq en 
are entitled to before the owner, or] t® $1.40 a a available 7 ‘its 
the common shareholder, can share} C°™mon and in the 1936 period five 
: cents a share. 
in earnings or assets. Be aes ds 
” a * 

Canada Cement—The volume of 
Abitibi Once More business handled by the company 
Rumors are again heard that a| this year is indicated in the Govern- 
move to reorganize Abitibi can be} ment’s report on cement production. 
expected before long. This is some-| For the eight months ended August 
thing that should come and the 
sooner the better. Plenty of time in 1987 
has been given to determine the 4 te 


; Corp.—A smaller output 

Claims of bondholders are grow- om ia eivatintans cites onaaker 
ing steadily. In addition to the $48.3 tos production. To the end of Sep- 
millions of bonds outstanding, inter-| tember, Canada produced 208,632 
est has been accruing at-5% since/ tons of asbestos, compared with 309,- 


holders in event of a reorganization. 


Dec. 1, 1981.. The face amount of/| 048 tons and 204,325 tons in the cor-| ing 


bondholders’ 
$65.2 millions. But om November 28, 
market value of bonds and interest 
was only $29.9 millions and of all 
Abitibi securities only about $40 
millions. now being considered. There is little 
Mention is heard frequently of &/ probability of any action, however, 
possible foreclosure on the part’ of| for a considerable time. Sales con- 
bondholders. This has been talked eee ae 
occasion and year, ces continue at near 
of on more than one te oe 


° nt 
discussed in The Financial Post. is looked for by the company. 
7” 


And there is more than a little 
likelihood that this will eventually! pominion Coal—Declaration of the 
take place. In that case holders of| quarterly dividend this week draws 


preferred and, common shares are| attention to the fact that the com- 


period of 1937 and 1936, 


ational Grocers—A number of 
y and two are 


- unlikely to get much consideration.| pany should be helped materially in 


This is the interpretation the mar-| 1939 through the increase in the Do- 


.| minion Government's 
ket may be placing on the stocks tion on the movement of coal from 


Nova Scotia to the central Canada 
market. 


is known that legal talent closely ia ts 
concerned is by no means unani-/ Aluminium Ltd—While the rest 
mous as to its feasibility. The alter-| of the market registers weakness, 
native seems to be that different/ this company’s common stock is cur- 
factions should get together in some —— eS bee than * 
compromise plan and it is known high for the year, compar: 
that some work is being done along | ¥it® & low of 834%. Reports of ex- 
this line tensive operations and high 
’ cae a preety my dhs Pama Talk of a 
stock dividend appears to be rather 
Motor Encouragement remote at this time. 
Investors in Canadian securities O: 2.838 
McColl-Frontenac — The common 
stock is selling at a new low for the 
year. Seemingly the Trinidad prop- 
than had bean poner omoniaes 
nm gene 
believed. ~ Fe oo 


should be encouraged by the 
opinion expressed by W. R. Camp- 


Canada, that this country is enter- 


NESBITT, THOMSON 


& COMPANY, LIMITED 
355 St, James Street West, Montreal 
Branches im the principal cities of Canada 


A Sa aie red er pana seres ht iy ty 


—Blenk-Stoller photo. 
C. S. L. EXECUTIVE 
G. H. Montgomery, K.C., of the 
legal firm of Brown, Mon 
& McMichael, Montreal, has 
ey en ee of by 
late Hon. A. J. Brown, K.C. 
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Stock Offered 


Convertible Pref. Offered 
to Retire Old Stock — 
and Build Plant 


Cochran Murray & Co., Toronto, 
is participating in the offering of 
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60,000 shares of $4.50 cunvertible aoa 


ber of American investment houses. 
Offering is being made at $100 a 
share. Payment, if 
made on or before 

new preferred 

in part, 


the past year and the improved oo ee 


share basis and 
second preferred 
preferred, paying for it 
present stock on 
shares for each n 
fer was open to ° 

the net proceeds of the 

$3.5 millions will be 

to retire the 
ferred and $1.1 million 
present 5% second preferred. 
estimated $900,000 is to be 
additions to 
York plant and $350,000 towa 
chase of land adjacent to the 
York plant. The new unit is 


The new shares are convertible 
into common at $17 through Nov. 30, 
1939, thereafter at 20 through Nov. 
30, 1941, thereafter at 23 through 
Nov. 30, 1943, and thereafter at 26 
through Nov. 30, 1945, when the con- 
version privilege ends. The stock is 
redeemable at the company’s option 
on 30 days’ notice at $105 a share to 
Nov. 30, 1943, and at $103 thereafter. 

Consolidated profit and loss ac- 
count of National Gypsum Co. for. 
the nine months ended Sept. 30, 
1938, is stated to show net income, 
after all deductions,.including U.S. 
and Canadian income taxes, of $752,- 
713, compared with $687,427 for the 
fulk year 1937 and $1.1 million for 
1936. Net sales for the first nine 
months of 1938 were $7.3 millions, 
compared with $10.2 millions in all 
of 1937 and $7.7 millions in 1936, 

Current assets are stated to total 
$5.9 millions at Sept. 30, 1938, in- 
cluding cash of $1.8 million, against 
current liabilities of $905,631. 

Giving effect to the new financ- 
ing, the company’s capitalization 


last, output totalled 3,523,638 barrels| wil] be 


Capitalization 

(Giving effect to present financing) 
Authorized Outstanding 
44% debentures.. $3,500,000 $3,425,000 
Cum. ‘pref., n.p.v. 100,000 shs. nil 
$4.50 pref., n.p.v. 60,000 shs. 60,000 shs. 
Common, $1 par... $2,500,000 $1,261,458 
National Gypsum has some 


BE 
RE 
g< 


z 
5 
i 


E 
E 


Fg 
é 


é 
e 
g 


: 
z 
&. 


“The market's 


Nova Scotia Steel 
Plan Holiday Week 


From Our Own Correspondent 

MONTREAL—Nova Scotia 
Steel & Coal Co.’s plant at New 
Glasgow will begin operations on 
Dec. 5 for two and possibly three 
weeks’ run, according to Isaac 
Moeller, general superintendent. 

Business demand for steel was 
in the doldtums’ company offi- 
cials-said, and the production of 
the forge, mills ard the bolt and 
nut department would be put into 
stock. At the forge, railway axles 
would be made, 


Canada Dry Sales Up 
For Carbonated Products 


In the year ended September 30, 
1938, Canada Dry Ginger Ale sales 
of carbonated beverages are report- 
ed to have been approximately 800,- 
000 cases ahead the approxima 
eight million eases reported for the 
1937 year. Earnings from liquor 
sales, with a drop in February and 
March, were a little below the pre- 
vious year, but the company noticed 
an improvement in October which is 
reported continuing into the current 
month, 

Indications are, therefore, that the 
company will report a net income 
a little above $675,000, equal to $1.10 
or $1.15 a share on the 615,157 com- 
mon shares, In the year ended Sept. 
ers the company earned $1.18 
a ; 


A new direct delivery plant is to 
be erected on Long Island. This 


gypsum properties in Nova Scotia] serve 


which are being developed and 
some harbor improvements are be- 

undertaken by the Dominion 
the use of these properties. 


Ottawa Light 


assist 


. 


To Split: Stock 


Common to be Converted 
on Four-for-One 
Basis 


From Our Own Correspondent 
NTREAL.—A special general 
meeting of shareholders of Ottawa 


shareholders suggests the present 
$100 par value shares be converted 


not in excess of $25 a share, 

Ottawa Light has an authorized 
capital of 80,000 common shares of 
which 35,000 are outstanding. If the 
split is approved the authorized com- 
mon share capital will be 320,000 
shares and the outstanding capital 
140,000 shares, 

The new common is to have 


the balance of voting power it is 
proposed to give four votes a share 
to the preferred k 


stock, 

In each of the past six years earn- 
ings of Ottawa Light have not been 
sufficient to cover the $6 common 
dividend in full, In 10937 the com- 


to! by 


Move Made to Delist 
Soo Stock in New York 


Sault Ste. Marie Railway. The issues 
involved are the Soo Line 7% pre- 
ferred stock, common stock and 4% 
leased line certificates, ‘ 


marketability and price range 
issues in the hands of the public. 


ae ©, ee any aie $7 dir Seah 
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mot least by the 
Even the imminence 
Anglo-American Trade 
Agreement’ did not produce any con- 
siderable increase in business from 
-week onwards, although it 
made for a welcome improvement 


And among industrial shares 
prevailing mood is marked not by 
dramatic changes in prices—on the 
whole, movements have been ex- 
tremely small—but by limited buy- 
ing interest.” 


Marcus Loew’s 


Is Criticized 


Canadian Holders of Pre- 
ferred Claim Dividend 
Treatment Unfair 


Directors of Marcus Loew’s 
Theatres, Ltd., are coming in for 
criticism on their dividend policy. 

Two Canadian investment trusts, 
holders of 698 shares of the com- 
pany’s 7% preferred stock, have 
written a Nicholas M. Schenck, 
president of Marcys Loew’s, - 
ing against the treatment shied 
shareholders are receiving. 

‘The basis of criticism is the claim 
that the company’s earnings and 
financial strength would permit 
payment of arrears of dividends on 
this stock at a much faster rate than 
has actually been done. The latest 
dividends declared on this stock is 
$3.50 a share, payable Dec. 15, 1938, 
and which will leave arrears at 
$38.50 a share. 

The investment trusts have sub- 
mitted a memorandum to company 
sailing thetr a with their letter, de- 

eir arguments in support of 
their claim that dividends could be 
paid on a much higher basis with- 
out threatening the company’s posi- 
tion. It is suggested that interests 
of common shareholders are being 


placed ahead of those of the pre-| Deposits 
ferred. 


Since June wn 19384, when the 
company resum preferred divi- 
dends it has paid the regular $7 an- 
nual rate and, including the Dec. 15 
payment, $5.25 a share on arrears. 


the past years: 1932, 
$17.26; 1933, $13.47; 1 $14.78; 1935, 
$7.83; 1936, $12.51; 1937, $17.09. It is 
pointed out.that during this period 
the built. up its working 


company 
capital from $14,926 as at Jan. 2, | | 


932, to $264,999 as at Aug. 26, 1937. 
In addition it is stated that sub- 
stantial sums have been spent on 
redecoration of the company’s two 
theatres in Toronto. 

Information gathered by the two 
investment trusts indicates that 
earnings for the year which ended 
Aug., 1938, will be at about the 
same level as last year when $17.09 
a share was earned on the preferred. 
It is also said that the company has 
about $400,000 in cash in the bank 
7 compared with $290,830 a year 

0. 


Waterloo, Ont.—Collections of cur- 
rent taxes during the first nine 
months of the year were the highest 
in over five years, according to the 
municipal treasurer. 


Significant Investors’ Index Numbers 


Mach. Pulp 
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Securities .. tg * 
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formed of any action. : 
Not since 1927 has B. A, Oil done 
financing by means of stock 
issues, Im that year, holders of the 
former shares were offered rights to 
subscribe to one additional share 
for every five shares held at $17.50 
a share, The stock was split on a 

two-for-one basis in 1930. 

Has Sold Debentures 

The company has used bank loans 
from time to time, last of which 
were paid off by a debenture issue 
in 1935. At the end of 1937 working 
capital amounted to $8.6 millions, 
Currer.t assets of $11.3 millions, in- 
cluded cash of $1 million, $2.5 mil- 
lions of accounts and bills receiv- 
able after deduction of reserves for 
doubtful accounts and $7.8 millions 
of inventories. 

Sale of the 150,000 shares will 
raise outstanding stock to 2,752,642 
no par value common shares. In 
1937, the company’s net profits of 
$3.4 millions from Canadian opera- 
tions only, were equivalent to $1.30 
a share on the 2,622,642 shares then 
outstanding. If the additional shares 
now marketed had been outstand- 
ing, this ret profit would have been 
equivalent to $1.24 a share. This 
does not indicate that payment of 
the current di of $1 a share 
on the extra stock will be too diffi- 


cult, 

Latest available information as to 
holdings of British investors in the 
company is for the end of 1935 
when 125 shareholders in that coun- 
try held 30,081 shares. 


Sherbrooke Trust Co. 
Maintains Earnings 
From Our Own Correspondent 
MO —Sherbrooke Trust 
Co. reports for the year ended Sept. 
30, 1938, profits totalling $49,077. 
This*tompares with $47,989 in the 
preceding year, After deductin 
depreciation, provision for federa 
and provincial taxes, dividends and 
transfer of $7,889 to contingent 
reserve, and $10,000 to reserve fund, 
earned surplus was increased by 
$135, bringing the total to $29,161. 
Earnings Record 
Paid-up 
Capital & 
Reserves 
Year $ 
1934 .... 477,000 
1935 .... 484,000 
1936 .... 493,500 
1937 .... 508,500 : j 
ines iar 524.500 om, ‘ 6 12.01 
ises and furniture on fellowes $5,230 in 


1938; $5,148 in 1937; $5,127 in 1936; $5,107 
in 1935; $5,079 in 1934. 


Creditors’ Position 
1938 


Rate 
*Net - Earned 
Profit 


Div. 


1937 
$ 
348,868 
1,285,351 
1,634,219 


Dominion Mige. & Invest. 
Sees Municipal Improvement 


held the 
a dy eh gene Since 
Do M & 
Association. The annual report re- 
ferred to legislation passed at the 
last session of the Alberta legisla- 
ture and having a direct bearing on 
mortgage investment in that prov- 
ince. Two of these acts, “The Home 
Owners’ Security Act” and “The 1938 
Securities Tax Act” have been dis- 
allowed and final decision in respect 
to six of the remaining acts has not 
been made. - ’ 

Advantage of negotiation as a 
means of debt settlement were stress- 
ed in place of arbitrary adjustments, 
Large numbers of Alberta farmers 
continue to take advantage of the 
Association's plans for debt negotia- 
tions. 

In ‘Saskatchewan the voluntary 
plan of debt adjustment had resulted 
in a reduction in farm mortgages and 
agreements for sale approaching $31 
millions and the establishment of a 
maximum interest rate on farm ac- 
counts of 6%. Write-off of tax ar- 
rears and other obligations in Sas- 
katchewan might well reach a fig- 
ure of $90 millions. 

A similar plan in Manitoba has also 
reduced interest throughout the 
province to a maximum of 6% and 
written-off some $3 millions. 

Municipalities Collect More 

In the field of municipal and cot- 
porate finance, greater collection of 
municipal taxes and other revenues 
has resulted from general business 
recovery. “The cost of unemploy- 
ment relief and social services con- 
tinues to make difficult the balanc- 
ing of municipal budgets. It may be 
said, however, that improvement in 
the state of municipal finance has 
taken place, and continues to take 
place, to an extent which has enabled 
substantial progress to be made in 
the adjustment of the finances of 
local authorities in default.” 

In British Columbia, tax collec- 
tions are gaining but legislation em- 
powering certain municipalities to 


-| withhold. sinking fund payments 


raises some doubt as to ability to 
meet debenture maturities. There are 
indications that sinking fund pay- 
ments may be resumed shortly. 
Alberta Still Uncertain 
Municipal finances in Alberta are 
still uncertain. The Municipal Se- 
curities Interest Act, which has not 
yet been proclaimed, would forbid 
municipalities paying more than 3% 
interest on their debenture debt. The 
improvement that might have been 
expected as a result of better crops 
has not yet appeared. The default 
situation during 1938 has been aggra- 
vated by section of a large number 


2,205,273 | Of School districts in refraining from 


Outstanding 

letion of 

nancing ) : 
156,266 sharee—~ $1 par value. 


(en co 
present 


paying debenture obligations in ex- 


* (Ontario Charter) 


CAPITALIZATION 
Common Stock 


THE COMPANY 


pectation of a consolidation and re. 
funding at lower rates. Reports ic. 
dicate that defaults are taking placg 
where no justification exists 

In Saskatchewan adjustment o 
defaults has been made difficult by 
successive crop failures. The Loc} 
Government Board, however, is max, 
ing progress in bringing 
justments of debts in the 
areas where the voluntary 
debt adjustment was 
in 1936. 


plan of 
Dut into etter 


conserving the interests of 
every party concerned. Our 
Estate executives have 
every facility at hand for 
efficient and economical 
management, relieving the 
individual of all personal 
and administrative respoo 
sibilities. 


CHARTERED 
mS 
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Nu-Wall Industries, Limited 


Authorized 


500,000 shares-~$! par value. 


Na-Wall Industries, Limited, @ company incorporated under the Ontario 
Companies Act, is engaged in the manufacture, at 201. Weston Road, Toronto. 


of a casein paint, which is made 
in Canada and distributed by th 
a distributing office in Montreal 
Application for patent ‘has bee 
States. Active management of the company and distri 
will be under the direction of Mr. G. 
authority in. both Great Britain and Canada, and 


Manager and Director of the Crown Diamond Paint Company. Nua-Wall 


paint, the Company's 
Canada and is being 


being issued to provide 


Transfer Agents, National Trust 
Welch Anderson '& Contpany, T 


H. D. 
D. H. Willson & 


Company 


302 Bay Street, Toronto, 
Pezzack, 


The information contained herein ts come 


from a secret formula protected by patent 
¢ company from its plant in Toronto and 
under the registered trade name “Na-Wall.” 
nm made in Great Britain and the United 
bution of the product 
‘W. Morrail, a : 


paint 


recently General 


chief product, is receiving widespread acceptande across 
distributed by more than 700 ‘eden These shares are 


PRICE: $1.75 per share. 
Descriptive circular upon request. 


67 Yonge Street, Toronto, 


Pose 


Il, Hara & 


Nes 


by 


working capital to finance this rapidly growing business. 


Company, Toronto; Chartered Accountants, 
Toronto; Solicitors, Lang-& Michener, Toronto. 


Bellinger & Company, Limited 
W. G. Tubby & Company, Ltd. 


200 Bay Street, Toronto. 
Company 
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SOTO sedan, in exail 
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Gas & Coke & 
6% First Mortgage § 
Bonds Maturing 1@ 

Price: 
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Advertisements 


ied ads. payable in advance, 

Oorigere for each in. 
pam 2d., $1.75. Three insertions fer 
ge price of twe. Add five words 
pen box number fs required. 
Ciassified ads, cost 4c. per word 

, wee 
Home Accommodation 

x EXCLUSIVE RESIDENCE FOR 

“pusiness gentlemen with discrimin- 

tastes. In the finest residential dis- 

; and good transportation, outstanding well 

ejsned rooms, suites, several botheoemns, 

reception room where busi- 

ere larfronal friends may be enter- 

2 Excellent meals, (optional) maid 

port. “Mohawk 7458. 


a 
Mortgage Funds Wanted 
ESTABLISHED FINANCIAL FIRM 
Winnipeg, with good facilities for 
wishes to establish a connection 
gaan individual or firm with money to 
in conservative. amounts as first 
ve ges at 6% on dwellings and apart- 
plocks in Winnipeg. Can furnish 


= Box 33, The Financial Post, Toronto. 


Executive 
yHO IS THOROUGHLY FAMILIAR 
\ with the Manufacturing, Selling and 
‘tration functions covering Heavy 
eering Work is open for position. 
can take charge of complete undertaking. 
ail correspondence treated in confidence, 
apply Box 45, The Financial Post, Toronto, 


Capital Required | 
~ CAPITAL REQUIRED TO 
§5,00 promote advertising and 
production of new pocket instrument for 
Waing Industry. Substantial Silent or 
active interest. Samples well received at 
wining Engineers’ convention. Distribu- 
interested. Canadian possibilities 


7 so. American open. Patents applied 
or. Box 50, The Financial Post, Toronto. 


pinnae aati 
Car for Sale 


£ SOTO sedan, in excellent condition. 

Finish and upholstery good as new, 
Bouipped over drive, radio and heater. 
fave been offered $850 on trade-in but 
want cash and will sell for considerably 
js. This is an exceptional buy. Apply 
pex 35, The Financial Post, Toronto. 


N 
& in 


Porto Rico 


Gos & Coke Company 
6% First Mortgage Sinking Fund 
| Bonds Maturing Ist July, 1952 
Price: 
100 and accrued interest. 


Principal and semi-annual in- 

terest January Ist and July Ist 
| payable in lawful money of the 
i United States of America. 


Full information supplied upon 
request. 


HANSON 
BROS. 


INCORPORATED 
¢ Established 1883 


| 255 St. James St. West 
MONTREAL 
| Ottawa Toronto 


The Conditioning Club 


Exercises, Badminten, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


S RICHMOND ST. EAST. AD. 7437 


CANADIAN STOCK 
INVESTMENTS 


Individual situations of 
interest are periodically 
reviewed by this firm. 
No obligation will be 
incurred by requesting 
that these reviews be 
mailed to you as issued. 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
TORONTO 


OTTAWA QUEBBC 


Formal 
Dresswear 


FORMAL DRESSWEAR 
from “Levy Bros.” impart 
to gentlemen of discern- 
ment the character and dis- 
tinction associated with fine 
hand tailored clothes and 
exclusive quality fabrics by 
well dressed men the world 
over. 


Thirty-four years experience 
in fine tailoring coupled 
with an accurate knowledge 
of style trends has enabled 
“Levy Bros.” to serve an in- 
cteasing number of patrons. 


LY, 


69 WEST KING STREET, 
TORONTO 


708. 


Default Situations 
Clearing Gradually 


Dominion Mo 
Enco 


¢ and Investments’ President Sees 
' ng Trend in.A 
Scores “Confiscatory } 


ents of Debts— 
of Legislation” 


re 

The whole question of debt and debt adjustment in Canada was 
reviewed by J. H. Lithgow, president of the Dominion Mortgage and 
Investments Association, at the annual meeting of the Association. The 
organization, Dominion-wide in its ramifications, is admirably placed to 
give an accurate picture of the position of lending, institutions, and the 
progress beng made in clearing up defaults in the country. 

A cautious note of optimism was discernible in the president's address, 
although “the unfairness and confiscatory nature of much of the legisla- 


tion which has been enacted by certain 


condemnation. 


legislatures” was singled out for 


The manner in which borrower and lender have co-operated in clear- 
ing up unsatisfactory debt situations suggested to the speaker ‘that some 
progress has been made in recent years in avoiding legislation and com- 
pulsion as a weapon in reaching a settlement. 

Speedy solution of these many situations would patently be of great 
benefit to the institutions that the Association represents, the borrower 
and all parties concerned. Not least of the benefits accruing would be 
the re-establishing of credit. A fine degree of co-operation between 

*————— 


various governmental agencies and 

the Association has been achieved 

toward that end. 
a 


Bond Ratings 
Moody’s rating of the bonds of 
Nova Scotia as Baa, in cortradis- 
tinction ‘to an A rating given ‘the 
bonds of New Brunswick, caused a 
wide interest in investment circles. 
The Canadian market obviously did 
not agree with this investmert ser- 
vice’s appraisal, because of the 
lower yield on the Nova Scotia 
obligations. This week, however, 
Moody patched up the differences 
voluntarily by raising the Nova 
Scotia rating to an A. 
* 


Outlook For Gilt-edged 


In discussing the outlook for gilt- 


edged securities, The Economist, 
London, makes an interesting con- 
ciusion on the course of prices. 
“The evidence, ee sup- 
ports the conclusion that, even if 
war is ruled out, Britain’s rearma- 
ment programme is unlikely to be 
comple without some further 
fall in gilt-edged prices, though 
the decline may, if all goes well, 
relatively moderate.” 
ao o » 


U.S. Treasury Financing 

Because the economy of Canada 
is geared closely to that of the US., 
the course of interest rates in that 
country is of vital importance to 
Canadian investors. 

It should be remembered that 
Canada goes occasionally to the 
New York markets, as it did re- 
cently with a $40 million issue. The 
interest rates thereon must there- 
fore be very much in line with com- 
parable U. S. issues. 

The Institute of International 
Finance concludes in one of its bul- 
letins that a continuance of “easy 
money” is indica 

Monetary authorities exercise a 
more effective control over the 
money market and are able to in- 
fluence interest rates more com- 
pletely than at any time in our 
history, the bulletin states. 

It may be presumed that the Fed- 
eral Reserve System and the U. S. 
treasury will continue low money 
rates so long as business conditions 
are below the average of the 1920's. 
Whether recovery, if and when it 
comes is accompanied by a material 
increase in the prices of commodi- 
ties and equities will determine re- 
strictive credit measures of the 
authorities. 

In addition to aiding business and 
facilitating operations of the treas- 
ury, the policy of low interest rates 
is maintained to guard financial in- 
stitutions against a precipitous de- 
cline in Government _ securities 
which would normally follow a 


sharp rise in interest rates. 
* 7 = 


Banks Heavy Holders 

It is stated that savings banks in 
the U. S. held $16,683 millions of 
Government and Government guar- 

| anteed obligations at the end of 1937. 
| Insurance companies held $4,416 
| millions. Any serious decline in 
| rates would have on injurious effect 
| on these organizations. It would 
|appear unlikely that the Govern- 
ment would take any measures that 
would injure these institutions. 

It will be necessary for the U. S. 
Government to undertake huge 
financial operations in the next few 
years.- In the next four years $10,868 
millions of obligations will have to 
be refunded. It would be difficult 
to understand if the authorities de- 
liberately increased the cost of re- 
funding this amount. The opera- 
tions of the U. S. Government in 
the money markets therefore is of 
utmost importance. 

* * on 
United Kingdom Financing 
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Toronto Calling 
For Bond Tenders 


Greatest Portion of $2.8 
Millions Issue Will Be 
Used For Relief 


Toronto is calling for tenders on 
$2.8 millions of 2%, 2%% and 3% 
serial installment debentures for 
Dec. 1, 1938. 

The issue is split into four groups: 

(L) $1.1 million 2% debentures 
dated Dec. 1, 1938, maturing 1939-42. 
The proceeds will be used for the 
city’s share of 1938 relief. 

(2) $521,000, 2% debentures dated 
Dec. 1, 1938, maturing 1939-43, These 
funds will be used for the balance of 
1937 relief costs. 

(3) $442,000, 2%% debentures 
dated Dec. 1, 1938, maturing 1939-48. 
Of this amount $146,000 is the city’s 
share of Toronto and York Roads 
Commission costs; $220,000 for track 
allowance pavements, $15,000 for 
parks acquisition, and $61,000 for 
hospital building grant to St. 
Michael’s Hospital. 

(4) $698,000, 39% debentures, dated 
Dec. 1, 1938, maturing 1939-58. Of 
this $500,000 comprises the city’s 
share of Malton and Island airport 
construction; $162,000 for bridge 
construction and $36,000 for public 
school purposes. 

In Dec., 1937, $2.4 millions of 
2%% 5-year serial debentures was 
sold for a cost basis to the city of 
2.07%, and a refunding issue of 
$650,000, 312% 10-year straight-term 
debentures of the Harbor Commis- 
sioners was disposed of on a 3.28% 
cost basis. 


Bond Sales 


Twp. of Etobicoke, Ont. 
Harrison & Co. has purchased 
$34,689, 41%2% debentures of the 
Township of Etobicoke, Ont., due 
Aug. 1, 1937-63 at par plus accrued 
interest. The bonds covering capital 


expenditures from 1933 to 1937, dur- | 


ing which time the fownship was in 
default will be redated. 
An option on $77,000, 442% deben- 
tures was granted on a 90-day basis. 
~ om ~ 


Town of New Glasgow, NS. 
The Town of New Glasgow, NS. 
has sold an issue of $45,000, 4% de- 
bentures, dated Dec, 39-53 at 105.03, 
on a cost basis to the town of 3.56%. 
* - 2 


Twp. of North York, Ont, 

The Township of North York, Ont. 
has sold $51,000, 44%% debentures, 
due Dec. 1, 1939-53 to Harrison & Co., 
and granted an option on another 
$209,000 of 444% debentures. The pro- 
ceeds will be used for local 
improvements. . 

= * 


Prince Edward Island 

R. A. Daly Co., Toronto, was suc- 
cessful bidder for $325,000 of 3% 12- 
year bonds of Prince Edward Island 
on a 15-day option basis. Alterna- 
tive tenders were asked for 12-year 
3% bonds and 12-year 3%% bonds. 
Tender of R. A. Daly Co. of 98.07 was 
accepted on the 3% bonds, represent- 
ing a cost basis to the province of 
3.19%. 

A list of bids submitted follows: 

3%—I12 Year Bonds 


R. A. Daly Co. ; 
Eastern Securities Co. 
‘ood, Gundy & Co. ..}.. 
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Canada appears to have a parallel] Milis, Spence 


in the United Kingdom where new 
financing has declined substantially 
in the past two years. 

In a comparative chart compiled 
by Midland Bank Ltd., new capital 
issues for 10 months in 
amounted to £95.7 millions, as com- 
pared with £140.7 millions in the 
same period of 1937, and £176.1 mil- 
lions in 1936, 

By far the greatest portion of 
these funds has gone to finance 
projects in the United Kingdom. 


Lesser sums went to British ¢eoun-| Riordon 


tries, while relatively small amounts 


went to foreign countries. 
- - > 


Bond Index . 

Prices of high-grade bonds fol- 
lowed the movement of last week 
to slightly lower prices. f 
Average Price and Yield tor Seven High- 

rade Government Bonds 
1938 Price Yield 1937 Price Yield 


% 
Nov. 29 118.29 2,810 
Nov. 28 116.34 2,798 
Nov. 26 116.71 2.766 
Nov. 25 116.71 2,766 
Nov, 24 11671 2. 
Nov. 23 116.68 2.77 


Year's 117.31 2. 
Range 111.66 00 
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344%—12 Year Bonds 
Cochrane, Murray & Co. . 
Anderson & Co. 


1938 | A, E. Ames 
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McLeod, Young, Weir & Co. 


Bond Redemptions 


Year Due Price 
12 Dec. 31 105 


1951 Jan, ' 

sass 1 

Can. Foundries.. e6% 1942 Feb. 2 

Nfld, L. & Pr... 5%% 1971 Dec, 10 

$906,800 *$152,900 ' 1$40,000, 
. . 


Bond Tenders 


12 noon, Dec. 1, Torente—$2,761,000, as 
; 2% eet maturing 
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Profit Higher 
More Than Covers $8 Pre- 
ferred Dividend in. 
_ Past Year 


Preliminary and unaudited report | 
Breweries Ltd. for the 


ported in The Financial Post some 
time ago, but not officially con- 
firmed. 


Balance Sheet Changes 


, up to $369,409 
from $109,811 and investments reduc- 
ed to $296,020 from $844278. Inven- 
tories are up to $18 million from 
$1.5 million. Bank loans are up to 
$625,283 against $200,000, income 
taxes are shown at $199,639 and ac- 
counts receivable are down to $472,- 
691 from $738,534. 

Reflecting the consolidation of the 
two new subsidiaries, total assets 
are up about $1.2 million to $10.5 
millions. Fixed assets, after depre- 
ciation amount to $7.1 millions com- 
pared with $5.9 millions. Funded 
debt has been reduced $100,000 to $1.2 
million, but a mortgage payable of 
$34,600 makes its appearance. Min- 
ority interest in subsidiaries has 
risen to $1.1 million from $278,627. 

Comparative profit and loss ac- 
counts for the three and 12 months 
periods follow: 

Three Months Ended Oct. 31 
1938 


352,829 
. 65,147 


ue 
Profit from oper.* .... 300,572 
Add: Other income .. 23,838 


324,410 
77,859 
22,438 


Net profit* ; 286,368 224,113 

*Before provision for minority interest 
and income taxes. 
Earns. per Share: 

Preference: Earned. $1.75 $1.37 

Paid 0.50 0.50 

Twelve Months Ended Oct. 31 
1938 


1,129,943 
93,569 


1,223,512 
474,766 


1937 


s 
859,810 
102,901 


962,711 
305 


Profit from oper.® ... 
Add: Other income .. 


Gross earnings 

Less: Depreciation .. 5 
Interest 102,050 100,142 

Net profit* 646,696 556,690 
*Before income taxes and provision for 

minority interest. 

Earns. per Share: 
Preference: Earned. 

Paid 
No. of Shares Outstanding: 


Rail Earnings 
Up in October 


Both C. N. R. and C. P. R. 
Have Better Results Than 
Last Year 


From Our Own Correspondent 

MONTREAL. — Net earnings of 
both the Canadian Pacific and Can- 
adian National Railways increased 
in October over the same month last 

ear. 
. In the case of the C.P.R. the in- 
crease was entirely due to a rise of 
$2.2 millions in gross revenue. At 
the same time expenses increased ‘by 
$438,058 so that net earnings were 
$1.7 million higher. Cumulative re- 
turns for the first 10 months shows 
the decline in net earnings of the 
C.P.R. reduced to $3.9 millions. 

Higher revenues and lower ex- 
penses contributed to the improved 
showing by the C.N.R. Gross earn- 
ings were $606,796 higher and ex- 
penses $612,469 lower so that there 
was an increase of $1.2 million in 
net. For the first 10 months net 
earnings amount to only $2.1 millions, 
a decline of $11.7 millions from the 
same period of 1937. 

Comparative figures for October 
and the 10-month period are given 
below: 


$3.96 
2.00 


Cc. P. B. Earnings 
Month of October 


1938 1937 
$16,934,547 $14,729,165 
10,888,116 10,450,058 


046,430 4,279,107 
Oct. 31 


Ended 
Gross earnings ... $117,280,682 $119,831,155 
Working exps. ... 103,903,458 102,476,107 
Net earnings 
C. N. BR. Earnings 
Month of October 
1938 
$19,935, 


Gross earnings .... 
Working exps. .... 


17,353,048 


1937 
153 $19,328,357 
15,284,292 15,896,781 
Net revenue 4,650,861 3,341,576 

Ten Months Ended Oct. 31 


Oper, revenues .. $150,272,587 $165,403,656 
Oper. expenses .. 148,076,980 151,444,218 


Net revenue 2,195,607 13,959,438 


Oper, revenues .. 
Oper. expenses ... 


Simpson’s Sales 
Below Last Year 


Mild Weather has Adverse 
Effect on Company’s 
Business 


Sales of Simpson's Ltd, in the year 
to date are running slightly below 
those of 1937, due chiefly to the un- 
seasonably mild weather “ experi- 
enced in October and the first three 
weeks of November. 

As the company nears the Christ- 
mas season, the period in which the 
greatest portion of a company’s 


Falling 


Birth Rate Changes 
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— Large-Scale Migration Days Ended 


of the conference was 
problems of Empire 


By K. W. TAYLOR 
MeMaster University, Hamilton. 

The British Commonwealth Rela- 
tions Confererce at Sydney gave 
serious consideration to the prob- 
lems of population and migration. 
The printed documents submitted 
to the Conference by each delega- 
tion, and the lengthy discussion in 
the Corference itself clearly indi- 
cated a generally accepted conclu- 
sion that the mass migration of 
white populations within the Em- 
pire is passed. 

In the first place, Great Britain 
no longer has the surplus popula- 
tion to send. The presert birth rate 
in- and is very corsiderably be- 
low that required even to maintain 
a stationary population. If we take 
100 to represent the fertility rate 
necessary to maintain a stationary 
population, the 1936 rate in Englard 
was 75. Even in 1926 the rate was 
only 88, and it has been falling 
steadily. This means that after 1940 
or 1945 (when the effects of the 
high birth rate of the Victorian era 
have disappeared) the population of 
Englard will begin to fall fairly 
rapidly. 

Proportion of Old Men Growing 

By 1975 England’s present popula- 
tion of 40,000,000 without any fur- 
ther migration will have declined 
to 30,000,000 or 35,000,000. This 
change also means a greatly in- 
creased’proportion of persons over 
60, and a greatly decreased propor- 
tion in the effective working years 
of life. 

Great Britain, therefore, is un- 


879/ likely to welcome or’ encourage 


large-scale emigratior, because it 
can ill afford the departure of any 
considerable number of the age that 
the Dominions want. Statistics also 
show that England has for the time 
being become, in balance, an immi- 
grant-receiving country. Im the 
years 1930 to 1936 the net immigra- 
tion into Great Britain was 410,000. 

About half of this net immigra- 
tion into Great Britain comes from 
Ireland. Net immigration from Ire- 
land is between 30,000 and 40,000 a 
year, chiefly to Ergland. Irish 
speakers deplored this loss of popu- 
lation, which is largely composed of 
men and women between 20 and 30 
years of age. The Irish Govern- 
ment is doing its utmost to develop 
economic policies which will enable 
these people to live at home. 

In the second place, even if the 
British Isles had people to send, it 
was not believed that the Domiri- 
ons cowd absorb any large numbers 
each year. Australian and New Zea- 
land speakers spoke of their policy 
as a policy of “migration by retail.” 
Both these countries believe they 
can absorb a few thousand immi- 
grants of selected types each year. 

Skilled Workers Wanted 

New Zealand wants skilled indus- 
trial workers to assist im its policy 
of developing manufacturing indus- 
tries. Australia’s wants are also 
confined to specialized types; do- 
mestic servants, skilled workers, 
and fruit growers or cattlemen with 
capital to settle in the tropical and 
sub-tropical areas of Queensland. 

Neither country believes it can 
absorb any large numbers of un- 
skilled workers either in industry 


or in the land. South Africa has 
largely the same point of view, and 
is particularly interested in men 
with considerable capital for land 


of skilled industrial workers, British 
labor leaders pointed out that trade 
union policy in England restricted 


the numbers of youths appren-|' 


ticed, to the skilled trades to 
the estimated number that could be 
absorbed in the industry. If the Do- 
minion war.ted such skilled labor 
they would have to negotiate in a 
reasonably long term and guaran- 
teed basis with the unions and with 
the Government. The unions would 
willingly increase the members en- 
tering such trades if the Dominions 
would guarantee to absorb an 
agreed number. , 

They also suggested that it would 
be fair and proper for the Do- 
minions to bear some part of the 
financial costs of such trainirg. The 
migration of an average skilled 
worker, it. was pointed out, is 
equivalent to the transfer of a $10,- 
000 capital asset. 

Australia and New Zealand the 
population and migration problems 
differ from those in Carada and 
South Africa because of their low 
birth rates, which are. below the 
level necessary to maintain the 
present population. The reproduc- 
tion index in New Zealand is 98, 
and in Australia it is 95. 

Canadian Birth Rate 

Canada and South Africa, om the 
other hand, have, for the present at 
least, satisfactory birth rates. The 
reproduction index in Canada is 
130, and in South Africa it is 120; 
but both rates are falling fairly 
steadily, and their relatively high 
levels are due in large measure to 
the high fertility rate of the non- 
British. (If there is no migration, 
and if present birth and death rates 
continue, Canadians of French 
origin will outnumber Canadians of 
British origin in 1970.) In Canada 
the absorption capacity of the coun- 
try in a normal year probably is 
about 10,000 or 20,000 greater than 
the normal excess of births over 
deaths, 

The general conclusion, at this 
point, thus appeared to be that 
Great Britain has little or no popu- 
lation to spare for migration, and 
that the absorption capacity, or the 
needs of the Dominions even ‘in 
relatively prosperous years are for 
only a few tens of thousands of 
people a year. 

Immigration to the Dominions 
from the so-called “preferred” 
sources, that is the northwestern 
European countries, is unlikely to 
be substantial because in all these 
countries the birth rate is now be- 
low the level required to maintain 
the present population. Migration 
from central, southern or eastern 
Europe is not always permitted by 
these governments, ard it is of a 
type that has generally been held 
in low social esteem in the 
Dominions. 

Refugee Problem 

On a number of occasions the 
possibility of accommodating con- 
siderable rumbers of refugees in 
the Dominions was raised. The 
tone of these discussions was in all 
cases most sympathetic, but some 
practical difficulties had to be 
faced. New Zealand, for example, 
reported that the great majority of 
the refugees’ applications for ad- 
mission were from doctors, lawyers, 
professors and other professional 
men, and that New Zealand could 
not possibly absorb more than a 
few dozen of such mer. 

New Zealand universities already 
produce more good professional 
men than can be absorbed at home, 
and her steady export of “brains” 
has for some years been a source of 
concern. Australia has already ac- 
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cepted several hundred refugee 
families and is reddy and anxious 
to get more of the specialized types, 
e.g. experts in the wine industry, 
skilled metal workers, etc. Aus- 
tralian newspapers in September 
were also talking of the possibility 
of setting aside a moderately large 
zone in one of its more healthy 
tropical areas for refugee settle- 
ment. 

In general, it may be said that 
the Dominions would approach the 
refugee settlement problem with 
sympathy and co-operation, but in 
the present state of their finances 
they could not undertake the heavy 
capital costs that would be essential 
to any successful large-scale settle- 
ment. 

Indian Immigration 

The only other immigration ques- 
tion to receive the detailed atter- 
tion of the conference was that of 
the status of Indians. The Indian 
delegates lost no opportunity of 
pressing their claims to equality of 
status. They agreed that large-scale 
Indian immigration to settled 
“white” areas was impracticable, 
but they protested vigorously 
against exclusion acts, ard asked in- 
sistently for at least a “token 
quota,” of only a hundred a year, to 
remove the stigma of Asiatic in- 
feriority. 


Winnipeg Electric 
Net Records Gain 


Lower Expenses Offset 
Drop in Gross for 
October 


From Our Own Correspondent 

MONTREAL.—Winnipeg Electrie 
Co. reports gross income in October 
of $551,383, a decrease of $13,069 over 
the same month last year. However, 
lower operating expenses enabled 
the company to show that earnings 
of $236,655, an increase of $2,125 over 
October, 1937. 

Cumilative returns for the 10 
months ended October 31 show a de-- ~ 
cline in gross income of $161,120 to 
$5,364,770. This loss was partly off- 
set by lower operating expenses and 
taxes, leaving net earnings at $2,- 
188,948. This contrasts with $2,243,- 
122 for the first 10 months of 1937; 

Comparative figures follow: 

October 


Ten Months Ended Oct. 31 


$ $ 
5,364,770 5,525,690 


Oper. exps. & taxes .. 3,175,822 3,282,768 


This announcement is neither an offer te sell, ner a solicitation of offers te buy, any ef these securities, 
The offering is made only by the Prospectus. 


New Issue 


60,000 Shares 
_ NATIONAL GYPSUM COMPANY 


$4.50 CONVERTIBLE* CUMULATIVE PREFERRED STOCK 
(Without Par Value) 


*To be so designated te and including November 30, 1945, when the conversion rights 


‘ 


terminate, and thereafter to be designated as $4.50 Cumulative Preferred Steck. 


PRICE $100 PER SHARE 
Plus accrued dividends, if any, from December 1, 1938. 


Copies of the Propectus may be obtained from such of the several Underwriters, including 
the undersigned, as are registered dealers in securities in this Province. 


BLYTH & CO., ING 


W. E. HUTTON & CO. 
HEMPHILL, NOYES & CO. 


SCHOELLKOPF, HUTTON & POMEROY, INC. 


November 38, 1938 


JOHNSON, LANE, SPACE & CO., ENG. 


COCHRAN, MURRAY & CO., LTD. 





2108.88 2.23122 


Member Audit Buresu of Cireulations 
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A weekly newspaper, presenting ia s popula 
manner le tion invest- 
EE Ee pad nee in Canada. 


Financial Post Has the Largest 
The Tation of All Canadian Financial Papers 
Business Manager—D. M. Gowpy 


Editor—Fioyp S, CHALMERS 

Tue Frxanciat. Post Busmvess Year Book AND 
Market Survey, YEARLY, $2. 

‘Tue FINANCIAL Post Survey or Corporate Securi- 
ties, YEARLY, $2. 

Tue FIxanctat Post Survey or Muves, YEARLY, 
$2. 

Dmectory or CANADIAN DIRECTORS AND OFFICIALS, 
$10. 


Tue FINaNciAL Post Survey or CANADIAN O1ZS, | 


Yearzy, $1. 
Tue Financia Post Corporation Service, $20 
’ monthly. Special prices for individually 
selected investor’s service. 


The Financial Post Editorial 


Platform for Canada _. 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 


Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 


4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade, 


“Canada Calling” at Home 
N BRITAIN, this country is promoting a 
“Canada Calling” campaign. Its purpose 
is to tell Britishers more about Canada; make 
them more eager for the good things this 
country has to offer. 

Originally, the campaign started in Glas- 
gow, moving down through key centres. This 
year it has been concentrated in and about 
London, our greatest individual market over- 
seas. 

Cost to the Government of this “Canada 
Calling London” campaign will be about 
$300,000, Other “tie-ups” are arranged co- 
operatively by private organizations. 

If by a “Canada Calling London” campaign 
we can do a good selling job overseas for this 
_ dominion, why not a “Canada Calling Canada” 
campaign at home? 

In almost every community in the Dominion 
there is a selling job for “Canada” to be done. 
Young men and women are growing up who 
have little of the enthusiasm or knowledge 
of Canada that their forebears had. 

They hear talk of secession and provincial 
“rights.” They see waste and drift in public 
affairs, They see jobs that need to be done, 
side by side with idleness and “relief.” 

Such a campaign need not cost very much 
in dollars and cents. The chief outlay would 
be for leadership. 

To be successful it would mean a contribu- 
tion from every political leader by way of 
courage, vigor, plain speaking. It would mean 
the doing of jobs that have been left undone 
because they were “politically impossible.” 
It would mean the molding of public opinion 
by political leaders rather than their sitting 
back until public opinion takes matters irito 
its own hands. 

Have we overlooked the 11,000,000 market 
within our own doors in our “Canada Calling” 
campaigns? : 

Why not try a “Canada Calling CANADA” 
campaign? 


Canada Ranks High in Britain 

RIBUTE to the regard which Great 

Britain holds for Canada was voiced the 
other day by A. E. Phipps, president of the 
Imperial Bank, at the annual meeting at 
Toronto. 

Mr. Phipps quoted from a recent article 
in the London Evening Standard: 

“It is doubtful whether there is any economy 
in the world which is so well balanced as that 
of Canada. That country has vast mineral 
resources, vast agricultural areas and timber 
resources. ; 

“The long winter is of course a factor in 
unbalancing the economy, but taken all in all 
it is doubtful whether there is at present a 
better place for money. 

“In addition there is the fine Scotch Canadian 
banking system and a security from war ‘which 

no other country has.” 

Perhaps it was the tribute to the “fine Scotch 
Canadian banking system,” which caught Mr. 
Phipp’s eye. 

In any event, Canadian banks, insurance 
companies and similar financial institutions 
are doing excellent work in creating a solid 
and increasing appreciation in Britain as to 
the merit of this country as a place for in- 
vestment. 


The Rowell Commission 

HE Dominion Government has finally 

taken action in accepting the resignation 
of Chief Justice Rowell as chairman of the 
Royal Commission on Dominion-Provincial 
Relations. The new chairman, Dr. Sirois, will 
carry with him the good wishes of every 
Canadian. 

Even though Mr. Rowell’s illness prevented 
him from completing his work, this important 
study will be remembered as the “Rowell 
Commission” —a natural recognition of the 
enthusiasm and genius which he brought to 
its deliberations. 

What must now be done is to make certain 
that this body lives up to the high traditions 
it inherits from its former chairman. 

If a “Rowell Commission” is to be worthy 

of its name and is to perform the maximum 
service to Canada, it should lose no time in 
bringing its deliberations to a head. : 

As recently urged in The Financial Post, 


: there is no reason why this commission should 
not have passed already some of its 
_ through to Ottawa. 


expect a final 


Perhaps it is not possible to 
_—_eport trons this body until some time in 
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But there are many matters of great urgency 
on which the commission should and could 
make interim recommendations, so that proper 
legislative action could be expedited during 
the coming winter. 


A Lesson in Transportation Finance 
PEAKING recently to the Triennial 
Conference of Railroad Y.M.C.A.’s, Hon. 
C. D. Howe, Minister of Transport, made a 
constructive point when he deplored the fact 
that while Canadians are:willing to dwell on 
the cost to the taxpayer of railway transpor- 
tation they are too anxious to forget the cost 
of competing forms of transportation. 


He cited figures to show that during the past 
eight years the average expenditure on high- 
ways for interest, construction and -mainten- 
ance was $90.4 millions annually, In the same 
period, the amount collected in gasoline and 
license taxes was only $38.6 millions. The 
annual outlay to the taxpayer on highway ac- 
count, according to Mr. Howe’s reckoning, 
would be $51.8 millionse 


Added to this is the cost of canals. In in- 
terest charges and operating cost they make a 
further drain of $20 millions annually on tax- 
payers. On top is a further large sum for aids 
to navigation, public docks and government 
dredging. 

Apart from reservations as to whether or not 
the highway cost figures cited by Mr. Howe 
tell the whole story of what is happening in 
that form of transportation, it seems strange 
that Canada’s Minister of Transport should use 
these staggering totals to lull taxpayers into 
a false sense of security about the state of 
railway finance in this country 

Ottawa has no jurisdiction in the field of 
highway transportation. But it has jurisdic- 
tion in the railway field and over our canats. 

Mr. Howe would have done his listeners and 
the country at large a greater service if he 
had announced what his Government is pre- 
pared to do about putting railway transpor- 
tation on a profitable basis in Canada. 


Seeking Out Municipal Leaders 
N MONDAY, December 5, thousands of 
Canadians will go to the polls to vote for 
municipal leaders and express their views on 
municipal plans and projects. 

Municipalities, especially smaller munici- 
palities, are the kindergarten of political lead- 
ership and public life. As pointed out recent- 
ly by Hon. Eric Cross, Ontario Minister of 
Municipal Affairs, municipalities were the first 
to feel the revolt of public opinion against high 
taxation. The larger the jurisdiction the longer 
it takes public opinion to mobilize and trans- 
late its thoughts into action. 


Canada needs more political leaders who 
will lead rather than follow; who will steer 
their own course rather than wait for the slow- 
moving tide of public opinion. 

Voters who go to the polls in forthcoming 
municipal elections can best serve their com- 
munity by giving their support to men who 
give evidence of this type of leadership. 


_ Markets for Our Wheat 
THEORETICAL disappointment in the 
United States trade agreement was 

retention of the American wheat tariff at the 
absurd and prohibitive level of 42 cents per 
bushel. 

The president’s powers limit him to tariff 
changes up to 50% only. He-could not reduce 
the wheat tariff by more than 21 cents, without 
referring his whole agreement to Congress. 
This would have led to log-rolling, delay, 
probable failure. It was decided, apparently, 
not to bother with the item at all. 

But something will have to be done about 
similarly high wheat duties in Europe, if 
Canada is ever to regain former markets. 

Our average wheat crop in this country is 
350 million bushels. Often we harvest more. 
Average domestic consumption for all pur- 
poses is just over 100 millions. We need, 
therefore, an annual export of 250 million 
bushels. 

Under norma! conditions this surplus would 
go to Europe. Great Britain, Germany and 
Italy would be the major buyers. Great 
Britain still welcomes our wheat, but both 
Germany and Italy maintain high tariff 
barriers. 

The Searle Grain Co., of Winnipeg, main- 
tains that these European barriers were erect- 
ed as a result of previous high tariffs on this 
continent, Self-sufficiency was forced on the 
dictator countries, not by the dictators them- 
selves, but by the democracies which refused 
to accept continental European goods in ex- 
change for wheat. This solution is advanced: 

“,., the lowering of exis ugh- 
out the world, the Neapenbee or entees tee 
the removal of foreign exchange controls, all 
so that international trade between the coun- 
tries of the world might be expanded at least 
to the volume recorded a few years ago. 

“Inasmuch as the democratic countries were 
the first nations after the war to start raising 
tariffs to exorbitant heights, they should be 


’ the first countries to about 
we 0 to bring the tariff 


Progress was made in this direction in the 


findings) new trade agreements. But that progress is 
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markets for her wheat. 


Whose Vessels Are They? 
HOULD Canada contribute to the support 
of the British navy? A member of the 


staff of The Financial Post, recently in Lon-|- 


don, was asked by many English people when 
Canada intended to carry its “share” of the 
load of protecting Canadian. shipping on the 
North Atlantic. , 

This question is one capable of provoking 
a prolonged discussion in any group. In the 
ensuing argument there is one factor that is 
likely to be overlooked. Not a determining 
point, it’is nevertheless important. { 

The ships on the North Atlantic that carry 
cargoes between Canada and the United 
Kingdom are British ships. The Post staff 
man came home on a C.P.R. ship. It had been 
built in Britain and was of British registry. 
It carried a crew of 381, of whom only one 
was a Cariadian. That man was the railway 
ticket agent! 

In the 12 months to March 31, 1937, 911 
vessels of British registry, carrying cargo, 
entered Canada with 1,523,557 tons of freight 
from the United Kingdom. The vessels were 
manned by a crew of 114,211, 

In the same period, one vessel of Canadian 
registry, carrying cargo, with 75 tons of 
freight and with a crew of 39, entered Canada 
from the United Kingdom. 


Editorials in Brief 

The guiding policy of press control in Germany 
is “to clear the path for reason and understand- 
ing in the field of international journalism.” So 
says Dr, Dietrich, Reich press chief, who urges 
as the motto for every journalist: “Respect every 
man’s country, and love your own.” 

The bitter and inspired attacks in German 
press on the good faith of President Roosevelt, 
and other statesmen of the democracies that have 
succeeded the venomotis accusations against 
President Benes are bound to inspire some 
doubts as to Dr. Dietrich’s sincerity. 

* . * 

The Japanese Legation has sent a questionnaire 
to Canadian newspapers asking for particulars 
of their owners, editors, circulation, etc. 

It is not likely to receive many replies. 

When the Japanese Legation last sought this 
information many newspapers suspected that the 
facts were wanted to assist the legation in propa- 
ganda work in Canada, 

Like the Germans, the Japanese are curiously 
inept in their relations with foreign newspapers. 
a e o 

Speaking to the Canadian Club at Montreal 
last week, Sir Gerald Campbell, British High 
Commissioner in Canada, emphasized the fact 
that “public opinion is necessary in a democracy 
but it is always two years behind a dictatorship.” 

What is needed in Canada is leadership which 
will mold and lead public opinion rather than be 
content to let it drift willy-nilly. 


Sayings of the Week .. 


“A lawyer is not necessarily a good valuer.”— 
The Marquess of Lothian, 
. - = 
“The evil of Western civilization is its 
fectiousness.”—C. E. M. Joad. 
* 


in- 


“The greatest peril to social reform is financial 
recklessness.”—Alfred M. Landon. 
° *. *. 


“Clemenceau was not the stuff that kneels on 
penitent forms.”"—Mr. Lloyd George. 
= e 


“Manners and morals are not what they were, 
but then they are always changing,”—Otis 
Skinner. 4 

. * ” 

“Popular songs express the feeling you get 
about the way the people feel themselves,”— 
Irving Berlin. 

* ¢* 6 

“We are still far from having created that 
healthy, happy Britain which is our constant 
aim.”—Anthony Eden, 

* ¢¢ 

“The task of democracies will be to demon- 
strate that international gangsterism does not 
pay.”—Premier Hepburn, 

* « 6 

“Our present day dissensions are due largely 
if not entirely to economic or financial causes,”— 
T. D'Arcy Leonard, K.C, 

” eo o ~ 

“Debt is the mother of debt charges and debt 
charges are the stepmothers of starved public 
services.”—Dr, Horace L. Brittain. : 

- ” - 


“The United States is nof only secure, but 
reasonably self-sufficient, and you cannot say 
this of any other country.”—J. B. Priestley. 

. » ” 


“It is unnecessary — perhaps ‘dangerous — in 
medicine to be too clever.”—Dr, Robert Hutchin- 
son, President of the Royal College of Physicians. 

7 . = 


“In both business and diplomacy you have 
something to sell, and you.have to make it 
palatable, attractive, to the other man.” — 
Myron C, Taylor. 

* ‘s . 

“What is Government doing to solve some of 
the major problems of business in return for all 
that business contributes to Government?” — 
Kris. A. Mapp, Toronto. 
: m - 7 
“A municipality—unlike a federal or provin- 
cial government—cannot for long operate with 
annual deficits."—Hon. Eric Cross, Minister of 
Municipal Affairs, Ontario. 

” * * 


“Economic nationalism is the natural and in- 
evitable consequence of. the complete change 
that has taken place and is still taking place in 
our whole outlook.”—L, M. Amery, 

. * 


“Even among the most backward races of 
Africa our main effort should always be to try 
to help peoples to stand a little more securely 
on their own feet.”"—Malcolm MacDonald. 

* *« @ 


“It must be remembered that life insurance 
companies live not only by revenué but also by 
the goodwill of the public."~George D. Finlay- 
son, Dominion Superintendent of Insurance, 

e-. 


“If you try to run ther a good currency 
and an inferior one, the’ inferior one will drive 
ee weed — ~~ of the yop and-you will be 

j e' stuff, in 
eee exactly the same 


“It is a complete illusion to think that there 

a French crisis and a German aoa he 

English crisis and an American crisis and an 

a Poor aes a world crisis, which 
resses itself un 

eee different conditions and 
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DIOGENES IN SEARCH OF A LEADER 


Post-Seripts 


Hon. Wing Commander 


When a man is appointed an hon- 
orary colonel in. the Canadian 
militia, the event receives little 

more than 


pointed an 
honorary 
Wing Com- 
mander of 
the Royal 
Canadian Air 
Force it is a 
matter of 
wide interest, 
for honorary 
titles in the 
latest branch 
of the de- 


fense forces 
—Blank & Stoller. are few and 


VICTOR DRURY far between. 


This signal honor goes to Victor 

ury, a well-known Montreal 
financier and’ industrialist who has 
been much to the fore of late in con- 
nection with he British Govern- 
ment aircraft orders. 

Victor Drury is better known as 
an investment dealer than as an 
industrialist. Born in Quebec City, 
he attended sthool in Kingston. 
After leaving Queen’s he entered the 
bank of Montreal in 1902. Six years 
later he joined the Montreal Trust 
Co. for a few months and then 
swung over to Royal Securities 
Corp., the training school for many 
Canadian investment dealers. In 
1924 he formed his own company 
which achieved a certain measure of 
Se, among other things, 
of its name—Drury and Co: no per- 
iod after “Co.” 

In this work he becamie associated 
with a large number of corporations 
and in particular, with three well- 
known individuals: R. B. .Bennett, 
ex-Prime Minister of Canada and 
largest shareholder of the E. B. 
Eddy Co.; Max Aitken, who later 
became Lord Beaverbrook and 
owner of the world-famous London 
Express; and Archibald R. Graus- 
tein, one-time tycoon of the pulp 
and paper and power business. 

Through these and other asso- 
ciates, Victor Drury’s name ap- 
peared on the boards of directors 
of many companies. Among them 
is Canadian Car and Foundry Co. 
When W. M. Butler died, Drury was 
elected president, Since them he has 
devoted the greater part of his time 
to Canadian Car’s operations, though 
the investment firm of Drury and 
Co continues in operation. 

In his capacity as president of the 
Car Company, Victor Drury has 
been largely responsible for that 
company’s growing and important 
interest in aircraft manufacturing. 
His appointment as an honorary 
Wing Cemmander was due in part to 
this. interest in aviation and, no 
doubt, to the fact that his father was 
a high ranking officer in the perm- 
anent militia. : 


- 
Big B. C. Tory 

A ‘few years ago a young Indian 
was accused of running away with 
another man’s wife. There was a 
great scandal about it among the 

; Indian tribes 
of Vancouver 
\, Island’s west 
= COast, because 
the young In- 
dian was the 
4 son of Chief. 
> Moses. 
_To defend 
the. Indian a 
young Van- 
couver law- 
wee Ma Be 
(“Pat”) Mait- 
land, was en- 
gaged. Mait- 
land discov- 
_— that the 
ndian had 
BR. L. MAITLAND merely recov- 
ered his own wife and promptly had 
the prisoner released. 

“I won't forget you,” said Chief 
Moses after the trial..“I’ll send you 
a totem pole.” 

Two years later the totem pole 
arrived, Pat Maitland hadn't been 
forgotten. é: 

Nor is British Columbia likely to 
forget him, because Mr. Maitland, 
who is still red-headed and retains 
a boyish charm, has the knack of 
keeping almost continuously in the 
public spotlight. 

He now sits in the provincial leg- 
islature as leader of the Opposition 
No one in the house has a sharper 
poeee rs 8 keener know- 

ge of parliamentary procedure, a 
more effective flair for oratory. He 
is easily one of the dominant fig- 
urés in a house which happens to be 
unusually colorful just now. 

e 


The Kamloops convention of the 
Conservative party handed Mait- 
land the leadership, His only oppo- 
sition, friendly in nature, was 
Herbert 


Anscomb, -shouldered 
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legislature, For‘! 


while it wasn’t certain that Maitland 
would be leader of the opposition. 
The C.C.F. was equally as strong. 
When Rolf Bruhn of Salmon Arm 
decided to return to the Tory tent 
the Conservatives became the major 
wing of the opposition and Maitland 
stepped automatically into the lead- 
ership. 

While Maitland may be new as‘a 
leader he is an old hand at politics. 
He came west from his native Inger- 
soll, Ont., in 1890 as a baby. He was 
called to the B. C. Bar in 1913 after 
distinguishing himself as a student 
and as president of the Law Stu- 
dents Society. He served a few 
years as a city prosecutor. In 1911 
he was named secretary of the Van- 
couver Conservative Association, In 
1922 he was president of the provin- 
cial organization and in 1924 a can- 
didate for the provincial legislature. 

That year the Conservative party’s 
fortunes were at ebb-tide. The 
organization had been split by dis- 
sension and Major General A. D. 
McRae was running a Third Party. 
The Third Party didn’t get very far, 
but it did split the Conservative vote, 
and Maitland was among the unsuc- 
cessful candidates. Four years later 
he was elected, and the late Dr. S. F. 
Tolmie, then premier, made the 
Vancouver lawyer a minister with- 
out portfolio. Since then he has 
been a fixture in provincial politics, 
though his party was routed in 1932 
and he has since been in the shadows 
of minority. 


Everyone in Vancouver knows Pat 
Maitland, but he knows every part 
of the province. At the party con- 
vention most of his strength came 
from the interior, where he had 
often campaigned for other candi- 
dates. He is. president of half a 
dozen athletic organizations and 
this has helped win him a world of 
friends. 

He has aspirations to the premier- 
ship, obviously, but he is likely to be 
a voice in federal politics before 
long. Addressing a meeting in To- 
ronto last October, he denounced 
Mr. King and Mr. Hepburn for favor- 
ing closer relationships with the 
United States. Maitland is an Em- 
pire man. 

* = 


Largest Bible Cla 


Each week, at what this year’s 
president of the class, calls the 
“sleepiest and most horizontally in- 
clined hour of the week,” the York 
Bible Class 
meets ina 
Toronto 
church. With 
1975 ‘mem- 
bers, of whom 
an average of 

attend 
each Sunday 
afternoon's 


without a par- 
allel an y- 
where in the 
world, 


Leader of 
the class is pias 
Denton Mas- DENTON MASSEY 
sey, 38-year old M.P. for a Toronto 
riding, who was one of the contend- 
ers for the Dominion leadership of 
the National Conservative party at 
its convention in Ottawa this year. 

Denton Massey is a graduate engi- 
neer, but not an active one, although 
he was at one time superintendent 
of the Massey-Harris plant at To- 
ronto, . 

An occasional cynic lays Mr, 
Massey’s interest in his giant bible 
class to a desire for publicity, We 
are inclined to feel rather that the 
influence of his father and mother 
was the motivating force. 

Until her death earlier this year, 
Mrs. W. E. H. -Massey was the 
“mother of the class.” Mr. Massey. 
Sr., was himself the leader of the 
Young Men's Bible League of Cen- 
tral Church, Toronto. When he 
died, Denton was about one year old, 
But the son, when a few years ago 
he wrote a book based on some of 
his Bible Class talks under the title 
of “The Stuff Men Are Made Of,” 
dedicated it to his father. 


Denton Massey taught his first 
Sunday School class at 14.. When he 
went to Boston to study engineering 
at Massachusetts “Tech” he was ac- 
tive in the work of the College Chris- 
tian Association, He returned to 
Toronto, determined to lead young 
men to the church through interest- 
ing them first in the princi of 
the church, At the age of 23 he was 
buieds wnat pies 

Ww. t t . 
Last week, 
Class gh 
career when it had ay ae 
speaker at its fourteenth unit 
banquet a former president of the 


States, Herbert Hoover, Mr, 
trees 


work among older boys and younger 
men. 

A vast radio audience in Canada 
heard Mr. Hoover's fine spiritual 
message to the world. Since it was 
not possible to get the air until 10.30 
Mr. Massey was faced with the tough 
job of keeping his vast audience of 
1,600 young men and 100 guests inter- 
ested for three hours. 

He invited top men in all the im- 
portant churches of Canada and 
leaders of public life to speak for 
five minutes each. Brilliant preach- 
ers and orators, accustomed to talk- 
ing from half an hour to two hours 
at a time, competed with each other 
to compress the largest amount of 
wit and wisdom into five minute cap- 
sules. The time passed quickly and 
profitably. 

Most oratorical of the speakers was 
Rabbi Maurice Eisendrath; richest in 
his store of words was Rt. Hon. 
Arthur Meighen; most musical was 
Chief Justice Albert Sevigny, who 
led in the singing of “Alouette”; wit- 
tiest was Leonard Brockington, K.C.; 
most impressive was Bishop R. J. 
Renison; most practical was Hon. 
Clarence D. Howe; most genial was 
Hon. R. J. Manion; most inexperi- 
enced was Col. Fraser Hunter—a 
soldier not a speaker; most silent was 
Father McGrath, who smiled but did 
not speak at all. a 
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Mr. Massey himself speaks with 
vigor and showmanship. Mr. Hoover 
had the most challenging message 
and had penned the most spiritual 
of the orations, But he has an un- 
impressive platform manner, speaks 
without color and without change of 
pace. The greatness of his intellect 
and the depth of his sincerity were 
not adequately measured by the im- 
pact of his address upon his audience. 

In his remarks, Mr. Howe forecast 
that Denton Massey would some day 
hold a high place in Dr. Manion’s 
cabinet... That he will ultimately 
move forward from the back benches 
seems inevitable. When Agnes Mac- 
Phail, M.P., labelled him the: hand- 
somest man in the House of Com- 
mons she might easily have ruined 
his career. But he has survived her 
unkind attack. and seems to have 
lost nothing of political prestige as 
a result of it. 


As Others _ 
See tls «se 16% 


It's Like That, Sometimes! 
Digby Courier 

Most peopie are weary unto death 
of\hearing about, and seeing pic- 
tures of one, Adolf Hitler. In short, 
we're fed up. 

But there is another man who is 
hardly ever heard of, let alone seen 
on the screen or in the papers. He 
is Dr. Schact, president of the 
Reichsbank. He is the man who 
performs the financial miracles 
which make it possible for the 
Reich to pursue its programme of 
economic mobilization. So says 
Floyd S. Chalmers, Editor of The 
Financial Post, who has been in 
Germany. 

It’S like that sometimes! One man 
is out front; he postures and shouts 
and beats his breast. The other stays 
quiet and finds the money. 


Creditable Edition 
Creemore Star 

The Financial Post of October 29 
carried a special section devoted to 
the history of the telephone and the 
amazing development of voice com- 
munication. This edition was a most 
creditable accomplishment. The his- 
tory of the earliest experiments with 
voice transmission, including the 
ultimate triumph of Mr. Alexander 
Graham Bell who made the first 
successful test at Brantford, Ontario. 
in 1876, right down to the telephone’s 
newest baby the radio is given in 
detail. 

The telephone of today is an ac- 
cepted necessity. It has turned the 
world into one large neighborhood. 
It is no longer necessary to be iso- 
lated no matter where on this old 
planet you choose to make your 
abode. Voice transmission by tele- 
phone or radio brings news from the 
most out of the way places to your 


It is interesting to notethe fact 
that in such a triumph of modern 
science, Canada has made a real con- 
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neatly illustrates 
of the enquiry ; 
act... B —— 


New Glasgow (N'S.) News 
Some: findings have come out of 
that Bren gun dffair which just do 
not smell right. There is a suspicion 


strength of a Canadian Govern 
recommendation; orders in Canada 
on the basis of the British order, 4 
case of chasing around the stump, 
The British dislike doing nationay 


defence business that way. They alio' 3 4 


have a horror of becoming involveg 
in Canadian or any other domin. 
ion’s political scandals... 


Their orders are important. Britain | 


neéds the guns, planes and munj. 
tions, So does Canada. By buying 
together in quantity they can ge 
a much cheaper price. And the Cap. 
adian workman gets a lot more 
work, 


The Bren Aftermath 
Winnipeg Tribune 

Officials of the Department of 
National Defence at Ottawa not un. 
naturally have the jitters over the 
Bren gun enquiry. One “high-rank. 
ing official” told The Canadian 
Press: 

Very grave anxiety is felt in 
Canada whether or not Britain wil] 
continue to place arms orders in 
this country. 

But this is a consideration which 
should have been in the minds of 
the Department of National Defence 
at the time when the Bren gun con- 
tract was placed. It was clearly of 


great importance that the very firs & 


contract awarded should have seta 
high standard and have been put be. 
yond criticism. ... 


Uncanny Timeliness 
Timmins Press 

The Bren machine gun enquiry 
came along with a timeliness that 
was positively uncanny to show Can- 
adians that although they may have 
thought that the Government had 
some plan of conscripting industry 
in the production of war materials, 
no such plan is in existence... 

That. any portion of the Drew 
article should have been used to 
accelerate sales in the John Inglis 
Company by a brokeragé house 
seems to indicate either a fatuow 
Jack of knowledge of public psy- 
chology or a cynical appraisal of 
how little public opinion really 
counts. 

Manufacture of Arms 
Moncton Times 

As the Bren gun enquiry confinues 
at Ottawa, the general attitude of 
Canadians is surely becoming move 
emphatic against the private manv 
facture in this Dominion of armz 
ments for profit. 

Fortunes were rolled up in this 
country out of war and the manu 
facture and sale of war supplies. It 
must not happen again. And it 


peace time, as in war time, th: 


Canadian people insist upon govern 
ment manufacture of all arms ané 
munitions made in this country. 


The Right of Criticism 
Cobourg World 
That the freedom of the press 8 
still unimpaired in Canada wa 
amply demonstrated last week by 
Mr. Justice Davis. His answer to! 
— concerning criticism of the 
ren gun enquity over which he is 


presiding was a firm statement of j 


the law in this matter. 

The right of open criticism is one 
of the chief safeguards of out 
democratic freedom, but it seems 8 
these days to need constant vigil- 
ance for its preservation. Words 
such as those of Mr. Justice Davis 
help to keep it safe. 


Public Demand 
Halifax Herald 
It has developed through th 
Bren machine gun enquiry at Ot 
tawa that, while the negotiations fot 
this contract “were going forward 
in late 1936 and early 1937, the De 
partment (of National Defence) had 
before it recommendations from 
General E. C. Ashton, Chief of te 
General Staff, that the Canadiit 
Government should organize * 
small arms manufacture in its 0¥? 
arsenals.” 


General Ashton’s recomment* 


tions are exactly what the sé 


majority of the Canadian peor! 
would desire to see carried out Fo? 
the great majority of the Canadiat 
people, we are convinced, are °F 
posed to private profits from tt 
manufacture of arms and munitions 
or any other form of the machinery 
of war. 


Bren Gun Entanglemen's 

W. L. Clarke in Windsor Star 

The Bren gun enquiry at et 
is beginning to get as hot as the % 
Ross rifle used to be after 3 {¥ 
rounds of rapid fire. One of i 
strangest of all circumstances is 
relationship between Hon. Ian Mae 
kenzie, Minister of Defence, * 
Major Hahn, D.S.O., M.C., the mat 
who had the “inside track” on & 
contract. 2 

On July 1, 1938, Rt Hon & 
Bennett was questioning Mr. ae 
kenzie closely in Parliament. Bret 


-|reply to a query about the 


gun contract and Major 2 
Mackenzie said: “I want to a 
the second place that the mins 
(that is Mr, Mackenzie bie 
cannot take the slightest credit a 
the contract, and the minister ne* 
‘sat in on any of the negotiatioy 
‘and never met Major Habn. 
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: “ street. As a matter of fact, automobile sales in the 1937 season, 


y predicting 25% Gain 


Car Sales This Season 


yotor Executives Optimistic But Cite Convineing 
Facts — Higher Price Level Needed to Get 
Real Results from Trade Pacts 


Business is definitely on the up grade. At least that is the joint opinion 
of % top-rarking executives of the motor industry, gathered in Toronto 
r the National Motor Show this week. These men, who include the 
e heads of practically every motor company on this continent, estimate 


7 


* 


tiv 
i . season motor sales at from 25 to 50% above 1938. 


“ ch would put total volume on a par with or slightly better than 1937, 
as a prosperous year both for the automobile people and the man 


oth in Canada and the United States, were the best since 1929 and not 
great deal behind that record year either. , 

Of course, everyone, even the motor manufacturers themselves, admits 
gat the men who make ard sell cars are optimists. Their rosy hopes for 
499 may not be fully realized. But these interviews and speeches in 
toronto this week were not all eye-wash simply to put a trade show 
over. ar were some concrete facts behind them. 

Employment in motor car factories in Canada right now is at the best 
vel of the last eight years. Purchases of parts ard other raw materials 
by motor car manufacturers are in the same category. 

This combination alone is sufficient to generate some business pros- 

ity> Workmen in the automotive factories, in the contributing parts 
plants, and in other industries partially interested, are all building up 


er domine Zi purchasing power. 
month of the 1989 automotive year, October. In both Canada and United 


Another bit of sturdy proof provided by new car sales for the first 


Sates these were the best in a long time, much better than a year ago. 
for November, still better results are anticipated. 
But the real test of business recovery, for automobiles and everything 


else, will come late this winter or first thing in the sprirg. By then it 


Si] should be known whether private business can hope to take up the slack N. 
through withdrawal of United States Government pump priming. Several 


American current factors are distinctly favorable, rotably construction, 


Z electric power and automotive output. On the other hand, steel, operating 


‘ st about 60% of capacity, is still only in the fair class, while railroad 
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eumings and farm purchasing power have contir-ued to weaken. 
- - 7 . 


Full effects of the recent trade agreements will not be apparent for 


¢ yveral months. This applies to all three countries directly interested. 
Farmers in both:Canada ard United States are expected to gain from | Czee 


these agreements, but until there is an improvement in present price 


jevel any gains will be of minimum proportions only. American farmers G 


sre hopeful of shippirg more early fruits and vegetables to Canada in 
the spring months; more oranges, lemons and grapefruit the year round. 

They also hope to sell the United Kingdom more cotton, tobacco, lard, 
bam, possibly soft wheat and flour. 

Canadian farmers hope to ship more cattle, feed, dairy products to 
United States, and fishermer: and lumbermen are also counting on an 
export market in the same country. But better prices are needed to start 
the ball rolling. , 


Business Indicators 


Newsprint output and exports 
in October shows substantial im- 
provement over recent months 
but total still well below year ago. 

Electric power output in Octo- 
ber comes closest this year to 
equalling same month a year ago. 
Difference less than 2%. 

Foreign trade in October regis- 
ters good gain over previous 

onth, especially im exports. Lat- 
ter almost up to year ago. 

Life insurance sales in October 
down 5% from same month last 
year. 

Current trend in Canadian busi- 
ness shown by The Financial Post 
index of busiress activity, with 
new figures for the week marked 


Current business improving— 
both latest D.B.S. weekly and the 
monthly index of The Financial 
Post show substantial gains. Re- 
vised figure for latter irdex shows 
three point gain for October in 
contrast to fractional decrease in- 
dicated by preliminary. Greater - 
activity in foreign trade respons- 


Employment down slightly at 
begirning of November. 

Carloadings continuing to run 
about 3% below a year ago. 

' Railways—Gross earnings con- 

tinuing to hold around last years 

levels with net revenue for Octo- 

ber sharply better than in 1937. 
Sea fisheries—Both volume and 

value im October sharply im- 

proved. 

Oct. 29 Noy. 20/37 
73.9 83.5 
108.6 105.1 
July 

Financial Post index 109.0 

Retail index no. of sales 77.6 


Dept. store " 7 6 t x 75.3 
Wholesale esee 90.1 


Commodity prices ......cscces 
Weekly index, D.B.S 


Country (% change) fr. 1 —42 
Employment D.B.S. Index— 


AR induisizies 5....cc0ccssdenees 
Manufacturing 

Wage earners, N. 

Living costsé 


Riiiways— 
Carloadings, week (Nov. 19) 451,171 
C.N.R. gross, week ‘Nov, 21) $ 43,810,813 
CP.R. gross, week (Nov. 21) $ «2,785,000 
CP.R. net revenue (Oct.). $ 46,046,430 
CN.R. net revenue (Oct.) $ «4,650,861 
iron and Steel (October)-- 
Pig iron production (tons) . 
Steel ingots and castings 
\ prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (Sept.) 
Factory output (Oct.) see 5,412 
Trucks and Buses: 
Domestic sales* (Sept.) .. 1,879 
Factory output (Oct.) ... 362 
t 2,946 


. 8 2,500,679 
)) svsesespooevecnsanil $ 2,024,404 
Construction— 
Contracts awarded (Oct.) 
Cement, bbls. (Aug.) 
Azriculture— 
Flour prod., bbls. (Sept.) .. 
Flour exp., ‘Oct.) . 
Wheat exp., bus. (Oct.) , 
Cattle sales ‘Sept.) 
Hog sales (Sept.) 
Bea Fisheries (Oct.)t~ 
Catch, cwts, 


50,657 


« $ 18,111,000 
712,000 


1,639,231 
528 641 
24,579,370 
73,396 
48,917 


41,029,650 


Kewsprint (tons) — 
Toduction 1 ‘ 
Exports (Oct.) 

Mining and Oils— 
Coal prod., tons (Sept.) ... 
Coal imports, tons (Aug.) . 
Gold prod., fine oz. (Sept.) 
“ickel prod., Ib, (Sept.).. 
“pper prod., Ib. (Sept.).. 
Crude 01! prod., bbis. (Aug.) 
-Tude oil imp., bbls. (Oct.) 
Eleetrie Power Output (Oct.)— 


- 254 872 
4248,067 


1,112,828 
1,463,919 
409,612 
16,914,931 
50,238,396 
817,706 
3,639,000 


Aug.1 Year Ago 
1 125.2 


119.0 

2,587 

$17.51 
% 


Change 
—7.5 
—8.5 
—2.0 


—22.9 
—84.3 
735,361 —17.6 


1,191,989 


114,527 987,261 


96,385 
125,194 


25,753 
44.580 
59,508 


31,234,983 
35,778,155 


198,576,800 
3,850,121 


75,652 
94,140 


29,144 
35,340 
50,038 


31,467,243 
29,501,985 


3,920 
7,378 


2,220 
725 
4,080 


2,262,682 
2,060,611 


161,572,700 
3,523,885 
9,182,119 9,629,193 

10,055,102 


136,319 
74,147 


848,800 
1,030,090 15,935,752 
3,051,527 


2,169,532 
2,830,793 


315,477 
302,325 1,967,385 
1,421,383 
1,776,998 

248,528 
19,026,072 

48,063,788 

291,641 


expo imports; 

national debt up nearly 40% in the 
past year. 

China—Telephone service, under 


Burma, according to official Chinese ; 


reports. 


Foreign Exchange 
AT TORONTO AND MO EAL 
U.S. Dollar 
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Other Currencies, Nov. 28 
- 3.74% Italy A 
-1703 Japan 
+. 0344 Jugoslavia. .0235 
. .2091 N. Zealand 3.77% 
.0262 2 
4032 


Norway... - 

S. Africa . 4.67% 
-0086 
5476 
-1994 


Sweden... .2413 
Switzerland .2286 
Hong Kong .2921 


Background 


Australian Wool Race 


Dozens of ships are on the high 
seas laden with thousands of bales 
of Australian wool in their annual 
dash to Europe and other’ parts of 
the world with the first and often 
the highest priced of this clip. 
Australia produces more than a 
quarter of the world’s wool and 
wool represents nearly 40% of her 
exports. Britain is the largest buyer 
taking 38% of her requirements 
from Australia. Other big buyers 
are France, Japan, Belgium, United 
States and Germany. Ocean freight 
earnings on the clip this season are 
estimated at £2.5 millions. 

e e + 


Foreign Trade Improves 

Canadian exports, upon which a 
great deal of our national income 
and business prosperity depends, 
have been improving recently. 
About a year ago a decline set in 
which reached very serious propor- 
tions last spring. In April, for in- 
stance, total exports were slightly 
over $51 millions as compared with 
$65 millions for the same month in 
the preceding year. In May, total 
was under $68 million as compared 
with $103. 

By the middle of the summer there 
was an improvement and September 
exports for the first time in twelve 
months actually rose above the same 
month of the previous year. The 
gain was almost $14 millions to a 
total of $108 millions. October fig- 
ures were behind a year ago, but 
the drop was only a trifle. 

In imports which are not so direct- 
ly important on total Canadian busi- 
ness volume the decrease’ from a 
year ago is continuing. This started 
later than the drop in exports and 
was not shapply apparent until last 


spring. ee 


Pacts Affect Hardware 

A tremendous array of hardware 
and paint products, figures in the 
recent trade pact on which Canada 
has granted tariff reductions or re- 
moval of excise tax, or both, states 
Hardware and Metal. In many cases 
the reduction in tariff is small; in 
others .there is only a removal of 
excise tax and no tariff reduction. 
Some of leading items affected are 
listed as follows; 

Roofings, sandpaper, emery paper, 
lamp black, white lead, dry red lead, 
paints, varnishes, turpentine, plate 
glass, wire, nails, aluminum, nickel 
plated tin and enamelware, clocks, 
sheets, pipes and tubes, chains, 
spraying machines, incubators, 
scythes and other agricultural tools, 
vacuum cleaners, refrigerators, wash- 
ing machines, safety razor blades. 
hand and precision tools, cutlery, 
guns and rifles not made in Canada, 
heating and cooking apparatus, fish- 
ing rods, leather belting, harness, 
rubber tires, rubber hose, toys, 
grinding wheels, and electric fix- 
tures, 
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corded a gain in three of the five 
economic areas during October. The 
Maritimes and British Columbia 
alone failed to maintain the level of 
September. Surveying the position 
as a whole it is evident that some 
recovery has been made in the last 
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of Business 


Mr. Mara believes that in a few 
years Czechoslovakia will again be 
exporting her recent high volume of 
textile, glass and other products. 

Mr. Mara explains that before the 
partition many factories on both sides 
of the new border were only working 
part-time and some of them were 
entirely idle. Now those left on the 
Czech side will probably work full- 
time and more will shortly be added 
if the export demand warrants. 
There are plenty of workers, it is 
stated, either left in Czechoslovakia 
or among the Czechs who are mov- 
ing out of the Sudeten areas. 
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Waterways Salt Plant 
Capacity to be Tripled 


BDMONTON.—An expansion pro- 
gramme of about $100,030 for the 
new salt factory at W2‘erways, 
Alta., has been announced in Ed- 
monton by L. O. P. Walsh, president 
of the Dominion Tar and Chemical 
Co. Ltd. 

Mr. Walsh stated that his com- 
pary has acquired control of Indus- 
trial Minerals Ltd., operators of the 
salt property, and would continue 
to operate the Waterways enterprise 
under the name of Industrial Min- 
erals. 

Capacity of the plant will likely 
be tripled, it was indicated. 
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also Quality Cigarettes 
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@ A close inspection of 


imeteare tnded Sept 30 
$s 
2,190,933 


Add: Mise. revenue... 173,402 


39,987 
319,921 
359,908 

1937 

$ 
3,628,164 
712,669 


2,855,405 

Balance Sheet Changes 
Current assets amount to $3,396,- 
959, of which $336,042 is in cash and 


000 | $2,412,272 represents investments, 


estimated market value of which at 
the end of the fiscal year was $2,- 
412,470. Current liabilities amount 
to $689,932, indicating a net working 
capital of $2,709,027. This contrasts 
with net working capital at the end 
of the previous year of $2,855,495. 

Consolidated funded debt of the 
company showed a decline during 
the year from $6,517,825 to $6,443,046. 
The book value of the common stock 
was written down from $8,672,000 to 
$8 millions, which in turn is reflected 
in the liquidation of the unamortized 
discount on bonds, which is carried 
on the 1937 books at $680,503. 

Various improvements were re- 
flected on the distributfon line in- 
volving a net capital outlay of 
around $115,000. 

Gross sales of merchandise amount 
to $368,460, compared with $380,306 
the previous year. 
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Support Your Credit Manager 
WITH ADEQUATE “TOOLS 
As no single factor in your business dissipates 


Dun & Bradstreet of Canada, Limited 


EXP ERIENCE AND aoe Q | , 


STABILITY. 


The many years of investment — 
experience and the facilities of 


extensive organization are 


placed at the service of our 
clients. This service may be, 
secured at any of our branches. 


AE. AMES ok co. 2 
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Ottawa 
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Business Established 1889 
TORONTO 


Letter 


The trend of Canadian Government and 
Corporation Bond prices, common stock 
prices and the physical volume of business 
in Canada for the past three years in 
chart form. Write for a copy. 


Metropolitan Building, Toronto 
Telephone: Elgin orbs 


Correspondents in New York and London, Eng. 


profits as rapidly as bad debts. 
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CANADIAN POCKETS ARE FILLED: 


AS PURSES ABROAD ARE OPENED 


Prosperity Comes to Ca 


day) goods 


ton is exporting on an average 


(every meee 
valued at nearly 


$4,000,000. 


Next year the flow of trade is likely to 


be increased and that will mean a fur- 
ther rise in employment and prosper- 
ity for Canada. Such extensive world 
markets were not secured by chance. 
Canadian export trade has been built 
up gradually and in different ways. 
One of the most important policies used 
in trading is this: Canadian exporters 
learn what other countries are accus- 


tomed to buying and then make it their 


business to send them from Canada 
exactly what they want. 


Canada’s Prosperity Largely 
Depends Upon Canadian’ 
Products Giving Satisfaction 
Abroad 


Canadian products have favourable 
entry into many countries, and con- 
tinued purchases of Canadian goods 
depend in the final analysis on 
whether products of the Dominion 
continue to give sa on to millions 
of users abroad. People in other lands 
have their likes and dislikes. If Canada 
does not produce or manufacture just 
what is » then there are other 
countries to buy it from, for the world 
is their source of supply. Canada’s ex- 
port trade will be possible only so lon 
as Canadians cater to the persona 
preferences of customers and main- 


nadian Citizens Because Other 
Countries Have Confidence in Canadian Products 


fisherman, or in any other vocation 
where export trade is concerned, has a 
direct or indirect interest in whatever 


wealth accrues from the selling of 


to other countries. It is incum- 

t, therefore, upon those who are so 

engaged, to help maintain Canada’s 
good reputation abroad. 


The reward for maintaining the high 
standard of quality of Canadian 
and continuity of supply must be re- 
flected in increased p power 
on the of all Canadian citizens. 
The obligation to maintain standards 
and continuity of supply is the price 

d for the appreciation in mare 

ets of Canadian commodities. 


34 Trade Commissioners 

Working to Increase Canadian 
Exports 

These specially trained representa- 
tives are placed and maintained by the 
Department of Trade and Commerce 
of Canada in every important trade 
centre abroad where Canada is likely 
to sell goods. The trade commission: 
ers are continually investigating new 
sources of business and maintaining 
existing markets. 


Exhibitions 


Through the Exhibition Commis 
sion of the Department of Trade and 
Commerce, Canadian commodities 
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See Revival Csech Exports 
Czechoslovakia has admittedly lost 
approximately 50% of her industries 
with the ceding of the Sudeten area 
to Germany. However, points out 
N. V. Mara, Czechoslovakia Trade 
Commissioner at Chicago, this does 
not mean that her industrial produc- 
tion or exports will suffer to any- 
thing like the same extent. Indeed 


b machinery ‘otal monthly m.k.W.f ..+. 
Foreign Trade— 
‘Mports Oct.) 0$63.908.940 
Exports ‘Oct.) ...cscessees 4$102,718,779 


Other Industrial Factors— 
Vressed lumber exp.: 
M. bd. ft, 1Oct.) 
Shoes prod., pr. iSept.) ... 
Cotton. imports, Ib: (Sept.) 
Raw rubber imp.. lb. (Oct.) 
Cigarette cons. (Sept.) No.t 
Sugar manufactured, Ib.§ .. 
Finance— 
Bank debits ‘Oct.) 
Bond sales (Oct.) $118.697,138 
Life insurance (Oct.) $431,854,000 
*D.B.S. All-Canada figure comprising over 90% of the Canadian to 
:100's omitted. «For four weeks to Oct. 8, 1938. 
‘Unrevised figures covering N.S., P-E.1., N.B., Que. B.C. 
‘For average family per week, food, fuel, rent. eFinal. 


bonds, debentures, bank notes and tain a continuity of supply. 
other “money symbols” engraved by 
this Company, will disclose a wealth 
of detail and design that could be ex- 
ecuted only by men of exceptional skill, 
patience and experience. It is the work 
of the best steel engravers in the world 
—men whose art defies the artfulness 


of counterfeiters. 


‘For additional security, we use a safety 
paper which counterfeiters cannot obtain 
—a paper with the distinctive appear- 
ance and “feel” which stamps it as 
genuine. 

This is the service we offer you in the 
engraving and printing of all importan 


have been placed on dis before 
thousands of. prospective p in 
many countries of the world. 

sive advertising and merc 
campaigns in addition have been 

in Great Britain to promote the sale of 
Canadian products, ° 


The national income expands and 
employment increases as Canada’s ex« 

rt trade rises, The facilities of the 
- Department of Trade and Comimerce 
are at the service of all who are inter- 
the products of Canada. It be ested in the export of products made in 
remembered that any citizen of the eee will be answer- 
oak. Yo, 
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It is Essential that Canadian 
Products Should be True to 
Grade and Reliable in Quality 


Canadians, as producers, are build- 
ing all over the world a reputation for 
trustworthiness. The prosperity and 
the stable future of the Dominion de- 

pon keeping faith with those 
place their trust in the of 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
Bonds 
Debentures 


2,069,929 
6,101,000 
7,031,956 
587,592 
2158,865,134 


$ 02,932,817 


We Manufacture 


BEFORE YOU INSURE — CONSULT 
Kaa ae VEL Boles 
of ber Ellis 


Dominion who works as a farmer, a 
mechanic, a labourer, a merchant, a 
miner, a miller, a factory a 
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. Higher Rates Indicated | 


In Automobile Insurance} 


In Spite of Increase Last 


January Premiums Still 


Appear to be Inadequate to Ensure Sound. 
Underwriting Position 


Existing rates for automobile in- 
gurance actoss Canada are too low, 
C. H. Frederickson, actuary of the 
Canadian Underwriters’ Association, 
has indicated in a report just issued. 

While company officials are reti- 
cent in discussing rates, an upward 
revision is seen. Unless there is a 
very marked improvement in the 
accident situation an increase of as 
much as 15% on public liability in- 
surance for private passenger cars 
could be justified, it is stated, by the 
experience of the last five years. 

The report was compiled under 
instructions from Ontario’s super- 
intendent of insurance and contains 
the experiences of both association 
and non-association companies. It 
is based on the records of Ontario, 
Manitoba, Saskatchewan, Alberta 
and Prince Edward Island, as the 
other provinces have not in the past 
made filing of experience compul- 
sory. The report covers the years 
1933 to 1938. Calculations of pre- 
miums and losses have been made 
on an earned basis rather than a 
written one to allow for the increase 
in rates in 1938, as many of the poli- 
cies written in 1937 carry over into 
1938. 

These calculations indicate an 
average ratio of losses to premiums 
well above the 53% generally accept- 
ed as consistent with sound under- 
writing in Ontario, 524%% for the 
remainder of Canada. Accordingly 
it is evident that automobile insur- 
ance has not been a profitable line. 

Some companies, however, seem to 
regard automobile insurance as a 
sort of loss leader on the theory that 
it may attract sufficient business in 


some other line to more than make : 


up the loss sustained. 
Rates on property damage and full 


Statistics for the other four prov- 
inces reporting indicate much the 
same situation as in Ontario. . 

In the tables below is the experi- 
ence of all companies tariff and non- 
tariff for the last five years. 

Loss ratio is percentage of losses 
compared with premiums earned. 
As these figures relate to “Premiums 
Earned Adjusted to 1938 Bureau 
Rate Level,” they show what the loss 
ratio would have been if all the busi- 
ness had been written at 1938 tariff 
or association rates. : 

The figure in the next column is 
a ready means of reference for deter- 
mining how much deficient or re- 
dundant the actual rate level is when 
compared with the expected one, The 
plus figures show the percentage 
which the rates should be increased 
to bring the loss ratio to the ap- 
proved level. Minus figures show 
the percentage reduction that may 
be made in the rates to achieve the 
same result. 
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Four Square Protection 
for Yourself and Family 


Immediate Protection .. 
. - Sound Security ... 
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Low Cost. 


. . Future Inde- 


. A PURELY CANADIAN COMPANY . 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 


NEWTON J. LANDER 
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NEW DIRECTOR 


Morden Neilson, president of Wm. 
Neilson Co., has been elected to the 
board of directors of Toronto Gen- 
eral Trusts. Walter C. Laidlaw was 
also elected a director. 


Collision Full Coverage 
» —36 

+21 

+102 
+36 

+57 
+36 
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—28 
—40 
—49 
—49 
—42 


—17 
—11 
—13 
21 

-—9 
—15 


Average Five-Year Experience For 
Other Corresponding Provinces 


Prince Edward Island 
+41 
—S 
+90 


47 
+30 


+7 
—24 
+26 
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+13 
—l1 
—30 
—l1 
—30 


—20 
—33 
+123 
+10 
—70 


+7 
—20 
-+-167 
+10 
+18 


—22 
—10 
—10 
—30 
—70 


+26 
—10 
—45 
+16 
—22 


Five Years 


| Sales History 


TOURING this petiod, the London Life has 


abilities, 


found methods of determining a man’s 
fitness for the life insurance business before 
accepting him as a representative. A rating . 
chart developed as the result of extensive 
research has eliminated guesswork as to men’s 


‘ 


The days of engaging those who want to 
try life insurance selling are a thing of the 


past. We accept only those who we believe 
aim to make the business a lifelong career 
and who rate high in the necessary qualifica- 


tions for success. 


There has been an improvement 
of 35% in the average production 
of London Life representatives in 
the past five years. This record 
applies to an organization of 1,130 


persons, 


Two facts, (1) the high calibre of London 
Life representatives, and (2) the low net cost 
to policyholders of its insurance, constitute 
good reasons to select this Company for your 
next fife insurance. 
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\ 
Three Other Provinces Re- 
port Gains But Total 
Is Down ° 


Sales of ordinary life insurance in 
Alberta in October, 1938, showed the 
greatest percentage gain over the 
same month last year of any prov- 
ince in Canada, The increase was 
27.26%. Three other provinces 
reported gains, Nova Scotia up 
7.57%, Prince Edward Island up 
6.61% and Saskatchewan up 5.98%., 

The result was that total sales 
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for Supertest 
Employees 


the Dominion and Newfoundland | of 


amounting to $31,854,000 were down 
4.67% from $33,416,000 for the same 
month of 1937. 

The figures are compiled by the 
Life Insurance Sales Research Bur- 
eau and given out by the Canadian 
Lifé Insurance Officers Association. 
The returns from which the figures 
are compiled were made by 18 com- 
panies having 87% of the total 
insurance in force, exclusive of 
group and wholesale insurance an- 
nuities, pension bonds without 
insurance, reinsurance revivals, etc. 

Total sales for the Dominion and 
Newfoundland for the 10 months of 
$307,467,000 are down 2.3% from the 
total of $314,713,000 a year ago. 

Sales by provinces October 1938 and 
a year ago were as follows: 
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Columbia .... 
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British 
Alberta 
Saskatchewan 
Manitoba 
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New Brunswick 
Nova Scotia 

Prince Edward Island 
Newfoundland 
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, 31,854,000 33,416,000 
Details of sales by months since Janu- 
ary, 1935, are as follows: 
Ordinary Life Sales 


(a) Sales by Month, 1935-1938 
($ 000 omitted) 
1935 1936 1937 
32,988 33,347 
+» 28,716 28,834 
+ 31,416 30,552 
e+ 28,900 28,876 
« 27,423 28,411 
32,112 31,247 
32,155 
26,854 
26,696 
«+ 30,416 
ee 35,158 
- 36,550 
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Insurance Problems 


North American Accident 


Can you give me some informa- 
tion regarding the North Ameri- 
can Accident Insurance Company? 

The North American Accident In- 
surance Company is a Canadian 
company incorporated in 1917. Do- 
minion license was issued in Janu- 
ary 1918. It writes accident and 
sickness insurance. In 1937 the com- 
pany wrote total premiums of $75,401. 
Its total assets at December 31, 1937, 
were reported as $617,788 and liabili- 
ties exclusive of capital stock and 
reserve account for premium on 
stock totalled $35,508. Balance of 
profit and loss account in December 
31, 1937, after deduction of dividends 
to shareholders was $468,363. Man- 
agement is the same as that of the 
Canadian branch of the Mutual Life 
and Citizens Assurance Company of 
Australia. Operating under Domin- 
ion licenses it must, of course, satisfy 
the Department of Insurance that its 
business is being conducted in 
accordance with the department's 
regulation. 


Insurance Notes 


John D. Mason, associated with 
the Royal-Liverpool insurance 
group in Canada for 13 years, has 
been appointed supervisor of the 
casualty division at the Canadian 
head office at Montreal. 

a7 os ” 

In an address delivered before the 
Life Underwriters Association of 
Sarnia, Gordon Nairn, field super- 
visor of the Dominion Association, 
stated that the present trend in the 
insurance business was toward 
fewer agents with much better 
training and more supervision and 
education. : 

7. * ~ 

Word was received by the Imper- 
ial Life Assurance Company of Can- 
eda of the death of Rev. Matthew 
Gold, referred to as “Great Britain’s 
oldest minister,” and known for 
many years to Imperial Life repre- 
sentatives as the company’s oldest 
annuitant. He died in his 103rd 
year. Although living for 30 years 
in England he was living in Whitby, 
Ont., in 1904, when he purchased 
his annuity with the Imperial Life. 
His 34th annuity payment was 
mailed to him | in March last. 

* + 


F. Gordon Osler has been electéd 
vice-president of the Manufacturers 
Life Insurance Company, succeeding 
the late G. G. Mitchell. Vacancies 
on the board resulting from the 
deaths ‘of Mr. Mitchell and H. B. 
Henwood, were filled by the elec- 
tion of Leigh M. McCarthy and 
Charles S. Band. 

* a 7. 


At a meeting of the Home Office 
Life Underwriters Association in 
New York City, J. D. Williamson, 
actuary of the Canada Life Assur- 
ance Company, was elected vice- 
president, and John G. Parker, gen< 
eral manager of the Imperial Life 
Assurance Company, was re-elected 
to the council. 
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A leading All-Canada Com. 
pony—in volume; in strength; 
end in service to “select 
Property-owners and agents, 


Home Office, Wawaneso, 

Men. ' Eastern Office: York & 

Harbour Sts., Toronto. Branches 

In Vancouver, Edmonton, Sas- 

katoon, Winnipeg, Montreg!, , 
’ Moncton. 


Assuring pensions ranging 
$300 to over $1,000 a year, the Super- 
test scheme was made effective as 
of July 1, 1938. Participation is com- 
pulsory for all employees engaged 
since that date, optional for workers 
employed before then. Thé com- 
pany deposited a substantial sum 
covering the full cost of premiums 
in respect of employees service 
prior to July 1, and is paying the 
major proportion of the annual con- 
tributions from now on. 

The plan makes provision for re- 
tirement both before and after the 
normal pension age of 65 years (60 for 
women workers), and for adjust- 
ments in case of employees leaving 
the company’s service prior to re- 
tirement. The scheme supplements 
the sickness, accident and life insur- 
ance plans which have covered 
Supertest employees for some years, 

Another London firm, Somerville 
Paper Boxes Ltd., -has announced 
extension of its group insurance plan 
to provide for hospitalization costs as 
well as regular insurance payments 
in case of, sickness and accidents. 
The hospitalization scheme provides 
for benefits ranging from $3 to $5 a 
day, under an arrangement under- 
written by Metropolitan Life Insur- 
ance Co, ‘ . 


London, Ont.—Debenture charges 
annually are responsible for 21.94% 
of the city’s tax rate, while educa- 
tion takes 29.04%, election notices 
reveal. While debenture charges and 
education are the main items the 
summary shows relief required 
10.60% of the total and-genefral city 
government 12.83%. 


| United States 
| Fidelity & Guaranty 
| Company 
| TORONTO 
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NORTHWESTERN MUTUAL 
aia aL Va. 


Man plus Temptation often equals LOSS! | 


Trusted employees are the standbys. of 
most businesses... . but every year an 
alarming percentage of them find temp- 
tation too hard to resist. When their 
folly is discovered, it is too late.... 
the money is gone forever. 


Head Office for Canada: 
LAWSON T. HARGREAVES, Manager for Canada 


A small premium invested in PEARL 
Fidelity Bonds will reap a large dividend 
of peace-of-mind .,. and may save your 
business from serious loss. Instruct your 
agent to insure you in the PEARL. Your 
inquiry will be welcomed. 


Victory Bldg., TO 


W. C. BUTLER, Supt. Casualty Dept. 


W. B. GUNNING, Manager Gunning’s Auto Supply Co., Niagasa Fable, Out. 


“For Immediate and |” 


Consistent Results 
Give me the Local Daily!” \2 


f 


@ “I have tried every medium of advertising in 
my particular kind of business including hand 
bills, direct mail, personal letters, premiums, 
and I am now convinced, after eight years of 
experimenting, that there w no rival to the 


local daily. 


The increased demand for merchandise, which 
has been created by our advertising, and the 
rapid turnover resulting, is a testimonial in itself 
that the best way to reach all classes of buyers 
is through the pages of our local newspaper. 
When considering adding a new line of mer- 
chandise, I always inquire from the manufacturer 
the amount of local daily advertising he intends 


to place. 


For immediate and consistent results—give me. 
the local daily—whether for my own advertising 
or for that of the products I sell.” 


The purchase of your 
product starts when the 
prospect reads your 
message in the Local Daily 


Mr. Ganning's experience Is similar to the scores of retailers advertising in the 


ONTARIO PROVINCIA 


Niagara Falls Review 
Oshawa Times 

Owen Sound Sun Times 
Peterborough Examiner 
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Rank Montreal 


4 Deposits Gain 


loans and Assets Also 

Higher With Earnings 

Maintained 
from Our Own Correspondent 

+ yONTREAL.—Bank of Montreal's 
al pancial statement for the year 
Sie igiet Oct. 31 features an expension 
‘ * ta] assets, = ore in loans, 
} ively little change in in- 
Oats healthy snesaeed in de» 


a | gaments. 
"Te 4 and a maintenance of eatn- 


a at the end @f October last 
yalied $874 millions; the highest re- 
since 1929. Deposits aggregate 
millions an increase of $45 mil- 
ya during the year. 
(all loans outside Canada at $21.4 
gies are higher by $1.6 millfon, 
gale call loans in Canada at $5.3 
tone are lower by $1.4 million. 
More for Governments 
to provincial and municipal 
ents and school districts and 
TR ym loans increased by $22.9 mil- 
2 ges to $227.7 millions. The bank's 
¥ resources of $152.5 millions 
ne an increase of $17.9 millions, 
"a there is a further gain of $33 
PP ipilions in holdings of government 
Pivots and other debentures which 
Wiew stand at $440.7 millions. 
7) Comparative figures on some of 
Swilpe key items In the balance sheet 


i 


ow: 
and Statement 2 Oct. oe 
f $ ‘> 
Wa eod in Canada .... 25. 24,392 
=) fubdd..coin in Can. 1,019,704 907,527 
F elsewhere 542 601 
: : : 92,465 82,080 
Wd ores of Bk. . 15,922,983 14,865,994 
Pi dep. with Bk. of C. 70,702,403 69,884,993) 


87,763,736 85,765,455 

1,687,530 1,500,966 

28,683,865 26,217,466 
461,888 461, 


of other banks 
as on banks .. 


currency . A 
eu bks. abroad. 33,973,643 


Sa Gil bans in Can... _ 5,374,980 
72 Gal loans elsewhere 21,493,005 


91,674,922 


j B Govt. securities ag 
a . in. 2 yra. .. 172,605,061 151,462,043 | Capital paid 


193,407,526 

636 37,302,671 
17,035,918 
38,459,903 


440,896,472 437,668,061 


. s .. 620,335,119 599,051,153 
rrent loans & discts.: 


ie Bonk premises ..... 
Other real estate ... 
m Miges. on real egt. « 
Letters of credit ... 
Dep. re circ. fund .. 
me Controlled cos. 
ther assets ..ccesss 


26,217,259 
874,255,829 829,633,951 


; To the Public 
Creulation ......... 22,542,022 24,428,895 
Dep. by Dom. govt.. 15,023,888 18,413,158 
6,312,195 


219,117,887 192,452,352 
506,696,835 488,540,703 
3,775,267 . 2,853,313 
8,499,581 -*° 9,227,385 
149,848 213,945 
8,377,575 17,759,146 
3,112,201 2,535,662 


797,339,491 752,736,754 
To the Shareholders 
ds 733,083 


Savings 
To banks in Can. .. 
To banks abroad ... 


© Gundry liabilities ;. 


A 732,334 
,000, 39,000,000 
36,000,000 36,000,000 
1,183,255 1,164,863 
4 76,916,338 76,807,197 
Bou! 874,255,829 829,633,961 
"Not above market value. 
Profits at 1937 Level 
a Frof.'s for the 1928 fiscal year, 
@itfer making appropriation to con- 
ingent reserve fund and after Do- 
minion and provincial taxes of $1.1 
million, amounted to $3.3 millions. 
This contrasts with $3.4 millions a 
year ago. There is mo change in the 
dividend paid to shareholders, while 
the appropriation for bank premises 
i as increased during the year from 
1400.00 to $500,000. Consequently the 
surplus after all charges amounted 
to only $18,390, as against $128,328 a 
year ago. 
Premise Reserve Higher 
Comparative figures on the profit 
t2d loss account follow: 


Profit and Less Account 
Years Ended Oct. 31 


Royal Bank to Close 
Branches in Panama 


From Our Own Correspondent 
MONTREAL.—The Royal Bank of 
Canada ig closing its branches in 
Panama City and Colon. This action 
results from legislation passed by 
the Panama Government requiring 
the investment of a total of 20% of 
A deposits in so-called “guarantee 
bonds,” 
The Royal Bank has called on all 
4 fepceitors to begin withdrawing 
nt deposits, and closing of ac- 
Counts has commenced. According 
Assistant General Manager C. C. 
“€0, the Bank will close jts two 
ranches as soon as it can pay off its 
Suistanding accounts in Panama. 


GREAT BRITAIN 
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' Great Britain and the entire 
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Ents ne tion of British 
bastante’ oreign Banking 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


NEW PRESIDENT 


C. S. Hamilton, vice-president and 
joint ral manager of the Trusts 
and antee Co,, who has been 
elected president of the Dominion 
Mortgage and Investments Assoc, 


Other officers include John A. Rows of 


land, Toronto, first vice-president; 
H. P. Thornhill, Montreal, second 
vice-president, and Jules E. Fortin, 
Toronto, secretary-treasurer. 


Bank of Canada 
Weekly Statement 


Holdings of sterling exchange and 
United States dollars by the Bank 
of: Canada increased $3.3 millions in 
the week ended Nov. 23, according 
to the bank's weekly statement. Thig 
is attributed to increased gold ship- 
ments. Central bank holdings of 
Dominion and provincial securities 
were lower. 

On the liability side note circu- 
lation $3.3 millions while 
deposits of both the Dominion and 


265| the chartered banks with the Bank 


of Canada were higher. 
Balance Sheet 


Liabilities 


621,837 


249,350,747 244,141,368 
3,370,530 5,114,259 


432,078,728 431,979,473 
181,258,313 181,539,104 
42,271,140 38,946,398 

563 599 


Total deposits 
All other liabs. 


223,530,016 220,486,101 
251,776 228,500 


. 161,784,089 164,359,336 
* 41,167,993 42,148,723 


202,932,082 206,508,059 
1,710,935 1,710,256 
3,653,919 3,046,556 

432,078,728 431,979,472 


52.92% 52.43% 


Staff Changes 


The Bank of Nova Scotia announces the 
following staff changes: 

H. B. NELSON, to be manager at West 
End, , Alta. 

ru , to be acting manager 
at Ont. 


H. F. SUMMERS, to be accountant at 
Vancouver, B.C. 


The Reyal Bank ef Caneda announces 
the following staff changes: 


J. Vv. EAGEN, supervisor's department, 
Toronto, to , Ont., as manager. 

D. S&S. McKAY, supervisor's department, 
Toronto, to be manager, Welland, Ont. 


Bank 


Norman B. Cummins, manager of 
the Chatham branch of the Imperial 
Bank of Canada, has assumed the 
presidency of the Chatham Kiwanis 
Club. ; 

* * & 

At the annual meeting of the 
Imperial Bank of Canada last week, 
H. T. Jaffray, general manager, 
stated that during the year pension 
funds of the bank had been placed 
on a contributory basis with certain 
assured benefits in the event of 
retirement, or to dependents in the 
event of death. Under the arrange- 
ment the bank contributes 5% of the 
salaries of the participants in the 
pension scheme and an equal 
amount is contributed by the staff. 

” a 


At the convention of the American 
Bankers Association at Houston, 
Texas, recently, term loans came in 
for a good deal of discussion. These 
loans do not appear to meet with 
much favor among Canadian bank- 
ers. They are described as an inter- 
mediate capital credit, something in 
between the ordinary commercial 
loan and ah investment security. 
They are written to run for a 
period of years. This puts them out 
of the class of the ordinary bank 
loan in this country which is a 
short term credit. They are usually 
predicated upon complete extinction 
by serial payments. 

2 s o 


More Gold for U. S. 

If present plans for the Japanese 
Government are carried out the 
enormous stocks of gold and silver 
held by the United States treasury 
will be swelled further by shipments 
from that country. Tokio authori- 
ties recently established a Gold Pro- 
duction Council which alms to in- 
crease gold production to about 
$150,.000,000 a year, of which 40% 
would be produced by Japan and the 
rest by Korea. Efforts are also be- 
ing made to increase silver produc- 
tion, and to stimulate sales abroad 
by the Government, 

As the gold production of both 
Japan and Korea in 1936 was ap- 
proximately $43 millions it is evident 
that there will have to be a very 
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changes would not be 
coming up. ” 
More Rigid Requirements 

“We have required for some 
years,” Mr. Lawson pointed out, 
“that any stock transactions on the 
part of member firms or for 
their own account must be financed 
outside of the capital required by 
these audit provisions. 

“This particularly applies to un- 
derwritings. We have also permitted 
member firms to have associated 
with them limited liability com- 
panies by which underwritings can 
be handled, in order that the pro- 
motion business would be separated 
from that of the ordinary brokerage 
business.” 

Grant Johnston, chairman of the 
Montreal Stock Exchange, also 
stated that an audit system requir- 
ing two audits: each year, one of 
which is a “surprise” audit, was al- 
ready in force, 

“Again, take the matter of the 
prohibition of margin transactions 


$ 
000 | and the maintenance of margin ac- 


counts by member firms and part- 
ners doing business with the public. 
Under our rules,” said Mr. Johnston, 
“members and partners are allowed 
to purchase securities but all ac- 
counts must be margined the same as 
clients’ accounts and the margins 
must. be maintained. 

“The rule for the establishment 
of a ratio between a broker's in- 
debtedness and working capital we 
would seem to have rendered un- 
necessary by a requirement that all 
brokers’ collateral must be well dis- 
tributed; that is to say, a member 
who is carrying stock is not allowed 
to have too much of any one security 
pledged for it. This is checked by 
the exchange’s consulting auditor. 
We have no capital ratio rule.” 

Still Experimenting 

Latest move on the part of New 
York Exchange officials is to extend 
listing privileges to smaller, -but 
sound, companies. It is also planned 
to revise downward the present scale 
of listing fees. 

Much of the changing that has 
taken place in New York has been 
in the way of an experiment. An 
example is the regulation enforced 
about two months. ago requiring 
twite-a-week clearings of stock. 
After a trial it has been abandoned, 
and the exchange has gone back to 
the former method of two-day clear- 
ings, much the same as in Toronto 
and Montreal. 

That Exchange reform, spurred on 
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considerable increase in output be- 
fore it comes anywhere near the 
figure suggested. 

+ Movement of silver from Japan is 
likely to be supplemented by heavier 
shipments from China. {hinese re- 
presentatives have been negotiating 
with the Treasury Department at 
Washington on a new agreement for 
the sale of silver from China to the 
Unifed States—to finance imports. 


F. Hedley Marsh, recently ap- 
pointed general manager of the 
Bank of Toronto, was the guest of 
honor at a banquet sponsored by the 
Toronto branch of the Canadian 


Institute of Mining and Metellurgy | 


last week. Mr. Marsh has always 
had close contact with the mining 
industry. One of his first avpoint- 
ments in the bank was at Kenora, 
then Rat Portage, in the days 
when that district was having its 


first mining boom. Then he went to| Fort wi 


Cobalt at the very beginning of that 
camp and has subsequently had con- 
tact with other important mining 
areas. S. H. Logan, president of the 
Canadian Bank of Commerce, who 


has also maintained close relations | Leth 


with the mining industry, was the 
guest speaker at the dinner. 
- s : 

Branches of Canadian chartered 
banks at October 31, 1938, totalled 
3,472, according o Houston’s Bank 
Directory for November, The direc- 
tory records the opening of one new 
branch and the closing of two. The 
new branch was opened by the Bank 
of Montreal at Cline Lake, Ont., as 
a sub-branch. The offices closed 
were at Handel,-Sask., and Winni- 
peg (Lombard St.), by the Imperial 
and Bank of Montreal respectively. 

& a - . 

A New York bank which recently 
made a trade enquiry about a busi- 
nessman received the following: 

“About $200 a month. Pays 
promptly. Has all the characteristics 
of a banker. Has money, Owns his 
own home. Wen the same suit for 
20 years and is willing to Joan one 
lunch money providing plenty of 
collateral is put up.” 


BANK of NEW SOUTH WALES 


Head Office: Sydney, Australie 


Generel Maneger) SIR ALPRED DAVIDSON, K.8.8. 


Assets of £123 millions. 
Over 860 branches in Australis, 
New Zealand & Pacific Islands. 


London Offices et 
29 Threadneedle &t., B.C.2, 
and at 47 Berkeley Square, W.1. 
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While there is no compulsion about 
it, a good many members of these 
exchanges already have separate 
companies ing on their under- 
writing activi but, whether or 
ig the case, the capital 
quired for underwriting must de en- 
tirely separate from that which ex- 
change regulations in Toronto re- 
— for regular brokerage activi- 
les. 

Minimum Capital Requirements 

3. From Jan. 1, 1939, no member 
firm which does a eral business 
with the public, with certain excep- 
tions, can permit its aggregate in- 
debtedness to exceed a ratio af 15 to 
1 to net capital, exclusive of under- 
writing capital. The present ratio 
limit in New York is 20 to one. 

A somewhat different approach to 
this problem has been taken in Mont- 
real end Toronto, The Toronto Ex- 
change requires that a member firm's 
capital shall at all times be not less 
than 74%% of its aggregate indebted- 
ness whenever such indebtedness 
is more than $250,000. This may 
be a slightly more stringent re- 
quirement than N. Y. proposes. In 
calculating capital, a stock exchange 
firm is not permitted to include the 
value of its seat on the exchange. 

4. A governor of the exchange, a 
member of a committee, or an offi- 
cer or employee of the exchange, 
except under specified conditions 
and with prior written approval of 
a committee and member firms, is 
prohibited from lending money on 
securities to any member, member 
firm or partner. The same prohibi- 
tion applies against obtaining any 
such loans. An exception may be 
made if the loan be fully secured 
by marketable collateral and an in- 
dividual may obtain a Joan from, or 
lend money to his own firm or part- 
ners, 

An obvious outgrowth of the Whit- 
ney case, this regulation has no direct 
counterpart in Montreal or Toronto, 
In Canada, however, any such loan 
¥ subject to the strict regulations as 

o margin requirements and member 
firm indebtedness. 


Weekly Bank Clearings 


Nov. 24 Change Nov. 17 
Ago {1938 


1938 Year 
s oe 


2,406,969 
1,759,300 
811,663 


Halifax 
Saint John . 
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(THOUSANDS of square miles 
of timber country constitute 
Canada’s natural resources in 
the pulp and paper industry. 
Te transform these natural 


i3eone must be approved by 


are already covered by audit regula- 
tions at Toronto and. Montreal. The 
exceedingly complete character of 
the Toronto eudit-and the require- 
ment that at least one audit each 
r shall be without prior warning 

to place all th 


For example, the New York Ex- 
change sever made compulsory 
financial statements or audits of 
firms not doing a direct business 
with the public, that is firms which 
dealt only with other brokers. Such 
a situation could not develop in 
Toronto, 
Loans 


Reporting 

9. With a few exceptions, every 
New York Stock Exchange member, 
member firm and general partner of 
such a firm must report at once to 
the exchange all loang over $2,500 
whether in cash or securities. 

In Toronto, a report of all loans 
in the aggregate is required monthly. 
It is not felt that more frequent re- 
porting of loans is desirable and to 
report each indiwidual item would 


10. After April 1, 1939, no member 
of the New York Exchange carrying 
margin accounts for the general pub- 
lic would be permitted to trade on 
margin with its own firm or any 
other member firm, This provision 
would not apply to exchange firms 
which deal only with other brokers 
nor doeg it prohibit bank loans to 
pure or carry securities or effect 
underwritings. 

This safeguard is not approached 
quite so directly in Montreal and 
Toronto. where the regulations al- 
ready mentioned as to margin re- 
quirements and capital ratio are con- 
sidered sufficient to protect in any 
such case. It is not felt in these two 
exchanges that members should be 
prohibited from buying securities on 
margin so long as the other exchange 
regulations are lived up to. 

Must Inform Partners 

11. No member firm would be per- 
mitted to carry an account for a 
general partner of another member 
firm without prior written consent 
and the knowledge of the other 
partners of such firm. 

Somewhat similar regulations are 
already in force at both Toronto and 
Montreal. In both the Canadian 
exchanges no member who is a part- 
ner in an exchange firm can have an 
account through another firm or 
member unless he has obtained the 
consent of all his partners. This is 
not intended to restrict stock ex- 
change members or partners from 
trading in stocks on their own ac- 
count but is intended to ensure that 
his other partners shall at all times 
know to what extent this is being 
done. 

Leoking After 8 ts 
12. No member of New York 


538 | Exchange, doing business as an in- 


dividual, shall carry securities. ac- 
counts for customers. 

Neither of the Canadian exchanges 
have any comparable regulations 
which is believed to arise from the 
large number of private individuals 


_ who hold seats on the New York 


Exchange and do substantial amounts 


7 
of trading on their own account. 


13. More intense control and super- 


3 
098 | vision of persons in the business and 


employment of exchange member 


250 | firms will be exercised. 


In Toronto and Montreal certain 


80} types of stock exchange firm em- 


rvised and 


ployees are already su 
e exchange. 


resources into national wealth’ 


requires capital. The capital 
invested in this great Canadian 
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LIABILITIES 


‘ . 
LIABILITIES TO THE PUBLIC 


Depodte we WLM 
Payable om demand and after notice. 

Notes of the Bank in Circulation 
Payable on demand. 

Bills Payable . é ‘ ‘ ° ° 
Time drafts issued and outstanding. 

Acceptances and Letters of Credit Outstanding .  . 
Financial responsibilities andértaken on bebalf of castomers 
(s08 off-setting amount in "Resources"). 

Other Liabilities to the Public : . ° e ° 
Items which do not come ander the foregoing headings. 


Total Liabilities to the Public 2. ‘ 


LIABILITIES TO THE SHAREHOLDERS 


Capital, Surplus and Undivided Profits 
and Reserves for Dividends  . ' . 


This amount represents the shartbolders’ interest ix thé Bank, 
over which liabilities to the public take precedence. 


Total Liabilities « Ci @ of eh 
RESOURCES 


To meet the foregoing Liabilities the Bank bas 


Cash in its Vaults and Money on it with 
Bank of Canada. i — : 
Notes of and Cheques on Other Banks . 
Payable in cash om presentation. 
Money on Deposit with Other Banks . 
Available on demand or at short notice. 
Government and Other Bonds and Debentutes .. 


Not exceeding market value. The greater portion consists of 
stlt-edge securities which mature at early dates. 


. . . > * +. > + 
Industrial and other stocks. Not exceeding mgrhét value. 

Call Loans outside of Canada iw Cet kw 
Secured pu bonds, stocks and other negotiable securities of 
greater value than the loans and representing moneys aa 
available with no disturbing effect on conditions in Canada. 

Call Loans in Canada . ; ‘ ; ‘ ; 
Payable ow demand and secured by bonds and stocks of greater 
rh 9 shan ihe loans. ” 

Bankers’ Acceptances . 


Prime drafts accepted by other banks. 


TOTAL OF QUICKLY AVAILABLE RESOURCES 


(equal to 77.80% of all Liabilities to the Public) 
Loans to Provincial and Municipal Governments 
including School Districts/ . .« =. «+ « 


To manufacturers, farmers, aha aad a on conditions 
consistent with sound banking. 
Two properties only are carried in the names of bolding 
companies; the stock and bonds of these compenies ae én- 
tively owned by the Bank and appear on the book: at $1.00 
in each case. All other of the A's premises, the value of 
which largely exceeds $13,900,000, appear under this heading. 

Real Estate, and Mortgages on Real Estate Sold by the 
Acquired in the course of the Banl’s business and in process 
of being realized upon. a3 

Customers’ Liability under Acceptances and 

* Letters of Credit . erase : 
Represents liabilities of customers om account of Letters of 
Credit issued and Drafts accepted by she Bank jor their 
account, 


Other Assets not included in the Foregoing ‘5 


Making Total Asetsof . . . .« ¥ 


to meet payment of Liabilities to she Public of 


leaving am excess of Assets over Liahilities to the Public of 


PROFIT and LOSS ACCOUNT 


Profits for the year ended 31st October, 19 
to Contingent Reserve Fund, out of 


Provincial Government Taxes amounting to $1,152,618.49 . 


Dividends paid or payable to Shareholders e e + 
Appropriation for Bank Premises «4+-2 8 © «© 


Doliace of Pro apd Low Agsount, 30h Oriabes, 1997 + « 
Balance of Prods pnd Low queied fOPWAM. 6 oh eo) 


2,880,000.00 
300,000 


f/ 


BANK OF MONTREAL 
Established 1817 

A presentation, in easily understandable form, 
of the “Bank's 

ANNUAL STATEMENT 


31st October, 1938 


$763,156,945.74 
22,542,921.50 
149,848.31 
8,377,574.84 


3,112,201.10 


$797,339,491.49 


76,916,337.39 


5 OPA 255,828.08° 


$ 88,225,623.35 
30,371,395.13 


33,943,063.62 
440,736,820.55 


Lf 


159,651.75 
21,493,005.38 


5,374,980.29 
30,579.85 


$620,335,119.92 


37,015,594.19 
190,687,855.52 


13,900,000.00 


1,096,707.73 
8,377,574.84 | 


2,842,976.68 > 
$874,255,828.88 
797529949149 


. . 


. . 
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Pulp and Paper Industry 


Canada as Rayon Pulp 
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Source Seems Assured 


p which is one of the two major 
sources of rayon at present. The 
other source is cotton linters. 

Present major cellulose sources, 
the basic substance used in the manu- 


The last five or six years has seen 
a notable increase in the production 
and use of rayon staple fibre. In 
1931 world production of this fibre 
was less than 2% of the production 
of all types of rayon but in 1937, six 
years later, it was more than 34%. 
Total world production of all types 
of rayon has increased at a high rate 
each year from 1920 to date, the 
average rate of increase over the 
entire period being about 20% an- 


Paper Exports 


Down Sharply 


Shipments to Australia 
and New Zealand Are 
Higher 
From Our Own Correspondent 

MONTREAL. — Overseas shiv 
ments of Canadian newsprint for the 
nine months ended Sept. 30, 1938, 
totalled 359,304 tons, as against 427,- 
156 tons for the same period in 1937. 
For the current year, shipments to 
the United States amount to 1,360,020 
tons, down from 2,101,373 tons a 

ear ago. 
. Exatination returns of shipments 
by countries shows that decline to 
be fairly general. However, ship- 
ments to Australia, New Zealand 
and British West Indies increased. 

Notable among the changes was a 
very sharp decline in shipments to 
the South American countries. In 
1937, for example, shipments to 
Brazil totalled 5,122 tons and this 
year only 23 tons. The marketing 
returns for other South American 
countries were much the same. — 

Comparative figures for the nine 
months ended Sept. 30, 1938 and 1937 


follow: 
Newsprint Shipments 
( 


In Tons) 
Nine Months Ended Sept. 30 
1938 

123,520 
13,925 
131,818 
26,993 

1,155 
16,117 


1937 


United Kingdom 113,658 


Eire (Irish Free State) 
Australia 


British India & Burma 

British South Africa . 

British West Indies .. 

Other West Indies ... 
tina 


a 
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Central America .... 
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East Kootenay Power 
October Income Down 


From Our Own Correspondent 
MONTREAL.—East Kootenay 
of Power 
Corporation of Canada, reports gross 
income in October of $47,308, com- 
pared with $48,945 in the same 
month last year. Operating expenses 
showed a slight decline, leaving net 
earnings at $33,244, or $197 less than 
last year. 

Gross for. the seven months ended 


an increase of $2,- 
the $225,497 reported in 


following are comparative 
for October and seven 


not be reasonable to expect any 

of supplies from the mod- 
erate quantities of the particular 
grades of pulpwood which are used 
for producing bleached sulphite 
woodpulp but there is a possibility 
that the cost of producing this will 
gradually become higher as sources 
of woodpulp become more inacces- 
sible. 

Southern pine is referred to and 
it is stated that a plant is now under 
construction which plans to produce 
pulp for the rayon trade and will 
probably be completed in the early 
part of 1939. If this plant is success- 
ful others are likely to follow. 


Rigid Board . 
Sales Holding 


Decline in “Output of 
Specialties Holds Down 
Aggregate Total 


From Our Own Correspondent 

MONTREAL.—October production 
of rigid insulating board by Interna- 
tional Fibre Board Co., Building 
Products, and Donnacona Paper Co., 
amounted to 4,725,997 square feet. 
This compares with 4,467,857 square 
feet in September, 1938, and $5,378,- 
275 sq. ft. in October, 1937. 

Cumulative returns for the first 
10 months of the 1938 show an out- 
put of 41,121,270 sq. ft. as against 
44,791,250 sq. ft. for the like period 
of 1937. The decline is 
due to lower production of plaster 
base board and miscellaneous board, 
as production of the other types was 
well-maintained. 

Decline on Year's Total 

Comparative returns for October 

an the 10 months ended October, 


1938 and 1937 follow: 
October ; 
(In square feet) 
, 1937 
3,525,162 
708,780 


627,302 
237,626 517,031 


4,725,997 5,378,275 
10 Months Ended October 
31,124,765 31,390,279 
3,181,350 6,042,471 
eee 3,387,519 3,840,033 
escesse 2,427,643 3,519,167 


seeeeere 41,121,270 44,701,950 


Quebec Lets Contract 
For New Hydro Plant 


From Our Own Correspondent 

MONTREAL.—Contract for con- 
struction of the new provincially- 
owned hydro-electric plant at Nor- 
anda in the Temiskaming district, 
\has been granted to the Dufresne 
Construction Co. The company, act- 
ing under the control of the National 
Electricity Syndicate, will act as 
agents for the province as regards 
construction of the plant, of the dam 
and of the transmission line, which 
will distribute electricity and power 
to this company at the Noranda and 
Siscoe Mines. 

The contractor will be paid 5% 
on the cost price. 


Rockwool Corp. Will Pay 
5.2 Cents to Noteholders 


Firal report of the receiver and 
manager of Rockwool Corp. (Can- 
ada) Ltd. states that a final divi- 
dend of 5.204% will be paid on the 
5% 10-year sinking fund floating 
charge notes. The payment will be 
made on Dec. 9, 1938. 

Notes should be forwarded to 
an A Shiach, 219 Bay St., To- 
ronto. 


A CORRECTION 


In comparing the t con- 


sumption of newsprint paper in the Curr 


United States during October with 
September of this year, the state- 


ment was made in last week’s issue} 


of The Financial Post that the Octo- 
ber returns were about 1,000 tons 


ose | less. \The statement had reference 


to another comparison and should 
have read that consumption in Octo- 
oes, SOUR. was 126% over September, 
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Sheets of pulp ready for use in the making of rayon. 


Plans are Laid|B. C. Lumbermen Speculate 
On Effect of Trade Treaty 


From Our Own Correspondent 


For Rayon Mill 


Deep River Development 
Plans to Build on 
Coast 


From Our Own Correspondent 

MONTREAL.—Erection of a large 
pulp mill at Duncan Bay, Vancouver 
Island, is proposed by the Deep 
River Development Corp., says the 
Paper Trade Journal. It is proposed 
to erect the mill near Elk Falls, pro- 
duction to be limited to rayon pulp. 
The development will consist of 
several one and multi-story units, 
with power house, pumping station 
and other mechanical divisions. The 
cost, including equipment, is placed 
at $3 millions. 

Formal application for the right 
to harness Campbell River. power 
has already been made by the 
company to the provincial authori- 


ties, and will be officially heard by. 


the water board by the end of this 
month, The company also has filed 
an application with the Government 
for the right to purchase land for 
the power plant just) below Elk 
Falls. The company further pro- 
poses to erect a dam to control the 
level of the lower Campbell River. 


Affect B. C. Electric 


The new venture is attracting 
considerable attention on the coast 
for the reason that control of the 
Campbell River power is necessary 
for its success. At present the 
rights to the river are held by B. C. 
Electric Railway, but the Govern- 
ment has a definite understanding 
with it that if any other concern 
wants to use the power it must go 
ahead with development itself or 
withdraw altogether. 

Little information is available as 
to the interests behind the Deep 
River Development Co., other than 
American interests are supposed to 
be back of it. 


National Sewer 
Reduces Losses 


Sales Up But Absence of 
Municipal Construction 
ontinues 


National Sewer Pipe was able to 
reduce its net loss in the year ended 
Oct. 31, 1938, to $29,776 from $33,134 
for the year before. Accumulated 
deficit carried forward has grown 
to $161,257. The latest period marks 
the sixth consecutive net loss to be 
reported by the company. The 
latest loss is after all charges. De- 
preciation reserves, for example, 
have increased during the year from 
$897,046 to $949,305. : 

Ryland H. New, president, states 
that sales improved only slightly 
over the preceding year and any 
volume of municipal construction is 
still absent. 

Regarding the newly signed trade 
agreements, Mr. New says: “Your 
board has noted with much concern 
the terms of the United States-Can- 
ada trade agreement which makes 
it increasingly difficult for our 
industry, with higher costs and 
limited market, to compete with 
products -manufactured in the 
United States.” 

Balance sheet as at Oct. 31, 1938, 
shows cash on hand of $521,284 and 
call loans of $60,000. A year ago 
cash was $131,409 and call loans 


$420,223. 

Accrued dividends on the class A 
shares are in arrears since Dec. 15, 
1933, at the annual rate of $2.40 a 
share. . " 
Income and Surplus Account 

Years Ended Oct. 31 
1938 
$ 
42,272 
Less: Sundry revenue 12,496 
29,776 
131,481 
131,481 


874,794 
25,146 


849,648 


VANCOUVER. — Prospect of 
breaking into the Australian, South 
African ard other promising Em- 
pire markets may be the deciding 
factor when the United States con- 
siders the advisability of exchang- 
ing free entry of Canadian lumber 
into the American market for simi- 
lar concessions on its own product 
in the United Kingdom. 

Just how the three-way distribu- 
tion of lumber - between Canada, 
the United Kingdom and the United 
States will affect British Columbia 
is still a matter of speculation. 
Under the new trade agreements 
the United Kingdom will reduce the 
tariff on American lumber of cer- 
tain classes January 1 to about $2 a 
thousand feet. 

Lumbermen in Vancouver point 
out that this concession will prin- 
cipally affect door stock ard clears, 
representing between 10 and 15% of 
British Columbia’s trade with the 
Motherland, It does not apply to 
box boards or railroad ties at all. 
Exporters here do not expect that 
American sales to the United King- 
dom, even with this advantage, will 
affect the volume of business now 
being dore by B.C. in this class of 
lumber. One result of opening the 
U.K. market to American lumber 
of this class may be a higher price 
level. 

A much more far-reaching effect 


Canada Northern 
Net Records Drop 


Advance in Operating 
Expenses Offsets Increase 
in Gross Income 


From Our Own Correspondent 

MONTREAL. — Canada Northern 

. reports gross income 
in October of $439,051, an increase 
of $10,976 over the same month last 
year. Owing to a relatively sharp 
advance in operating expenses, the 
improvement in gross is not reflect- 
ed in net earnings, which stood at 
$244,016 compared with $250,788 a 
year ago. 

Cumulative returns for the 10 
months to the end of October show 
gross income of $4,244,166, an increase 
of $139,403 over the same period of 
1937.. The higher operating expenses 
offset the increase in gross, leaving 
net revenue at $2,353,702, compared 
with $2,396,793. 

Power production last month at 
60,353,113 kw.h., was 4,511,115, kw.h. 
over the output for October last year 
and brought the total production for 
the 10 months to 578,218,179 kw.h. 
against a comnarative figure of 535,- 
335,293 kw.h. in 1937. 

During October, 401 new custom- 
ers were added to the company’s sys- 
tem, At the end of October, the com- 
pany was serving 21,965 customers 
as against 19,203 customers at the 
end of October last year. 

Comparative earnings statements 
follow: 

October 
1938 


$ $ 
439,051 428,075 
Operating expenses .. 195,035 177,287 
Net earnings 244,016 250,788 
10 Months Ended October 
Gross income 4,244,166 4,104,763 
+ 1,890,464 1,707,970 


2,353,702 2,396,793 


U. S. Retail Advertising 
Reflects Better Trend 


MONTREAL. — Retail advertising 
in 80 of the more important markets 
in the United States continues to hold 
the improvement noted earlier in the 
month. For the week ended Nov. 19, 
newspapers in the 80 reporting cities 
handled 23,230,083 lines of retail ad- 
vertising, a decline of only 49% 
from the week of Nov. 20, 1937. 

Breakdown of returns show 23 of 
the 80 cities report greater volume 
of advertising in the week of Nov. 
19 than was the case a year ago. 


1937 


bi Power & Paper 
Company, Limited ° 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at . 


Pine tis Mn, 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


may follow if and when the United 
States decides to slash the excise 
duty on Canadian lumber entering 
the American market. This reduc- 
tiom must be made if the United 
States is to be granted duty-free 
access to the British market for the 
lumber to be admitted January 1 
under the reduced tariff of $2 a 
thousand. 


Market Toss-up 

B.C. lumbermen say it is largely 
a matter of opinion whether pros- 
pective gains im the United States 
market will compensate for loss 6f 
the full British preference in the 
United Kingdom. Happily for B. C., 
the Empire preference took effect 
just at the time when Britain was 
launching its great housing pro- 
gramme. As & result of the great 
demand for lumher in the United 
Kingdom, B.C. exports have riser 
considerably higher than 600,000,000 
feet a year. But there is a wide- 
spread feeling that the British mar- 
ket is already on the wane; that 
B.C. has skimmed the cream from 
the housing programme orders, and 
that the United States, providing 
that recovery continues, may offer 
the best field for expansion during 
the coming decade. 

The issue deperds on American 
interests, however, for they are the 
ones to decide whether free entry 
into the British market for their 
lumber will compensate for re- 
opening of their own field to Can- 
adian ‘lumber, duty free. They may 
decide that it would be wiser policy 
to cling to their newly won advant- 
age in the United Kirgdom:+ while 
continuing to keep out Canadian 
lumber. 

The factor that may be just 
enough to turn the scales is the 
prospective market in Empire coun- 
tries such as Australia, South Africa 
and New Zealand. Under the terms 
of the Canada-U. S. agreement, Car- 
ada agrees not to interpose objec- 
tions to deals for the reduction of 
tariffs on lumber in the British Do- 
minions. 
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stated Mr. Weldon, “has, of course, 
been affected by the conditions pre- 
vailing generally in the pulp and 
paper industry, but there is good rea- 
son to expect an improvement in 
operations for the coming year, and 
evidence of this is 
an increasing demand for our prod- 
ucts in both domestic and export con- 
sumption. 

Tenignt add that the strong finan- 
cial position of the company has 
been maintained and a declaration of 
this interim dividend is in line with 
the conservative policy adopted by 
the directors.” 


Pulp and Paper Freight 
Slows Up for Past Week 


From Our Own Correspondent 

MONTREAL.—A small contrac- 
tion was noted in the car loadings of 
pulpwood, pulp and paper, for the 
week ended Nov. 12, 1938, as 
compared with the like period a 
year ago. This change has no par- 
ticular significance. 

On a cumulative basis, the returns 
this year show an increase for 
pulpwood, while pulp and paper car 
loadings are running at about the 
rate of two thirds of that reported 
for 1937. 

Carloadings of Pulpwood 
Week ended Nov. 12/38 


Week ended Nov. 13/37 
Year to Date 


Pulp and Paper Carloadings 
Week ended Nov. 12/38 
Week ended Nov. 13/37 
Year to Date 


October Paper Exports 
Compare With Last Year 


From Our Own Correspondent 

MONTREAL.—Paper exports from 
Canada in October. were valued at 
$7,627,288 compared with $12,029,018 
in October, 1937, according to a re- 
turn of the Dominion Bureau of 
Statistics. 

Shipments of newsprint paper, the 
largest single item among the ex- 
ports, amounted to $4,961,357 cwt. 
valued at $10,834,212, against 6,046,507 
ewt. valued at $7,167,970 in October 
last year. 

Exports of wood pulp and screen- 
ings last month were valued at $2,- 
502,430, compared with $4,520,012 a 
year ago. 


Shawinigan—Power load has re- 
cently shown a satisfactory increase, 
reflecting, in part, greater activity in 
the newsprint industry. 
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MARCONI BUILDING 
Montreal 


Battleship Linoleum, plus 


in the opinion of P, Letourneav, 
who speaks with the authority of long 


ience. For 


ese reasons, and because of its smart appearance, 
quiet and foot-comfort, Dominion Battleship Linoleum 


was 
Available in 
Linoleum can be laid with or 


for the floors of the Marconi Building. 
19 colours and effects, Dominion Battleship 


without border. effects or 


in tile and many other treatments. Ask your architect 

or flooring contractor about our 5-year guarantee. 

Domrmon Or-ctore a Linoteum Company Loarep - Montasal 
“ How much of your Overhead is Underfoot?” 
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Our Own Correspondent 


N.—The ial Credit 

pH aarin "peogieanaee 
fury branches, providing de- 
rev cilities and paying @ 3% 
on all business, of which a 
a in Alberta -made goods, will 
tented to all parts off Alberta, 

o Hon, Solon am pro- 


eden 
. a rea put through leg’ lation 
- recent special session f the 
Myra House to validate the }reas- 
H pee programme, started sev- 
pa weeks ago. Nine branches have 
say been opened, and others, 
with sub-agencies, will \be 

: in future. 
pei in on members of the Lesi- 
we ted the Social Creditens 
with their programme, 
a. opi x that there was 
ee t M. Duggan, Con- 
tive leader, <a the Govern- 
. to clean up the old savings 
feates scheme, in suspense 
» 1995, before starting a new 
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The Alberta Se 
still accept. the offer of Hon. C. A, 
Dunning, Federal Minister of Fi- 
nance, for a bark charter. But the 


bt ag, Lo Low. 
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ng 
finance” would like nothing better 
than to. compete with the province 
in banking, and it was idle to think 
of operating banks until “they con- 
ceded to the people the right to de- 
termine credit policy.” 

Alberta was determined to press 
on, he said. But the new treasury 
branches would not attempt to 
“manufacture money” or issue loans. 

Scepticism of the programme 
voiced by the Opposition members 
of the Legislature has some basis, 
it appeared to observers, since the 
new treasury branches appeared to 
be making little difference to busi- 
ness corditions. 


CHARTERED ACCOUNTANTS 


) WATCHDOG or BLOODHOUND? 


A learned English judge once characterized the auditor “as a 
watchdog, not a bloodhound.” But he can perform the functions 
of both. Not only is he the auditor of his client’s accounts, but 
he can be an investigator as well, 


Expanding commercial horizons have greatly increased the 
sphere of professional activity of the chartered accountant. 
Many occasions arise on which he conducts investigations for 


special purposes . 


. the banker needs his services to examine 


the affairs of a business which is seeking a loan, The buyer or 
seller of a business or the interested parties to a consolidation or 
merger will seek his independent judgment in evaluating the 
worth of the organization as a going concern. The law requires 
that his services be engaged when a prospectus for a new 
security issue igs prepared. Also, in ‘the case of a fire loss or a 
tax.dispute his services may be valuable. 


Each enquiry will have its special considerations dictated by 
the purposes for which it is instituted. On each investigation 
the professional accountant tan bring to bear a thorough knowl- 
edge of business problems developed through his continual con- 
tact with the affairs of many and varied classes of businesses. 
He is the one best fitted to render those services as a consultant 
and investigator which the problems of the business community 


require. 


One of a series of brief discussions of 
the work of the professional accountant. 


Sweeping Organization 
For National Service 


Demanded by Public 


In the second of a group 
ticles on an awakened 


By BRIAN MEREDITH 

LONDON .—"“I wish I knew defin- 
itely what I could do in an emerg- 
ency,” I heard a man remark the 
other evening. “I would like to know 
that I would be assigned to some 
certain job in the defense of my 
country, and that I would be trained 
to till it 4: s):.” 
* That is the view of most English- 
men these days. They are preoccu- 
pied with the wholesale organization 
of nation for defense. They have 
not yet consciously worked out the 
basic nationalization that . might 
logically follow for peace. But the 
danger is so real and public senti- 
ment is so far aroused to meet it that 
the enlistment of all citizens in some 
form of national service seems cer- 
tain. The question only is whether 
it will be on voluntary or compul- 
sory lines, and how complete will 
be the control of industry, finance 
and lahor. Co-operation must be 
guaranteed else the set-up would be 
powerless. 


Developments in Dominions 

Just as Canada regards Great 
Britain as a parliamentary proving 
ground and a source of suggestion 
and inspiration in national organ- 
ization, so Great Britain watches de- 
velopments in her Dominions. Some 
Dominions show an initiative and a 
willingness to make experiments 
long cogitated ‘n Europe, and the 
results ize weighed carefully. So 
far Canada nationally has not at- 
tracted much attention, and it has 
only been the eccentricities of our 
provinces that have gotten publicity. 

It is otherwise with New Zealand 
and Australia. Australia in particu- 
lar is preoccupied with the problems 
of defensive organization. Australia’s 
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of National Service is thus editorial- 
ized in The Times: 


“Both by the Australian Gov- 
ernment and by the Opposition 
defense is interpreted in the broad- 
est sense, not as a mere matter of 
man-power, arms and military 
organization. They both regard 
as essential a mobilization of in- 
dustry by which the whole re- 
sources of the country can be co- 
ordinated to contribute to the 
defensive strength of the nation 
with the greatest effect and the 


greatest economy. 
“At the recent meetings of the 
Premiers’ Conferénce and the 


were laid 
by the Federal ernment be- 
fore the State Governments in- 
tended to ensure that both in 
public works and in any encour- 
agement given to industrial enter- 
prise priority should go to under- 
takings having a defense value, 
direct or indirect. . . . The meet- 
ings, it is true, yielded no concrete 
result. The premiers were unable 
to agree u methods of co-opera- 
tion with the Federal Government 
which would prove effective with- 
out sacrificing the sovereign rights 
of the states.” (Where have we 
heard of that impasse before?) 
“But there was no dispute over 
the im nce Objects to 
be ach or the u uapency of 
achieving them. Mr. Curtin—in 
a speech—urged that the concen- 
trating of wealth and 
two or three centres activity 
was a hindrance to the growth of 
a true Australian patriotism. He 
urged that the Federal Govern- 
a ae collaborate with the 
S eee and secon 
industries bring about a better 
= of population and in- 
us 


Situation in Britain 

The situation in Great Britain is 
not dissimilar. There is no dispute 
over importance or urgency, but so 
far the parliamentary parties have 
produced no concrete result. The 
run of affairs, with Parliament now 
in session, is changing daily, so that 
one can only pick at straws that 
show direction and can .only guess 
at new party alignments. 


The first step likely to follow the 
appointment of Sir John Anderson, 
the new minister without portfolio 
tacitly designated to have charge of 
the organization of civilian man- 
power, may be the establishment of 
the much discussed National Regis- 
ter. This means that the Govern- 
ment would take a census of the 
abilities and potential usefulness of 
all citizens, men and. women, in the 
event of war. 

But there is the general feeling 
that it would be a hesitant half- 
measure. This is what bellicose and 
outspoken Duff-Cooper, who retired 
from the Cabinet after the crisis, 
thinks of any plan conceived on a 
purely voluntary basis: 

4owhen a war breaks out the 
le of Great Britain will not 
low the whole brunt of it to be 
borne by those who had the energy 
ant “eoenege to ae their 
services in peace their 
jobs are taken by the slackers and 
cowards. There will be an irresist- 
ible demand that a new and real 
ne of the whole nation on a 
pulsory basis be drawn up im- 
mediately and the old one will only 
remain as a historical curiosity 
and as a record of time wasted by 
civil servants, of money wasted by 
the public, and of the ineptitude 
of ministers.” 


Value Nil 
The value of the latter, he thinks, 
will be “precisely nil.” It will be as 
useful as a record of Christmas 
Goose Clubs. “For thase who sre 
truly anxious te serve their country 


; 
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Men for the air force. The British Government is rushing recruiting. 


essential corollary to registration 
and national service and which, he 
says:, “Was turned down by the 
Prime Minister for the inadequate 
reason that it would be useless un- 
less it was furnished with compul- 
sory powers. The obvious method 
of overcoming that difficulty would 
be to férnigh it with such powers.” 

If the objection, he argues, was 
the Prime Minister’s pledge not to 
introduce compulsion during the life- 
time of the present Parliament, then 
its lifetime is short anyway and 
there could be no better argument 
for hastening its end than the urg- 
ency of introducing some measure of 
compulsion. “Make Every Man a 
Fighter,” was .the title df his article 
on the subject. 

Coming from an ex-cabinet min- 
ister of the National Government, 
this viewpoint, both in the matter 
of compulsory registration and a 
Ministry of Supply endowed with 
powers of compulsion, carries weight. 
Many within the Conservative party 
are in agreement with him in de- 
manding far-reaching powers. 

Debate on the move for a Ministry 
of Supply will have aired the situa- 
tion within the next few days, and 
backing for the Duff-Cooper aiti- 
tude will likely have come from 
unusual outside sources. 


Liberal, Labor Opinion 

The Opposition Liberals have in- 
troduced the amendment that will 
probably start the ball rolling; and 
a labor member has already said in 
the House: “A Ministry of Supply 
would not confine itself merely to 
supervising machines made by ex- 
isting private firms, but would un- 
dertake the manufacture of ma- 
chines by the State itself.” 

Labor, of course, has been urging 
the nationalization of armament 
manufacture for a long time, and 
would also like to see industry state- 
controlled to a degree that might be 
possible under new proposals. Labor, 
however, would not similarly warm 
to the prospect of state-controlling 
trade unionism. Their attitude is 
given in the party manifesto de- 
manding a “Supreme National Ef- 
fort for Peace,” issued on the eve 
of the opening of Parliament. 


It called (in addition, of course, to 
a change of Government) for the 
absorption of unemployment in 
national defense works, saying that 
British democracy must be made 
strong, well-organized and self-reli- 
ant. “A Ministry of Defense must 
be created to co-ordinate our defense 
services and a Ministry of Supply to 
ensure the prompt and orderly sup- 
ply of their requirements... .” 


Reject Compulsion 

“We must organize our man-power, 
but we unhesitatingly reject com- 
pulsion which is equally unnecessary 
for the armed forces, for passive de- 
fense and for industry.” 

The manifesto continued with a 
demand for the national control and 
ownership of key industries and 
services under a national plan based 
on socialist principles, saying, “Our 
proposals for national control and 
organization of finance, of food pro- 
duction, of foreign trade, of coal and 
power, of transport, and of arms 
manufacture, have now become 
measures of national strength and 
national defense which are immedi- 
ately and vitally necessary.” 

There, in Duff-Cooper’s and in 
Labor's attitude, you have the two 


tional organization in Great Britain. 
Both agree that something must be 
done, but one holds to compulsory 
and the other to voluntary means of 
doing it. 

There also might be epitomized 
the latent Fascist and the Socialist 
viewpoints. Both imply ultimate 
compulsion, the former beginning 
with man-power and the latter with 
capital. Great Britain is already so 
far advanced in matters of state con- 


trol that a transition either way 


would come easily enough. How- 
ever, so strongly patterned are the 
class distinctions and so firmly en- 
trenched afe the governing classes 
that the tendency would be more 
likely toward the Fascist than to- 
ward the Socialist a it ik of 
Democracy. 


Anthony Eden’s Stand 


Between these extremes Anthony 
Eden is the only politician who sug- 
gests that democracy may be a vital 
coherent force. He lines up on the 
side of the volunteers, and were he 
the leader, which he might well be 
soon, the nation would likely follow 
him in the realization of his ideal. 
His speech on The Address as re- 
ported in The Times is worth quot- 
ing at some length. 


“Democracy, as we understand 
it,” said Mr. iden, “had to meet a 
new challenge in every field. It 
had to be met in the commerce 
and the conditions of life no less 
than in conan policy and arma- 
ments. He believed we were still 
far from a: areca the strength 
of that chal He did not take 
the view that if we were to meet 
this we must forego our liberties; 
but we must achieve an enormous 
voluntary effort comparable in 
scope and intensity with what 
other nations were able to do by 
compulsory means. 

“This would call for self-surren- 
der-by every citizen. It would 
certainly call from the wealthier 
classes for some measure of sac- 
rifice in their present standard of 
life. It would call’for a reorgan- 
ization and, above all, a ing 
up in the working of the demo- 
cratic machine. The time factor 
was all important in the modern 
world, and the democracies, by 
comparison, were polar slow. 
It would mean, in short, somethin 
in the nature of a revolution o 
our nationallife. It could be done. 
No effort of which any other was 
capable was beyond the forces of 
our own people. Unless such an 
effort was made there was no fu- 
ture for the British people and the 
things for which they stood in 
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est voluntary. effort be 
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spirit of the nation, an ie wee in 
which men refused to rest content 
while poverty meatineed 4 to be the 
lot of many. . .” 

This was not only good oratory but 
good reasoning, the full weight of 
which has yet to be appreciated by 
the extremists. 

The only comic relief to current 
debates comes occasionally from the 
strangers’ Gallery in the House of 
Commons. Every now and then 
someone shouts: “Social Credit is the 
only remedy,” and is ejected. As one 
member put it, “Maybe his sugges- 
tion is about the best we have heard 
here.” 


Loblaw’s Sales, Profits 
Increase in Year to Date 


Sales of Loblaw Groceterias Co. 
for the 20 weeks ended Oct. 15, 1938, 
were up $573,066, or 755% over a 
similar period in 1937, while profits 
increased $3,835, or 1.27%. 

In the four weeks ended Oct. 15, 
sales increased $55,215, or 3.36%, and 
profits were up $854, or 1.17%. 

Statement of sales and profits ‘tol- 
low: 

Sales and Profits 
Four Weeks Ended 

Oct. 15: 
1,700,112-| 1,664,897 

74,03 72,189 
Twenty Weeks Ended 


« 8,161, - 7,388,510 
304,748 '300,913 
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Lower Costs, Better Buildings Result 


From Use of Welded Frame Units 


Evolution of an improved and 
Sconomical’ type of standardized 
teel frame units for construction of 


welding ‘in’ sop production, is re- 
ported in a-prize winning paper sub- 
mitted to:the James F,.Lincoln Arc 
Welding Foundation of Cleveland. 

* Substantial improvement of struc- 
Sural standards, simplified field con- 
etruction, lower maintenance cost of 
completed ‘dwelling, and building 
costs that afte little different and 
‘often lower than for ordinary con- 
istructionrare among the advantages 
«claimed for the system, The report 
§vas submitted by-S. Fraser McIntosh, 
wice-president of Insulated “Steelbilt 
Structures Inc. of Amsterdam, N.Y. 
It was awarded first. prize in. the 
‘structural house class in the $200,000 
research award programme spon- 
sored by the Foundation. 

The report is of particular interest 
to Canada because the factor of unit 
frost, both in regard to fabrication 
ind erection, has: been. partly ‘re- 
sponsible-for the limited use of stéel 
frame and “other pre-fabrication 
methods’in.this country..Are welded 
steel frame units were used to some 
extent in the pre-fabricated house 
building experiment by the Pigott 
Construction Co, at Hamilton several 
years ago, but. this is virtually. the 
only example of this type of con- 
Struction, in Canada. The cost con- 
iro] and:-high standard of consiruc- 
tion claimed ,for the McIntosh 
method ‘make it potentially adapt- 
able to Canadian. conditions. 

Valuable for Apartments 

The system is deemed most valu- 
able in Tegard:to apartment house 
construction, but is also efficient in 
erection of‘single houses. The report 
gives details-on two houses built by 
the welded. frame method, at costs 
less thary.10% in excess of prices re- 
ceived for:comparable wooden frame 
buildings: At the same time, it is 
pointed .out that: 


“No cost comparison between 
various steel frames can be made 
without considering what has to be 
done after the steel is erected to 
take care-of the enclosing materials 
and other things such as installa- 
tion of-door bucks, grounds for 
plastering; ‘fastening for wood 
trim, and*nailing strips for finish 
floors. 

“All other frames with ‘which 
we are familiar require a lot of 
field work to brace the structure 
temporarily during erection. The 
frame described does not require 
temporary bracing, the connections 
keeping the frame true and plumb. 


Also furnished as part of the frame 


grounds, interior trim, jnsulation, 
etc.” 
Big Field for System ; 
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Noting the increasing demand for| 


economical housing of ‘low wage 
earners in multiple dwellings, the 
report sees in apartment house ‘con- 
struction a large field for. single 


frame units, arc welded in shop and}’ 


in the field by the McIntosh method. 
Mentioned in the report is a four- 
story apartment’ house’ in’ New 
Jersey built by the McIntosh plan, 


at a net saving of $6,300 in com-| 


parison <with similar’ units ..of old 
type. constriction. 


It is emphasized that the fireproof |} 


apartment not only. cost: less. than 
a non-fireproof job, but was an in- 
sulated building requiring 20% less 
heating equipment. ‘The cost of floo 

construction. under the new method 
is soméwhat higher than regular 
wood-type construction. (64 cents-as 
compared -with 48 cents), but walls 
erected by the McIntosh system cost 
only 91 cents a square foot, com- 
pared with $1.19 for an old type wall 
with no fireproofing features. The 
figure for the new type wall includes 
cost of steel, face brick, insulation, 
lath:.and plaster. 

Use.of this type:of steel frame in 
apartment house construction elimi- 
nates shrinkage of lumber, it is 
claimed, and allows use of manu- 
factured plaster board instead of 
lath and plaster. 


Among the general advantages}. 


claimed for the system are: 


fon-shrinkage of structural members 
a elimination of plaster cracks. 

‘Ease of fastening ‘materials to frame. 

Simplicity of design. 

Construction proof against rot and ver- 
min. ° 

Standard building materials can be used. 

Simplifies installation of plumbing, heat- 
ing. and electric equipment. 

Rapid construction, with maximum of 
shop work and minimum of field welding 
and other work. 

Adaptability to any style architecture. 

Low shop equipment cost. 


Thousand Island Bridge 
Revenue Above Estimates 


Revenue of the Thousand Islands 
Bridge Authority from the time of 
opening on August 18 to Nov. 19, 
1938, amounted to $109,290, leaving 
a surplus of $91,286 after deducting 
the operating expenses. Traffic car- 
ried during the period aggregated 
86,068 passenger-cars, 155 trucks and 
#62. passenger car trailers. Previous 
estimates. have been that annual 
revenue would be about $198,000 
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This.is one of the four new super 
héavy duty models introduced by 


bi RR ae ae 


Federal for 1939. These big jobs 
| ranging from six to eight tons capac- 


Construction World 


Mud Houses 

Up to now, the phrase “mud 
houses” has always suggested the 
primitive standards of the dim, dis- 
tant past, or of present peoples in 
remote parts of the world. But the 
future may see Canadians living in 
mud dwellings accepted as good 
standards of housing for those of low 
or modest incomes. 

A ‘new type of brick developed by 
Canadian Bitum Ltd. combines 
mud with asphalf emulsion, the re- 
sultant mixture being dried in the 
sun. Said to have proved completely 
weather resisting during a two-year 
test in Toronto, the bricks are rated 
as fireproof and are regarded as an 
economical material for use in 
dwellings of moderate cost. 


7 - 7” 
Large Scale Housing 

Although in effect for some 
months, Part. II of the new National 
Housing Act has yet to be imple- 
mented by initiation of actual low 
rental housing projects. Several pre- 
limi developments have taken 
place, ‘however, and - Government 
authorities at Ottawa are confident 
that undertakings to provide low 
rent accommodation for small wage 
earners will be under way by next 
spring or early. summer. The Act 
provides for: cut: rate.Government 
loans, up to an aggregate of $30 mil- 
lions, to limited dividend corpora- 
tions 6F Jocal housifig authorities for 
erection of such developments. 

In: Montreal, Toronto, Winnipeg, 
Edmonton and Vancouver, definite 
schemes have been formulated and 
negotiated’ are already under way 
in several cases with provincial and 
federal officials. With the excep- 
tion of Winnipeg, the plans are spon- 
sored by private interests ready to 
operate as limited dividend corpora- 


tions. 
s * - 


Obstacles to Plans 


The chief obstacle to the plans so 
far is the necessity of getting provin- 
cial legislation and co-operation, to 
aid fn financing and to permit muni- 
cipalities to participate in housing 
schemes. Another snag is the stipu- 
lation in the Act that municipal taxa- 
tion on low rental housing projects 
must be limited to 1% of construc- 
tion costs, or less if necessary. This 
requirement not only requires en- 
abling legislation, but has caused 
hesitancy among municipal officials, 
particularly in Toronto. 

The objection has also arisen that 


New Building 


Dept. of National Defence has initiated 
plans for construction of $50,000 hangar at 
airport at St. Hubert, near Montreal, for 
Squadron No. 118 of the non-permanent 
air force. 

H. J. Heinz Ce., Leamington, Ont., con- 

template an expansion programme involv- 
ing outlay of $100,000 and have asked for 
fixed assessment on its plant in return for 
pledge that it will be completed within 
five years. 
. Farley & Cassels, engineers, are survey- 
ing site of old Quebec Bank Byilding in 
Ottawa as preliminary for possible erection 
of 10-story office building to cost about 
$500,000. Identity of interests backing the 
project has not been made public. 

R.C.A. Viecter Co. has awarded contract 
for Addition to factory at Montreal. 

Queen's University, Kingston, is consid- 
ering a construction programme involving 
expenditure of over $100,000, chiefly for 
extensions of the library and administra- 
tion buildings. : 

Hansen Theatre Corp., Montreal, has had 
plans prepared and will likely award con- 
tract shortly for $200,000 theatre project at 
St. Catharines, Ont. 

St. Mathias Anglican Church, Ottawa, is 
having plans prepared for $50,000 church 
structure. 

Dept. of Public Works is studying tend- 
ers for construction of sidewalks, road- 
ways, promenade, terrace and other fea- 
tures surrounding the National War Mem- 
orial recently completed on Connaught 
Place, Ottawa. Lowest tender is that of 
A. W. Robertson Ltd., Toronto, at $188,000. 

Maple Leaf Milling Ce. contemplates re- 
placement of the $250,000 mill recently de- 
stroyed by fire at Kenora, Ont. 

Imperial Tebacce Ce, has started work on 
a ,000 programme of additions to its 
plant-and warehouse at Leamington, Ont. 

Canada-Pacific Exhibition is planning 
construction next year of $150,000 livestock 
building. and $50,000 educational building, 
with the aid of federal, provincial and mu- 
nicipal grants. 

Societe Nationale de Fiducie, Montreal, 
has work under way on its new building 
on. St. James Street, involving outlay of 
$153,000. 

Among projects reported by Engineer- 
ing & Contract Record: 

Shaare Zion Congregation, Montreal, is 
planning a campaign to raise funds for 
$250,000 synagogue in Notre Dame de 
G . The proposed building would in- 
clude swimming pools, gymnasium, class- 
rooms and tennis courts. ’ 

City of Vancouver will seek voters’ ap- 
proval for plan to get a $200,000 loan un- 
der the Municipal Improvements Assist- 
ance Act to help finance a market 
building. 

City of Victoria is considering plan to 
construct civie forum, financed by $150,000 
loan under the Municipal Improvements 
Assistance Act. 

Canadian Cottons Ltd. has awarded con- 
tract for erection of $30,000 office building 
at Cornwall, 

Asbestos Corp., Thetford Mines, Que., 
has awarded to Dominion Bridge Ce. con- 
tract for part of structural steel work in 
construction of $400,000 grinding mill. 

Bri Oil Ce, is checking 
linet planta algo, tinea 

nery mt @ gary, estimated io 
cost $1.2 million, 


Brokerage Changes 
. According to information released 
by the Ontario Securities Commis- 
sion, registration of Alexander Watt 


without substantial provincial and 
municipal contribution to financing, 
or greater assistance from Ottawa, 


the rentals that must be charged to. 


meet ‘all charges willbe above the 
reach of the low income families the 
Act is designed to help. In all four 
cities, the rent estimates range from 
$15 or more to $25 a,month, which 
pre-supposes tenants earning from 
$60 to.$125 a month. This clashes 
with the recent official report that 
35% of the employed men in Ontario 
earn less than $14 a week. 

In Toronto and Vancouver, the 
plans under consideration call for 
single house developments, and total 
outlays of $600,000 and $1.2 million 
respectively. In Montreal and Win- 
nipeg, the: plan calls for multiple 
dwelling units. ; 


“ o 
Tax Exemptions 

More active progress has been 
made in regard to Part III of the new 
Housing Act, providing in effect for 
a Dominion subsidy to permit gradu- 
ated ‘tax exemptions on new dwell- 
ings. The compensation to munici- 
palities for tax remissions is effec- 
tive on new houses costing $4,000 or 
less and ‘built for owner-occupancy 
before the end of 1940, on lots pro- 
vided by the municipality at a price 
of not over $50. ‘The tax exemptions 
allowed are 100% the first year, 50% 
the second year, 25% the third year 
after the house 'is built. 

The Financial, Post is advised offi- 
cially that “many communities” ha 
passed or are in process or ing 
by-laws making Part HI effective in 
their centres. Recent additions to 
the list were Hanover and Hespeler, 
Ont. Coupled with the provision in 
Part I of the ‘Act, permitting 90% 
mortgagé loans on houses. costing 
$2,500 or less, there has beer a great 
stimulus given by Part III to low 
cost house construction. 

Considerable interest has been 
promoted in building of low cost 
dwellings for owner occupancy in 
the Border Cities area of Ontario. 
Civic authorities of Windsor, River- 
side and Sandwich East have under- 
taken to erect demonstration houses 
costing in the neighborhood of $2,500, 
on lots donated or provided at a 
nominal cost, 

* 
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Apartment, New Style 

Construction ofa type of apart- 
ment house development that has 
been a noticeable feature of opera- 
tions under the Federal Housing Ad- 
ministration in the United States, has 
been undertaken by sponsors of’ a 
3550,000 project in the Town of 
Hampstead, near Montreal. A total 
of 80 apartments will be contained in 
five separate structures—three-story 
central units, in the centre and each 
end, and between them two three- 
story units with two-story projec- 
tions, The plan allows for ample 
light and air and considerable land- 
scaping. 


A 
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BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers" 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 

rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 

Mearest agency office for our 

booklet; “A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $125,000,000 


eh net tos ot 8188 wae incurred by 
ended Sept. 30, 1938, as compared 
with a net loss of $150 in 1937. 

* Profit! before depreciation in 1938 


totalled $1,990, as compared with 
| $1,973-in the preceding year. Deficit} 


‘Laccount was thereby increased to 
- 1 $5,980 at Sept. 30, 1938. 


The building is in good condition, 


according to the report, and at the 


ity feature an unusually massive and 
attractive front end appearance. 


Seal-O-Sac to Make 
Wentz Paper Containers 


‘ P.M. Yeates, president of Seal-O- 
Sac (Canada) Ltd., announces that 
the company has acquired exclusive 
patent licenses for the manufacture 
of Wentz paper containers in Can- 
ada and Great Britain. These con- 


tainers are adopted for djstribution 
of milk, oil and other liqhids. It is 
expected that the company will be 
in production on these containers by 
Jan. 1, 1939. 


present time there are no vacancies. 
It is expected that gross rentals for 
the current year will be in excess of 
the year. . 

olders have been asked to 
waive payment of interest for a fur- 
ther two-year period and consent of 
the necessary 80% is expected. If the 
property has not been sold at the 
end of that time it is hoped that 
regular payments of some amount 
may be made to bondholders. 

Income and Deficiency Account 


Years Ended Sept. 30 
1938 1937 
s $ 


Rental revenue ...... 14,910 14,640 


Less: Oper. exps. ..... 5,672 5,437 
Taxes ee 4,093 3,481 


Management exps. . 1,651 
First mtge. int. .... 1,504 


Profit before deprec. . 1,990 
Less: Depreciation ... *2,123 


Net loss ee 133 
Add: Prev. deficit .... ' 
Less: Compromise .... 
5,980 

*Depreciation is charged at the rate of 
244% on buildings and 10% on equipment. 
In 1936, 1937 and 1938, the company deé- 
ferred 50% of the regular charge, to be 
deducted in subsequent years. 


Winnipeg, Man.— Report .of the 
Goldenberg Commission in the form 
that it will be submitted to the 
Legislature is not likely to be ready 
before January 15. 
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Announces the opening 


of its New Executive and Sales Offices in Toronto 
‘TUESDAY, NOVEMBER 29, 1938 
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Peete! 


To keep pace with the growth and development of its business idacactsnal Business 


Machines Company, Limited, opens its new Toronto head 
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Lieut.-Col. Louis Keene who- rose 
from the ranks during the war and has 
gnce served actively in the militia, in 

che accompanying article, urges the 
complete reorganization of Canada’s 
defense forces which he brands as not 
only ant iquated but unpopular. On the 

‘oundat ion of Canadian defense he 
gould build a nat-onal service corps. 


By LT.-COL. LOUIS KEENE 


Afew Sundays ago Toronto saw four 
srades, all in the trappings of tradition. 
tne Anci ent Order of Foresters were 
a pi icturesque regalia, The 


en un for rms, “the Grenadiers in their 
‘ siforms, the Toronto Scottish 
is their bodden grey kilts. 
People on the street, if they thought 
t all, probably felt quite secure in the 
nowledge that the brave men of Can- 
; militia would meet the foe without 


Buirped for action (as these men will 
@ ) in ill-fitting uniforms, obsolete 
squipment and weapons, this whdle 
force, despite their bravery, could be 
™ iestroyed by one section of two cars of 
trained, armored fighting vehicles. 
| why perpetuate, this obsolescent 
(gnadian militia? 


Antiquated, Unpopular 


If my judgmer-t is correct, it has little 

or no public support, It is antiquated, 

ipped, unpopular. It has few if 

y links with any other part of Cann 
“4 an life. 

A few weeks ago competent entail. 
ties stated that we are unable to protect 
ourselves on land, sea, or in the air. Some 
steps are now being taken to remedy this 
situation. 

Following staff reorganization dating 
back to 1936, efforts\have been made to 
remove some of the glaring weaknesses 
of our antiquated system, As yet the rank 
and file of the militia have felt little of 

it And nothing has been done 

t the militia for the larger responsi- 
ilities of national and community life. 
Canada spends from $15 to $20 
annually on its militia. It boasts 

fine traditions, much able, con- 

i us personnel. 

Is it not time we looked closely at 
‘ome of the criticisms which have been 
levelled at it; time we took a national 
stocktaking to see what might be done 
to link this branch of public service 


with the larger-responsihilities.of indi-..., 


wheal and national well being? 

Ir er countries, soldiers are used to 
tid the community. A few years ago.in 
Sweden there was a big forest fire and 
10,00 Swedish troops were turned out 
to aid in putting out the flames. 

Even the German army is used for 
helpful community work. This summer 

they were turned out to help the farm- 
ers fight a plague of caterpillars. 

vational Guards in the United Sjates 
are ca out to restore order and help 
ves of disaster. Im France, service 
fire brigade is counted as service— 
army service. 


Overall Army 


Britain now has her “Overall” Army 
and her Women’s Air Guard. She is pav- 
ing the way for volunteer service which 
tan be used for achievement in peace as 
well as strergth in war. Why should 
Canada not have her own National Serv- 
ice Corps? 

It could be of great peace-time 
service. 


Now pS fe as it Needs 


Overhauling for National Service 


In northern communities it could be 
trained in fire protection to help pre- 
serve our timber wealth. Other com- 
munities have equally important public 
service jobs to be done. Jobs that would 
appeal to mem and women with a sense 
of good citizenship. Equally important 
is the job such a National Service Corps 
could do to train the individual; to build 
up his physique, his morale, his tech- 
nical skill. Yet today the Canadian 
militia is eee ne with indiffer- 
ence. ’ 

Why is this so? 

For one thing our militia is antiquated. 

It is ar: out-of-date carryover from the 
period of the Crimean War. It was 
formed at the time when England was 
so short of men that she had to with- 
draw all her troops from Canada... At 
that time our young country was told 


that it would have to look after its own . 


defense. Immediately and enthusiasti- 
cally the militia was formed. It was new 
and up to date, smart, popular and effi- 
cient. 

As the peaceful years rolled by the 
threat of foreigr: foes ceased to worry 
us. The militia settled down to being a 
responsible part of Canadian life. No 
one of importance missed being in some 
way connected with their local militia 
unit. There was some remarkably fine 
shooting dore years ago by the old 
militia. Even rural regiments had their 
fine shots who went to Bisley. 


Pushed Aside in 1914 


The great opportunity which came in 
practically every military force in the 
world was, of coufse, the Great War. But 
in Canada the political situation, plus 
jealousy and muddling, pushed the 
militia to one side. A new setup was 
arrar.ged. 

Thousands of Canadians who fought 

in the war had nothing to do with the 
organized militia in any form either be- 
fore, during or after the war. Great op- 
portunities to build a desirable tradition 
were lost. When the war was over, few 
of the returning soldiers were interested 
im the militia. 
- The militia never-got-anether. chance 
to get back into its right position in the 
community. After the war was over, 
General Sir Arthur Currie, at.a famous 
reunion dinner, asked returned officers 
to look after the militia. This meant 
nothing to mary of them. They didn’t 
bother, 

At the time of the Coronation, instead 


‘of a smart, single unit being sent over to 


represent the whole of Canada, a mis- 
cellaneous, conglomerate group was 
formed: It was one of the few units 
which was not youthful ard dressed up 
for this gala occasion. Without the 
Royal Canadian Mounted Police the 
Canadian contingent would have made a 
very poor showing at the Coronation. 

The crowning blow of all was at the 
time of the interrational crisis when 
war seemed near—a matter of hours— 
and patriotic citizens rushed to military 
district headquarters and offered to 
raise battalions. The Canadian Corps of- 
fered to furnish a division of troops, The 
militia was not even considered, was 
again given a back seat. 


The militia is ill-equipped. Service 
uriforms are old, badly fitted. Web 
equipment is broken. The men have no 
boots. Generally a great lack of imagin- 
ation has been shown. 


Men do not like getting out of their 
own civilian clothes and putting om old 
uniforms. 

Recently at Camp Borden we saw 
rifles tied with handkerchiefs to indci- 
cate anti-tank guns, /Everi the new anti- 
aircraft guns were of mounts dated 1918. 
At the last camp at Niagara-on-the- 
Lake, the airplane operating with us 
was 16 years old. The small arm am- 
munition we used at the rifle ranges was 
dated 1917. 

The militia is ignored by most people. 
It has not the support of the employers 
of labor. Businessmen do not take it 
seriously. 

Employers must be showr: that the 
discipline and training which men can 
learn in camp should be of value to 
them in their business. Today they feel 
that by letting men go to camp they are 
doing them a great favor. 

As now constituted, the militia has not 
the support of the workers. It has very 


_little appeal to the imagiration of youth 


who have many other spare-time at- 
tractions unknown 30 years ago. 


Country Lulled to Sleep 

For 20 years we have listened to 
people condemn the militia, condemn 
cadet training, so that the whole country 
has been lulled to sleep. 


For years we ‘have beer subject to a 
continual barrage of pacifist literature, 
the Cry Havocs, the films. We have lis- 
tened to sob lectures and our papers 
have been full of the soothing syrup of 
peace so that we are now fat, coddled, 
comfortable, unafraid, unarmed, unpre- 
pared. 

Napoleon said of London: “What a 
city to sack!” It might well be said now 
of Canada, what a country to exploit! 

Wher: any civilian job has to be done 
which would prove of military training 
value, militia are scarcely considered. 
For example, in building the Toronto- 


s ah Dhgas 2 th tioer eal 
had to be 


blown up. Here would have 
been a grand opportunity for our militia 
engineers to have had the chance to try 
out their trainirg in demolitions, an im- 
portant part of their war-time activities. 
Our militia is never,expected to do 
anything constructive. There is no af- 
filiation with the youth of the country, 
service clubs or other groups, and there 
is very little link with veterans. It 
stands alone. So, instead of being a tre- 
mer.dously vital thing in the community 
at large, of which the public is proud, 
it is Struggling along with the aid of a 
few public-spirited officers, N.C.O.’s and 
men who must devote a great deal of 
their time to an expensive, Ppa 
duty. 


Complete Overhaul 

I suggest that a complete overhaul is 
necessary. 

One alternative is to develop an or- 
ganization with wider opportunities for 
constructive work with individuals, 
with the commurity, with the nation as 
a whole—an organization which will be 
of use for peace as well as war. 

The name “militia” is long out of date. 
It has been abolished by every other 
country that ever used-the term. 

“Militia,” like the name “Regiment of 
Foot,” came into effect years ago. Both 
names have long since disappeared from 
the vocabulary of Anglo-Saxor coun- 
tries except as historical terms. 

The army in England has had a great 
capacity for improvisation, It has been 
slower to recognize the necessity for re- 
organization, yet during the last hun- 
dred years two extensive reorganiza- 
tions have been carried out. The first 
was by Cardwell 70 years ago. The sec- 
ond was by Haldane 35 years later, fol- 
lowirg the Boer War. 

When. Cardwell came into office as 
Secretary of State for War at the end of 
1868 he found the army in a state of 
obvious unfitness to meet an emergency, 
yet our reorganization was prior to this. 

Haldane reorganized the militia and 
the volunteers, He converted the former 


_ into a special reserve to feed the regular 


army with drafts in war, and the latter 


into a territorial force. This was the end 
of the militia. We should have followed 
Britain’s example ard reorganized when 
we threw out the pill box. - 


Starting Points 

One ‘specific reform Canada should 
adopt at once from British experience is 
the appointment of a paid adjutant for 
each non-permanent militia unit. “This 
should be the starting point for other 
improvements. 


Another starting point in reorganiza- 
tion is mew equipment. This must be 
forthcoming immediately in exchange 
for pre-war uniforms. 


The militia needs tanks, steel helmets, 
gas masks, new equipment and up-to- 
date weapons if it is to be anything 
more than a defense farce. 

Almost 90% of the time of the Cana- 
dian militia officers is spent trying 
to get the men ito turn out. They are 
under no obligation to attend. They say 
they don’t like the uniforms, they’ don’t 
like the puttees, they don’t like to wear 
ill-fitting jackets. 

Machine power, not manpower, is the 
determining cordition of success in mod- 
ern warfare. We, in Canada, haven't a 
sprinkling of the essential machines, so 
we get more pre-war uniforms at no 
cost to the public because they are not 
issued or paid for by units themselves. 

We must know something of the 
weapors which are to be used and we 
must have the men who can use these 
machines. If, we had new weapons, an 
overwhelming interest would immedi- 
ately be created and we would have no 
trouble in getting men in the militia. We 
could pick and choose them, could inter- 
est mem who are mechanically minded, 
students and others who are incorpotat- 
ed in all the other armies in the world. 

What possible chance have we to train 
or make use of the skilled worker who 
must eventually be the soldier if we 


shave nothing to train’ with? 


We cannot possibly expect to enjoy 
the benefits of civilization, comfort, se- 
curity, our boasted high standard of liv- 
ing, even our investments and savirgs, 
without doing something to protect 
them. The most-dreadful thing now is 
that preparation for protection takes 
time. We cannot spring to arms without 
having something to spring to. Fortu- 
nately some steps in this direction are 
now being taken. 

If a highly industrialized nation like 
“Britain decidés™to fe-arm and ‘three 
years later is far behind because she has 
had to make all the basic machinery, 
dies, stamps before production com- 
mences, how much more are we in Can- 
ada helpless? 

Is it not time also for new purposes? 

If a policeman’s sole job was to shoot 
murderers he would be looked upon 
very differently to the way we look on 
him now. The policeman of today is be- 
ing continually called on to do helpful, 
constructive jobs. He is looked upon 
with respect and confidence. 

Why can’t the militia be linked up in 
a movemert that will be popular, con- 


Canada 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 

After starting from scratch on July 6, 
1937, Canada’s coast-to-coast air service 
is coming into shape. 

In the past year public interest has 
been alternately high and low, High 
points were enthusiasms inspired by ill- 
advised forecasts of early start of opera- 
tions. Low points were disappointments 
when these forecasts of impossible objec- 
tives failed to come through and the 
recent tragic crash in the West. 


Heartaches were caused by Ottawa's 
decision to make a clean break and build 
Trans-Canada Air Lines from the ground 
up—literally and figuratively—instead 
of requisitioning the resources, personnel 
and experience of existing commercial 
organizations. That’s an old story now. 
The important thing to Canadian busi- 
ness is to know what sort of a job this 
publicly-owned body has done and, more 
significant, what it is going to do and 
when. 

For the degree of soundness so far 
achieved in the organization of personnel 
and operating system, credit must go to 
Hon. C. D. Howe, Minister of Transport, 


Canada’s Militia clings to uniforms of 
other days. 


structive and useful besides “forming 
fours” and being “steady on parade?” 


Think what might be dore for the in- 
dividual by a well-rounded-out militia 
‘which would take its place in the larger 
field of community and national service. 
The physical instruction training pro- 
gramme in itself would be.of great help 
to many of the organizations of youth, 
Boy Scouts, Sea Scouts, Girl Guides, 
Service Clubs, Y.M.C.A.’s. This branch 
of the service could supply. physical, 


Britain enrolls women. Civil air guard under training. 


swimmirg and recreational instruction 
for boy’s camps and the leaders in a 
general fitness campaign. It could and 
should work more closely with veterans’ 
organizations. 

The militia should have.a'rehabilita- 
tion programme to meet, help and guidé 
unemployed youth, the transients who 
are now drifting across Canada. There 
must be given the right kind of leader- 
ship. Why should it not come from a 
nationdl service organization of which 
the nucleus would be the militia? 


Training Opportunities 

There should be a training programme 
so that members could have the oppor- 
tunity of learning some other trades 
than their own outside of office hours 
and become artists, mechanics or profes- 
sional men. In this way we could build 
for the future by increasing the useful- 
ness and earning power of thousands of 
citizens. 
‘ We could give technical opportunities 
to men and women to learn telephone 
and telegraph work: and otherspecial- 
ized trades, .all-vital: in the life-of a 
nation. 


Trans-Canada Air Lines is Evolving 


Into Full Fledged Transport Service 


for his shrewdness in picking a first-class 
man to do this particular type of work. 


Choice of Executives 

Some people have criticized Mr. Howe 
for jumving across the line and hiring 
Philip G. Johnson as T. C. A.’s chief 
operating executive. Present results and 
prospects indicate that this was a prac- 
tical step. 


Phil. Johnson’s connection with the 
aviation business goes back to 1916. That 
year he was learning to be an engineer 
in the University of Washington. The 
Boeing Aircraft Co, sent in a call for 
engineers to which Johnson and a few 
others responded, It all came about by 
accident but a few years later Johnson 
found himself pushed pretty well to the 
top of the heap as president of the big, 
sprawling United Aircraft and Transport 
Co, 

Everything went well until 1934 when 
the U. S. Government dealt a knock-out 
blow by cancelling all commercial air- 
mail contracts. This split United Aircraft 
into three separate units—a manufactur- 
ing plant in the East; another in:the 
West, and a third separate unit for 
United Air Lines, the big trans-contin- 
ental system still running under that 
name. 


Mr, Johnson found his aviation empire 
had collapsed under his feet—the way a 
three-way stool might flop if each leg 

dropped out. As a result, he returned to 
his home in Seattle and associated him- 
self with the Kenworth Motor Truck 
Corporation, a motor vehicle manufac- 
turing company which specialized in cus- 
tom built buses and trucks, either gaso- 
line or Diesel powered. 


_AJob ToDo 


This is where Mr. Howe found him one 


" gummer day in 1937, Canada’s Minister 


of Transport offered no contract but he 
held out a lure which Philip Johnson 


= it : 


service which would be at least the equal 
of anything the U. S. could boast and 
which, furthermore, would pay its way. 


That’s the big job that’s been going 
on quietly behind the scenes for the 
past 15 months. The job is not quite fin- 
ished yet but will be by 1939. T. C. A. is 
already operating regular mail and 
express service between Vancouver and 
Winnipeg. On Oct. 17, express services 
were inaugurated between Toronto, 
Montreal, Ottawa and Winnipeg. 


Associated with Mr, Johnson as 
assistant to the vice-president has 
been D. R. MacLaren, formerly Pacific 
coast manager of Canadian Airways Ltd. 
He has provided Canadian. representa- 
tion and knowledge of Canadian condi- 
tions to the T. C, A, executive staff. 

Trans-Canada has spent,$3,5 millions 
on equipment. Of this: $1.6: million’ has 
gone for planes and the balance for 
hangars, radio and other types of equip- 
ment, 

On top of this The Financial Post 
estimates a further $9 millions has been 
spent by local communities, and by the 
Federal Government through its. relief 
works project plan, to create this coast- 
to-coast system. 

Pride of the service is its fleet of: ten 
big Lockheed 14’s, the last two of which 
were delivered early in September, 
Eventually it is hoped to replace the 
entire Trans-Canada fleet with this type 
of machine. 

These planes and the few smaller.ones 
already in use have already operated 
over a million and a half miles. This 
mileage has been piled up partly by 


regular operations but mainly ates 


training schedules. So that both per- 
sonnel and equipment have been put 


ing passenger transport, is begun. 
Actually these planes have been 


Our armouries are public buildings, 


Why should they not become centres of 


community and family life, em 


the activities of all members of’ the’ 
family? They could be used by Boy 
Scouts, Girl Guides, for all clubs and | 
‘societies willing to commit themselves 


and their programme to national service, 


In this way existing barriers and mis- 
trust on the part of the general public 
would be overcome. The individual 
would benefit. So would the country 
and the community. 


We cannot' go on forever feeling that 
the youth and future of this country is 
going to be allowed by circumstances to 
drift safely down the middle of the 
stream. Responsibility must be taken 
and the right kind of leadership given. 
If not, we will suffer as others in the 


past have suffered when they. became. 


lazy and it became too much trouble to 
look after national affairs, ' 

My plea is that, there is no- ‘etiee 
starting point in such a campaign than 
a Canadian. National Service Corps, To 
create such a body we should first-overs 
haul the.Canadian Militia. 


Builds National Air Service 


able mail and express service was ine 
augurated’ two months ago, following 
completion of the Lethbridge field for 
the landing of the big 14’s. Passenger 
service on this Vancouver-Winnipeg run 
will be in full swing soon when the neces- 
sary work has been done to establish be- 
yond any doubt the reliability of radio 
range-finding equipment through . the 
mountains. 


Service to eastern Canada will be 
gradually extended as quickly as safe, 


economical operation can be introduced. * 
' Air express service is available to all 


points between Montreal and Vancouver, 
and experimental air mail transport be- 
tween Montreal and Winnipeg started 
Dec. 1, 


Hindered by Nature 


It has been a slow business, however. 
Not only do politics play a big part in 
hindering or helping local developments 
but every now and hee nature pulls 
a queer one. 


Take, for instance, Kelptisittciag! Plans 
were all laid to build an.air field. there 


as ‘soon as the spring break-up came © 


early this year. But 
came, There have been 20 


greatly hindered the building: ot an air 
field. « 


What is~this service going to cost? 
There are two answers to this. 

First, what it will cost you and me 
when we use the service? 

Second, what it will cost Canadian tax- 
payers?. 

Let’s answer the second question first. 

In ‘its first year of operation Trans- 

Air Lines cost the taxpayers 


Canada 
over $110,000 by way of a deficit. For | 


1988; ‘the estimated deficit (practically 


‘ho Pevenue has been coming in) is $830,- 


000. tenn Johnson believes the 
Tigures will be somewhat less 


carrying out a regular test schedule ee 


early this year between * 
Winnipeg al 
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Maritimes Industry Drives Toward | “= 
; The Realization of First Hopes 


parts of the world. 

The company owns or controls, 
through stock or lease, some of the 
most important coal properties on 
this continert; one of the largest 
iron ore deposits in the world; 
iron and steel mills; rail mill; bar 
and rod mills; electric power plant; 
steamships, railways; docks and a 
host of other properties required in 
the operation of a modern, self-in- 
tegrated iron-and steel business. 


Centrols an Industrial Empire 

Directly or through its affiliated 
companies Dosco owns 30 coal mines 
in Nova Scotia having an annual 
capacity of 7,000,000 tons of bitu- 
minous coal. 

Blast furnaces and -steel plants 
located at Sydrey have a total an- 
nual capacity of 400,000 tons of pig 
iron, 420,000 tons of steel ingots, 
375,000 tons of blooms, 150,000 tons 
of billets, 250,000 tons of rails, 50,000 
tons of bars, 95,000 tons of‘ wire 
rods and 55,000 tons of wire and 
rails. 

In Newfoundland operations cen- 
tre around the Wabana Mines which 
contain about one third of the 
known iron ore available in North 
America. 

The Halifax shipyards are equip- 
ped for the building, refittirg and 
repairing of ships and with a first- 
class dockyard and marine railways. 

Operates Own Fleet 

Dosco owns two freight-carrying 
vessels, having a total capacity of 
21,200 tons, and 15 ships chartered 
with a total capacity of 120,000 tons. 

In the Ontario Border Cities 
the company owns a wire mill ard 
a tin plate mill. It also operates a 
bridge company in the same area. 

The company has wire and nail 
mills at Sairt John, N.B.; Windsor, 
and Toronto, Ont.; a rolling mill in 
Montreal; a lumber mill at Dal- 
housie, N.B.; a fence company in 
Montreal; two railways, one in 
Nova Scotia and the other in On- 
tario; and a railway equipment 
manufacturing company in Trer.ton, 
NS. 

Has Had Hectic Career 

_’ ‘This is the industrial empire un- 

der control of Dominion Steel & 
Coal Corp. It is an Empire that has 
provided more than one headache 
for those interested in its develop- 
ment. The units that row go to 
make up Dosco have made and lost 
millions for investors. Yet withal 
the formation of the company has 
been a logical development, which 
now gives promise of developing 
into the organization conceived 
nearly 20 years ago. 

Dosco is the successor of the ill- 
fated British Empire Steel Corp., 
better krown to Canadians by its 


abbreviated name of Besco. ‘Besco 
in turn was the culmination of a 


. 
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gow, and called the Nova Scotia 
Forge Co. . : 

Next came the Nova Scotia Steel 
Co. formed in 1882. Seven ..years 
later in the open hearth furnaces of 
this company were cast the first 
steel ingots to be made in Canada. 


First of Many Mergers 
In the same year the two com- 


merged with a capital of $1 million. 

This was merger No. 1. 

The iror ore deposits around New 
Glasgow were worked successfully 
and a blast furnace was built at 
Ferrona, in Pictou County, by the 
New Glasgow Iron, Coal & Railway 
Co. 
A railway was constructed to con- 
nect the plant with the ore deposits 
and coal mines near Stellarton. 
Coke ovens also were built. 

When the ore supply was gradu- 
ally exhausted, atter.tion was turned 
to the vast deposits of iron ore at 
Bell Island, in Newfoundland, part 
of which deposit was obtained by 
the New Glasgow company in I894. 

In order to work the. iron deposits 
on Bell Island, New. Glasgow Iron, 
Coal & Railway “€o,, was merged 
with the Nova Seotia Steel Co. 

This was merger No. 2. 

Gave Coal Deposits to Duke 

Limitless coal deposits ‘were there 
for' the mining on ‘the Islard of 
Cape Breton. -Once they: belonged 
to the Duke of York, brother of 
George IV, who gave to his Royal 
brother a lease of all the minerals 
in the province. The Duke as- 
signed his holdings to his creditors 
(jewellers mostly), who formed the 
General Mining Association to ex- 
ploit the field.. The colonists, left 
out of what was rightfully theirs, 
protested. The Duke’s lease was 
taker: away and the Nova Scotia 
Government was given control of 
the deposits. 

Then followed a_ vacillating 
period of private ownership when 
the mines were worked with hap- 
hazard success, The New England 
coal market was lost by the abroga- 
tion of the Reéiprocity Treaty of 
1867, and the coal mining industry 
suffered the same setback as mary 
others which relied largely upon 
the American market. 

Dominion Coal Formed in 1898 

In 1898 the Dominion Coal Co. 
was incorporated, acquiring practi- 
cally all the rights of the company 
then existing and a 99-year lease of 
the coal along the eastern coast of 
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deposits. 

_Six years later, a new company, 
Dominion Iron & Steel, bought a 
large section of the coal company’s 
ore deposits. This company soon 
established itself at Sydney and 
merged in 1909 with Dominion Coal 
Co. under the name of the Domir.ion 
Steel Corp. 

This was merger No. 3. 

Between this organization and 
the Nova Scotia Steel Co. at Sydney 
Mines was much competition and in- 
terference, due mostly to latter com- 
pany having to take its coal from a 
deposit on the far side of the Do- 
minionm Steel Co.’s leaseholds and 
being forced to bring it through 
Dominion’s holdings. - 

Besco—the Super-merger 

With the conflict of interests, the 
setting was ripe for # super-merger. 
And out of this tangled and highly 
complex maze was born in 1920 the 
British Empire Steel Corp. 

This was merger No. 4 Back of 
it were such well-known figures as 
Colorel Grant Morden, Roy M. 
Wolvin “and others. 

No doubt the post-war depression 
seriously affected the ability of 
Besco to put the properties on a 
sound and paying basis. But the 
real trouble was in a capitalization 
far greater than warranted by the 
earning power of the merged prop- 
erties, 

Holt and Gundy Take Hand 

Efforts made to keep the erter- 
prise afloat only deferred the in- 
evitable reckoning and in the 
early part of 1928 Sir Herbert Holt, 
J. H. Gundy and their associates be- 
came interested in the property 
through acquisition of R. M. Wol- 
vin's holdings. 

Dominion Steel & Coal Corp. was 
organized the same year as the first 
step im reorganizing Besco. - 

Desco Takes Over Remains 

Early in 1930 a reorganization was 
carried out whereby the British 
Empire Steel Corp., Dominion Steel 
Corp. and Dominion Iron & Steel 
Co. ceased to exist, their assets and 
undertakings being acquired by 
Dosco. The wholly owned subsidi- 
aries of the three companies: Cum- 
berlard Railway & Coal, Sydney 
Lumber, James Pender & Co., Do- 
minion Shipping Co., Halifax Ship- 
yards, and Peck Rolling Mills con- 
tinued as subsidiaries of Dosco. 

The two companies controlled 
through common stock ownership, 
Nova Scotia Steel & Coal and Do- 
minion Coal, were kept intact; Bes- 
co’s holdirgs being transferred to 
Dosco. : 

In effecting this reorganization, 
the new holding company was rid 
of certain unproductive assets and 
what may have turned out to be 
liabilities, for only a short time 
later Nova Scotia Steel & Coal was 
forced into barkruptcy through fail- 
ure. to pay bond interest. Dominion 
Coal experienced temporary diffi- 
culties but has since restored its 
earning power to a level permitting 
payment. of dividends on capital. 

Squeeze Out “Water” 

There was a severe writing down 
of capital values and securities as a 
result of the reorganization. Assets 
which appeared on Besco’s balance 
sheet at nearly $160,000,000 appeared 
on Doseo’s balance sheet at about one 
quarter of that amount. 

With the reorgarization accom- 
plished, the real work of putting 
this great Maritime enterprise on 
its feet was begun. The manage- 
ment was confronted with three 
problems: the integration of opera- 
tions, the building up of markets, 
and the strengthening of firances. 

Spent Money en Plant 

The depression years did not per- 
mit of any large capital expendi- 
tures on plant improvements or re- 
placements. Sirce then the com- 
pany has spent large sums of money 
on equipment and improvements 
which have tended to increase pro- 
ductive capacity, improve quality 
of products and make for lower 
costs. 

As an operating company, Dosco 
has been able to record a marked 
betterment in its record. 

Of the several important develop- 
ments affecting the position of the 
company in the last few years one 
has to do with operations, namely, 
the plan effected for the reorgan- 
ization of Nova Scotia Steel & Coal 
Co. When this company failed to 
pay bond irterest, control passed 

Dosco to the receivers. 
t was highly important to Dosco 
that it regain control, for with it 
of the valuable iron 
on Bell Island. The 
the Nova Scotia property. 
particularly valuable, but 
ore deposits were essentia! 
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activity. That they 


DEWATERING DOSCO 


In 1928 the former British Empire 
Steel Corp. had total capital invested 
of $126.2 millions, of which $36.1 mil- 
lions was in bonds and $90.2 millions 
in stock. The present Dominion Steel 
& Coal Corp. in 1938 had total capital 
of $46.9 millions, made up of $15.9 
millions of bonds and $31 millions 
in stock. 


satisfactory to all parties ard par- 
ticularly to Dosco. Through an ex- 
change of stock for the junior bonds 
and preferred stock and a lease of 
the iron ore properties. Dosco again 
came into control. The lease re- 
quires an annual payment of $225,- 
000, which will not only take care 
of interest on Nova Scotia Steel's 
+onds but will eventually bring 
about their redemption through the 
sinking fund. This annual charge is 
well within the capacity of the iron 
ore mines to pay, so that, in effect, 
Dosco secures this property eventu- 
ally without ary additional finan- 
cial burden. 


Take Steps to Widen Market 


The Dosco management has been 
particularly active in widening mar- 
kets for the company’s products. In 
past years most of its output was 
marketed within the country, the 
steel mill being largely dependent 
upon the Caradian railways for rail 
orders. While the latter business is 
still important, the company has de- 
veloped valuable outlets in South 
Africa, England and elsewhere. A 
contract with English importers 
calls for a substantial share of the 
Sydney plant’s output and still has 
better than two years to run. 

Obviously the domestic market is 
all-importart to Dosco and in order 


New Books 


Minute by Minute 


I BROADCAST THE CRISIS. By H. V. 
Kaltenborn. Pub! by the Mac- 
— Co, of Canada, Toronto. Price 


At the time of the Moose River 


disaster, radio brought half-hourly 
messages to a world that suspended 
its normal labors to follow the for- 
tunes of three entombed men. As a 
matter of fact there was not a new 
item of news to report each half hour. 
But radio made the most of the 
scanty material and ‘added drama 
and color to it. The result was a 
continent aroused to a high pitch of 
intehse and emotional excitement. 
Business suffered; nervous energy 
was wasted; people lost sleep. Only 
one thing seemed important. For a 
week this one thing caused the world 
to forget vastly more significant 
happenings in other fields. 

When it was all over, sober-minded 
persons wrote the real story of 
Moose River and it was not exactly 
the same story that the people had 
heard over the air. 

Only One Story 

Again in September last, the 
Sudeten crisis gave radio another 
big chance to excite the world. Every 
few minutes news flashes were 
broadcast. The finest musical, 
dramatic and entertainment pro- 


grammes w interrupted—usually 
the performers being aware 
t they were perform- 


ing before dead microphones—in 
order that radio could bring the 
voice of spot newscasters in Prague, 
Berlin, London, New York or some- 
where else. 

Again the normal currents of daily 
life were diverted. Trade slumped as 
people sat beside their radios drink- 
ing in the highly intoxicating liquors 
mixed to make a crisis cocktail. 

, Print for Permanence 

Best of the broadcasters was H. V. 
Kaltenborn. Most of his 
tions were knowledgeable just. 


-at the Border Cities. 
Through this deal, which involved 

the issuance of a comparatively 

small block of low-coupon bonds, 


sex Terminal Railway Co., Cana- 
dian Steel & Wire Co., ard Cana- 
dian Steel Corp. 

The strategic importance of this 
deal cannot be overemphasized. 

Like the Nova Scotia Steel deal, 
the U. S. Steel’s properties wer» ac- 
quired on such basis that the carry- 
ing charges are fully covered by 
earnings from the properties them- 
selves. Consequently there is no 
burden to the parent company. 

Thus tremendous progress has 
beem made in rounding out Dosco’s 
productive facilities, widening the 
field of operations in highly import- 
ant afeas and in developing greater 
and more diversified markets. 

Building Up Earning Power 

On the financial side, the pro- 
gress* made has been equally im- 
pressive. p 

The depression years naturally 
proved a drag on the efforts to re- 
establish the enterprise. In 1933 
Dosco defaulted on sinking fund 
payments, in return for which the 
debenture holders had the interest 
coupon on their security raised to 
7%. 

Little improvement took place in 
the rext two years and in 1935 it 
was necessary to seek concessions 
from the debenture holders. This 
time the outstanding debentures 
were exchanged in part for new in- 
come debentures and in part for 
Dominion Coal deber-tures. The ex- 
change gave each security holder 
50% of the principal amount of se- 
curities held in 6% debentures of 
Dominion Coal and 64% of the prin- 
cipal amount in 6%% income bonds 
of Dosco. 

Big Year in 1937 

From ther: on the fortunes of Dos- 
co turned for the better. In 1936 in- 
terest was earned 4% times before 
depreciation and just short of inter- 
est requirements after depreciation. 
But in 1937—a good year for indus- 
try—Dosco came into its own. In- 
terest charges were covered 10,33 
times before and 6.60 times after 
depreciation. All “arrears” were 
paid off ard the bonds put on a 
clear basis. Further the surplus of 
earnings was equivalent to $1.56 a 
share on the outstanding stock. 


sitory life of a radio broadcast that 
Mr. Kaltenborn has had to use the 
printed word to give any perman- 
ence at all to his expressions of 
opinion. _ 
Inaccurate “News” 

His own broadcasts, covering the 
whole period of the Czech crisis, 
are interlarded in the volume with 
spot news announcements made by 
other Columbia newscasters. It is to 
be assumed that they have been 
carefully edited yet some of them 
appear a bit ridiculous now in the 
light of present facts. On Saturday, 
September 10, the announcer said: 
“War alarm has reached an un- 
equalled pitch in Europe tonight.” 
This was certainly not true. Again 
on Monday, September 12, the an- 
nouncer said: “This morning the en- 
tire civilized world is anxiously 
awaiting the speech of Adolph Hit- 
ler, whose single word may plunge 
all Europe into another world war.” 

The cumulative effect of the an- 
nouncements was to keep radio list- 
eners in a continuous state of burn- 
ing excitement. 

Radio has a difficult task before it 
to find the means of holding the bal- 


st 


The financial statement this year 
will reflect the slowing up of busi- 
ness. Since mid-year operations at 
the Sydney steel plant have been on 
a lower basis and this will find re- 


flection in earnings. However, since |: 


last month operations have increas- 
ed making for a better outlook in 
1939, Despite lower rate of operations, 
the expectation is that the compary 
will be able to cover’ interest 
charges, depreciation, and possibly 
have a small balance available on 
the stock. 
Have Put House in Order 

In any consideration of Dosco cer 
tain features stand out: 

In the first place the “water” has 
been squeezed out of the capital 
structure.. Interest charges have 
beer reduced to a point lower than 
ever before, so that on a compara- 


3 HOURS 5 minutes 
FASTER 


than last season from Washington to Southeastern 


FLORIDA — 


With the World’s Most Powerfal 


tively small volume of business the |" 


company can meet debt charges. 
Further, it is obvious that, given 
two or three good years, the man- 
agement of Dosco will take steps 
either to retire the existing debt or 
refund it on a lower coupon basis. 
There is another alternative, name- 
ly, that the market value of the 
stock will increase to such a point 
makirg it desirable for the holders 
of the income bonds to convert. — 

While earnings of the company 
may show a moderate setback this 
year, still the fundamental position 
continues sound and, given an im- 
provement im business conditions, 
the company is in an excellent posi- 
tion to develop earnings to a point 
where a dividend on the B stock is 
a possibility in the not too distart 
future. 

Lined up with the foregoing is 
the fact that the Dosco of today is 
a much different enterprise from its 
predecessor. The weaknesses of the 
old structure have been strength- 
ened; the holes have been plugged 
up; and operations diversified. If 
management and iritiative count 
for anything in the successful con- 
duct of business then Dosco should 
over the years ahead fulfill the 
original hopes held out for Besco 
of making the enterprise a highly 
profitable undertaking. 


Management 

In studying a company which 
has made steady progress credit 
must be given to the management 
responsible. Present officers of 
Dosco include: Arthur Cross, presi- 
dent; H. J. Kelley, first vice-presi- 
dent and general manager; M. W. 
McDonald, secretary-treasurer; C. 
B. Lang, vice-president in charge of 
steel sales; A. M. Irvine, vice-presi- 
dert in charge of coal sales; W. A. 
Doig, assistant secretary. 

The board of directors consists of 
the following: Hon. J. L. Ralston, 
K.C.; Hon. C. P. Beaubien, K.C.; 
Arthur Cross, Hon. J. P. B: Cas- 
grain, George F. Downs, Sir Charles 
B. Gordon, Sir Herbert S. Holt, 
George S. Montgomery, K.C.; Hon. 
Lorne C. Webster, all of Montreal; 
C. J. Burchell, K.C.; A. N. Jones, J. 
McG. Stewart, K.C., Halifax; J. H. 
Gurdy, Joseph A. Kilpatrick, To- 
ronto; H. J. Kelley, Sydney, N.S.; D. 
W. Fraser, New York; Dr. G. B. 
Waterhouse, Boston. 


Guelph Carpet 
Has Poor Year 


Because of falling raw material 
markets, declining prices and re- 
duced demand, The Guelph Carpet 
and Worsted Spinning Mills experi- 
enced the poorest year in its his- 
tory, from an earnings standpoint, 
in the 12 months ended Sept. 30, 1938. 

Net profit for the year decreased 
to $35,005 from $96,629, equivalent 
to earnings of $7 and $19.33, respec- 
tively, on the preferred stock, and 
7 cents and $1.83 on the common 
shares. 

A net operating profit of $40,684 in 
1938 compares with $123,099 in 1937, 
after depreciation allowances of 


erent oe oe 
shares , surplus at the 
end “ef 1938 was seaneed to $87,356, 
from $119,851 in the previous year 


Prefit and Loss Account - 
Years Ended ope? 


ance between merely informing the | Less 


public and arousing a whole contin- 
ent to 


Radio may feel proud 
of its part in the last crisis but redio Leer Taxes 


nearly swept the world to war and 
that is something to ponder over. 


History-makers of Today 
Moy FH. Sowird, Published tr oon 


By F. H. 5 
University Press, Toranto. Price $1.50. 


tion Woodrow Wilson, Hitler, Mus- 
solini, Lenin, Stalin, Ataturk, Sun 
Yat Sen and Chiang Kai-Shek to 
suggest some men of today whose 
insaanes cannot but live through 


In his CBS studio office in New| has written 


York he received from al] 
over the world, them, 
studied them and presented his in- 
terpre tation of their meaning. Even 
while experienced statesmen were 
pondering the meaning of some event 
or some speech he was on the air 
with his own opinion of its signifi- 
cance. On the whole the 
stand up reasonably well Wactiosins 
that they were offered for 
tion before they could be baked. 
Now Mr, Kaltenborn has put his 
broadcasts into a book. It is some- 


21 Hours, 30 Minutes Washington to Miami 
20 Hoars, 5 Minutes Washington 
to West Palm Beach 

e est-riding-train to Florida. One 
See esha —no extra fare. Newly 
decorated sleeping cars, club car, library- 
lounge car. dining car service. Leave 
Washi 6:16 PM. Other trains at 1:50 PM, 
6:20 PM, 2:35 AM. Convenient connections 
from Toronto. 

Fast Rail-Steamship Service 
via Miami to Havana, Nassau, Jamaica 


Consult local Ticket Agent or C. B. Barton, A. G. P. Any 
331 Union Trust Building, Pittsburgh, Pa. 


to Jacksonsville 
1 Hour, 20 Minutes 

Faster to Tampa 
1 Hour, 25 Minutes 

Faster 

to St. Petersburg 
Leave Washington 
6:20 P.M. (Conve- 
nient connecting 
train from Toronto), 
First trip Dec. 15. 
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ALL SEABOARD TRAINS ARE COMPLETELY 


AIR-CONDITIONED 


your smoking Ms Try 
Macdonald’s EXPORT ‘A’ 
Filter tip Cigarettes. 


Protects health ( 


“A 


AND YOULL GIVE HIM 


AND UP 


ROLLS SHAVING 
sowl $1.00 
REFULS 60¢ 


ate 


Holds The : 
World? s Precision Record 


| Omega the acclaim of 


> 
Fa 


‘Famed For Pr 


ft 


FACE-FRESH SHAVES 


“ge STROPS ITSELF 


we WOES ITSELF 
we PAYS Por TSE? 


° 


ecision Since 184 


—~ 


wonders gu-h 


| sub-tropical forests. 
_feblike cities. 


near. 


NEW ZEALAND... 


Land” ..~ (so named 


teen centur ie 


on your jou 
living South 
Hawaii, Sam 
al5-day glan 

Los Anze 


or Vancou 


Seek 
couns 
Agen 
expl 
land’ 
your ¢ 
or u 


enjoy the Plaz 
gance eee its 
service ... andy 
tion facing Cent 
For those plam 
Christmas trip i 
ping is to play 
role, nearby s 
ment. stores 
shops offer an elm 
of gift suggest 
are also within 
the Plaza. Bu: 
door. Subway s 


Presiden? onc 


ae A 


FIFTH AVENUE A 


Mrs. L. G 
Canadian Re 
67 Yonge S 
Telephone W. 
52 weeks a yeo 


clie 





a] wonders gushing close to deep, 
tropical forests. Fantastic native 
a Seabalians nearby bustling Eng- 
jish-like cities. 

Ltanp... “The Bright New 
_. . (so named more than four- 
* teen centuries ago). Her hos- 
pitality and splendid travel 
comforts, combined with low 
costs, open wide the world’s 

most unspoiled show-place. 


. 


| Swift luxury liners bear you 
on your journey into languid- 
m living South Sea pathways... 
S Hawaii, Samoa, and Fiji...on 

: a]5-day glamour-voyage from 
Los Angeles, San Francisco 

or Vancouver, B. C., to this 
“realm of endless variety.” 


Seek the experienced 
counsel of your Travel 
Agent ... have him 
explain how New Zea- 
land’s exchange makes 
your dollars go further, 
or write: 


NEW ZEALAND GOVERNMENT 
320-A ee $t., Toronto, 2, Canada 
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When You Come 
to NEW YORK 


enjoy the Plaza’s quiet ele- 
gance... its perfection of 
service ... and superb loca- 
tion facing Central Park. 


For those planning a pre- 
Christmas trip in which shop- 
ping is to play an important 
role, nearby smart depart- 
ment stores and specialty 
shops offer an endless variety 
of gift suggestions. Theatres 
are also within easy reach of 
the Plaza. Busses pass the 
door. Subway station at hotel. 


Henry A. Rost 
President and Managing Director 


Philip G. Johnson ~—e oe of Trans-Canada Air Lines, has directed the pains 
service over the route shown above. The points marked show location of 


of a nation-spanning air 


evolution 
beacons 


Canada Builds Air Service 


(Continued from page 13) 
load up to 1,200 pounds. In the 
United States the minimum compen- 
sation is 33% cents an air mile for 
300 pounds. There is a graduated 
scale rising to 40 cents an air mile 
for loads of 500 pounds or more. 


The British Government pays a 
lump subsidy to Imperial Airways 
in which is included a retainer for 
air-mail carriage. On top of this a 
rate is based on the space used by 
mail on the plane. Payment of this 
charge is split up among the coun- 
tries serviced. 

Canada’s 60-cent rate will be re- 
duced automatically if and when the 
Trans-Canada profits reach a certain 
level. These profits will, of course, 
in turn be affected by the volume 
of air mail carried. 

To what extent the taxpayer is 
really subsidizing T.C.A. by paying 
60 cents a mile for air mail is a much- 
debated. point. There has already 
been much criticism that the Gov- 
ernment is squeezing out private 
operators by cutting corners on its 
air-mail contracts on feeder lines 
and that at the same time it is pre- 
pared to do handsome things for 
T. C. A. Rates for private operators 
range from less than 30 cents up to 
50 cents. 

The comparison with the United 
States does not allow for the fact that 
Canada is as yet pioneering whereas 
the U. S. has had at least a decade 
of experience. On the other hand 
it does show a very marked gap 
which in Canada will have to be 
bridged by the taxpayer—indirectly, 
of course, through post office con- 
tributions. 

The rates that you and I will pay 
are shown elsewhere on this page. 
The passenger rate base will be five 
or six cents per mile with a 10% re- 
duction for a round trip or a 15% cut 
for using “scrip” tickets such as are 
in vogue in United States and 
Europe. 

‘ Express rates will be on a com- 
parable basis with the big trans- 
continental services now carrying 
business all across the United States. 
The Canadian system will compete 
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Mrs. L. G. Girvan 
Conadian Representative 
67 Yonge St., Toronto 


Telephone WAverley 7552 


52 weeks a year to serve Plaza 
clients 
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Woop THE WORLD OVER 


Obtainable from all 
Canadian Pacific 
Agents and most 
NF 
\anadian Pacific Express 


TRAVELLERS CHEQUES 


directly with its U. S. equivalents. 

One question which has often 
been asked is whether or not Trans- 
Canada Air Lines can continue in- 
definitely to operate as a C.N.R. sub- 
sidiary, competing as it does for pas- 
senger and express business. Because 
of the dependency on public policy, 
a direct answer to this question is 
difficult if not impossible at present 
time, ‘There are those who fee] that 
eventually a way will be found to 
separate Trans-Canada from the 
C.N.R. and to turn it back into pri- 
vate hands. 

This is the policy that has eventu- 
ally been followed in the United 
States and it is felt that experience 
in that country indicates that the 
greatest progress, the most econom- 
ical operation and the most efficient 
administration can be obtained in 
this way. Originally all air-mail 
facilities in the United States were 
in the hands of the Government. One 
by one they have been taken over by 
private companies. In each case this 
was the starting point for worth- 
while progress. 


Semi-Public Body? 


On the other hand, there will be a 
strong pull in Canada toward at 
least a semi-public corporation, such 
as Imperial Airways in Great 
Britain. This, in effect, is the plan 
originally contemplated at Ottawa, 
but which has temporarily fallen by 
the wayside through refusal of pri- 
‘vate enterprise to link up with 
Trans-Canada on the terms offered 
by the Canadian Government. 

Another important question is the 
extent to which Trans-Canada is 
going to branch out in auxiliary or 
feeder services. Here again the test 
is a simple one. 

According to present plans, Trans- 
Canada will only extend operations 
into areas where it is economical 
and feasible to operate its own 
specialized equipment; and where 
operation is desirable to protect the 
main approaches to its chief pre- 
serve—the ‘Trans-Canada service. 
T.C.A. aims as soon as possible to 
standardize all its equipment on the 
basis of the big Lockheed 14. Wher- 
ever it is economical to operate this 
type of plane Trans-Canada will aim 
to extend feeder and auxiliary lines. 
Apart from this it is quite content 
to leave such operations to private 
interests. 

The original plan to leave such 
off-trunk routes as Montreal- 
Toronto-Buffalo-Detroit to private 
operators has been shelved because 
T.C.A. cannot afford to sacrifice 
business dovetailing with or partly 
travelling over the T.C.A. main 
route. 


Linking With U. 8S. A. 

The ‘relations between Trans- 
Canada and the big American lines 
form another problem that must 
shortly b~ faced. 

For some time now Trans-Canada 
has been dividing business with 
United Air Lines on the Seattle- 
Vancouver route, which T.C.A. took 
over from Canadian Airv-ays. There 
are staggered schedules that in ef- 
fect split available traffic between 
the two services. 

Two other major points of con- 
tact, Winnipeg and Montreal, are 
now served by American lines only 
as far as service to United States 
points is concerned. Ottawa and 
Montreal for some years have been 
provided by Canadian Colonial (an 
offshoot of American Airlines) with 
service to Albany and, in recent 
years, to New York. Northwest Air- 
lines runs a shuttle service south 
from Winnipeg to Fargo, N.D., to 
connect with its through service 


permits to operate American services 
to points such as Lethbridge, Regina, 
Toronto, Once the complete Trans- 
Canada schedule is operating this 
demand will increase many fold. 


Guard Canadian Line 


But Trans-Canada officials argue 
that every time a U.S. feeder cuts 
into a Canadian city it taps Can- 
adian business which might other- 
wise take the all-Canada transcon- 
tinental route. The hope is that as 
soon as possible some equitable divi- 
sion will be reached in agreement 
between the two governments so 
that if Montreal, for example, con- 
tinues to be served by an American 
line, Toronto will have an exclu- 
sively Canadian service running to 
the first point of logical entry, such 
as Buffalo or Detroit. T.C.A. will run 
to Windsor in any event, 


Personnel Problem 


It remains to be seen how long 
Mr. Johnson, and the T.C.A. execu- 
tives and technicians who came with 
him from the United States, will 
stay in Canada. In this nucleus of 
half a dozen experts are men whose 
names rank high in '’ '. aviation. 

There is, for example, Duard B. 
Colyer, at one time superintendent 
of air mail for the U.S. post office, 
now chief technical adviser to Mr. 
Johnson. He was formerly opera- 
tions vice-president of United Air 
Lines. 

As technical adviser on mainten- 
ance and overhaul is H. Oliver West, 
a maintenance and shop man with 
21 years experience and formerly 
superintendent of engineering at 
Chicago for United Ai: Lines. O. T. 
Larson, a top-ranking meteorologist 
and one of the first to apply this 
science to aviation in United States, 
is .7viser on meteorology and dis- 
patch. 

To direct working out of flying 
operations, Trans-Canada has had 
the experience of H. T. Lewis, a 
crack U. S. pilot himself; S. S. Stev- 
ens has been handling radio installa- 
tions. He was formerly with Eastern 
Airlines ai Miami, Fla. 

Another expert, Bill Straith is an 
expatriated Canadian formerly with 
Noi 1west Airlines, His specialty is 
flying instruction. 


Training Successors 
Perhaps some of these men will 


stay permanently with the Canadian 


system. However, should they leave, 
there vill be Canadians to take their 
places as a result of their work. And 
there is little concern that our own 
Canadian men will find the U. S. 
field more attractive, 

One principle on which Trans- 
Canada is being built is that it must 
be highly efficient and economical 
to opcrate. This means that only the 
best in personnel and equipment 
wi. » accepted. To get this best 
means paying for it. First-class 
pilots, for example, will be paid be- 
tween $400 and $700 a month—sal- 
aries which compare favorably with 
the best paid in the United States. 

Some people hav questioned 


in I Southern: Sun 
Less Then wo Days from Canada 


An both Florida and California, 
Canadians easily form one of the 


largest single group of visitors. 


Like the travellers on a long 


ocean ‘cruise, the majority of long-| 


‘| term visitors are older people and 


From 1,500 to 2,000 miles directly 
south of every large city in eastern 
Canada, and not much farther in 
the western .provinces, there are 
places where the temperature 
ranges from 60 to 80 degrees, where 
tropical flowers are in full bloom, 
where bluebirds and robins are rear- 
ing their southern broods. Over- 
shoes are discarded at the start of 
this short journey, rubbers and 
heavy coats midway, woollens be- 
fore arrival. 

Plane, Train, Motor or Boat 

If the holiday is going to be short 
and speed is essential, direct plane 
connections cam be made at Mont- 
real, Buffalo, Winnipeg and Van- 
couver. By plane, summer can be 
reached in from 12 to 18 hours. 

By air-conditioned train, 36 hours 
will take one from Montreal or To- 
ronto to the borders of Florida, By 
road the jourrey is more leisurely, 
with bus schedules a few hours 
longer than rail, and private trips 
whatever the driver decides. 

And this does not exhaust all 
forms of transportation. Along both 
coasts one can go south by ocean 
liner, either on the regular ships 
that ply between northern ard 
southern ports, or on special cruises, 
during the holidays around Christ- 
mas afd Easter, that call at the 
West Indies. 

Southern Routes 

Rather lost sight of in the rom- 
ance of spanning a continent from 
east to west have been the develop- 
ment of natural routes which run 
in the opposite direction, 

Nearly a dozen main railroads 
and first-class highways follow the 
old French invasion routes into the 
New England States.. These come 
out of New Brunswick or Quebec at 
the Maine border, or they follow 
the valleys south from Quebec City 
and Montreal, converge along Lake 
Champlain and drop down the Hud- 
son.- Others parallel the original 
sea_ route from Halifax, Yarmouth, 
Digby and St. John, via Boston. 

From Ottawa, western Quebec 
and eastern Ontario the traffic fun- 
nels down across the upper St. 
Lawrence, debouches below the 
Vermont Mountains and hooks up 
with the southern routes at New 
York or Baltimore. The same thing 
occurs at Niagara ard Detroit. In 
the middle West, rail, road and air 
routes again follow historic trails, 


Canada’s expenditure of money and 
effort in aviation at a time when 
our railway proble. hangs. so 
heavily about our necks. But the 
trend in the U. S. has been that air 
travel not only stimulates moderniza- 
tion and improved service and pat- 
ronage on the railways, but also 
crea'ss new travel opportunities 
rather than robbing railways of ex- 
isti + business, 

“se feeling of T.C.A. officials is 
that rathce- than competing with ex- 
istit.; forms of transportation i. will 
compete instead with communica- 
tions—the telegraph and existing 
mail service. 

Some men, of course, will take the 
airplane in preference to a long rail 
journey. Experience has shown, 
however, that many of those who 
travel by air are people who might 
otherwise not travel at all because 
existing means of transportation 
were not quick enough and force 
them to use the telephone, telegraph 
or the mails. Another result, of 
course, has been to speed up exist- 
ing railway schedules in the states 
and force railways to build new 
streamlined equipment. 


WHEN YOU STEP OFF THE 
“Grain IN NEW YORK 


The Hotel McAlpin is only a 
block away from the Pena- 


youngsters. Active workers with 
Jobs to fill go south for brief periods 
at Christmas or New Year. 

Travel Costs Vary 


Cost of travel to'and from the 
South vary. Everything depends on 
the service demanded. Minimum 
return fare by ‘train, including 
sleeper and meals to nearest sub- 
tropic points, will cost not over $125, 


Travel Notes 


A 20% increase in the tourist 
business for the first half of the 
current year is reported by South 
Africa. With this development has 
been an even more striking increase 
in the number of business callers, 
some 550 interrational- drummers 
visiting the Dominion in July alone. 

* = ~ 

A 14,000-mile cruise circuit of 
South America will be made by 
North German Lloyd’s Bremen this 
seasor. The big liner, especially 
groomed for the event, will leave 
New York City early in February, 
cut through the Panama Canal and 
travel around South America from 
west to east. Stops will be made 
along the coast and also at the most 
southerly tip of the continent. Spe- 
cial interior visits include a jaunt 
through the Andes, inspection of 
mining industries and a tour of the 
Chilean Lake district. 
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SAILINGS fa ST.JOHN 


(HALIFAX ONE DAY LATER) _ 
Dee; 9— DUCHESS 0 OF  rORe, fo : 


Sauce pr RICH- 
and 


' ‘a 
MOND, to Havre 
Dec. 15—DUCHESS OF ATHOLL, 
to Glasgow, Belfast and Liverpool. 


Detailed information from y 
Local Travel Agent or E. F. Thomp- 
General 


Por New Year's Dec. 23 - Montrose, 


te Glasgow and Liverpool. 
our 


son, Steamship Agent, 
Canadian Pacific Bidg., Toronto. 


Escape this Winter to Sunny 
TRINIDAD sx» FOBAGO 


British West Indies 


Sirce Captain O. P. Jones of Im-| ' 


perial Airways began flying he has 
carried a total of 96,000 passengers 
without a single 


flown 50 different types of aircraft 
ranging from tiny. low-powered 
light airplanes of the war period to 
his present commard, the 3,400 
horsepower Imperial Ensign Air- 
liner. It is estimated that Captain 
Jones has crossed the English Chan- 
nel more than 6,000 times by air. 
7 + * 

In 1940 New Zealand celebrates 
the centenrial of the first organized 
settlement. Extensive arrangements 
are being made to make this a ban- 
ner year for visitors, including, 
among other things a mammoth ex- 
hibition. 

«© e o 

A special 3%-weeks ‘cruise to 
South America has been arranged 
for the Normandie, flagship of the 
French Line. The huge liner will 
pull out-of New York Harbor on 
February 4, reaching Rio de Janeiro, 
Brazil, two days before the pre- 


lenten carnival. En route, stops will] 


be made at Nassau, Port of Spain, 
and on the way back at Bridgetown 


and Martinique. 
* 8 = 


After two short December and 
February cruises from New York to 
Kingston and Havana, the French 
Line’s Champlain, early in March, 
starts on its annual Mediterrarean 
cruise. The south coast will be fol- 
lowed on the outward trip, stops 


THE GREAT AMERICAN FLEET 
TO THE MEDITERRANEAN 


1939 MODEL 


Yankee 


Cruises 
TO THE ENTIRE 
MEDITERRANEAN 


FRANCE, ITALY, GREECE 
7 days ashore in 
EGYPT, PALESTINE, SYRIA 


JHE FOUR ATES 


Sailings fortnightly 
EXCAMBION Dee. 17 
EXOCHORDA Dee. 31 
EXCALIBUR Jan, 14 
EXETER Jan. 28 


46 


DAYS ror 


NYY Q= Wri 


casualty | 2 
Yn his 2l) years’ experience he has} ¢ 


this winter. Enjoy your 
favourite summer recreations 
in the radiant sunshine, the ex- 
quisite tropical scenery — amid 


the gay! life of these happy islands! In 


Trinidad see the famous Asphalt Lake 
.-. the Hindu Temples, Explore Tobago, 
Robinson Crusoe’s Island, ‘Accommeda- 
tion to suit every need. 


For illustrated booklet giving full details, see 
your Travel Agent or write: fade Commie 


sioner, Depts E. 


TOURIST 


E3 2 225 25 Beek Cane 


INQUIRY sagas 


Port of Spain, Trinidad, B.W.t. 


being made at Madeira, Casablanca, 
Tangiers, Gibraltar. After leaving 
Morocco and Algiers the liner pro- 
ceeds across to Italy, visiting Sicily, 
Athens, and firally turning at 
Istanbul, Turkey. 


The British Industries Fair in 


1939 will be held simultaneously in 
London and Birmingham from Feb. 


Ba ii 


eye 


20 to March 3. Since its inception ~~ 


in 1915 this exhibitions has bees 0 — 


favored with uninterrupted growth. 


rue Grandeur 


OF SOUTH AFRICA 


Capetown, nestling at the foot of Table Mountain 
Native Woman Grinding Corn 


\ 


Tue unforgettable majesty of 
vast Victoria Falls ; ; : the jagged 
pinnacles of the Drakensberg 
«3 on Nature’s grandest scale 
are the fabulous gold and dia- 
mond mines of the Rand and. 
Kimberley ; ; ; the lush beauty of 
flowers, the booa of sunshine. | 
Here, are the cave drawings of the bushmen and 
strange ruined citadels, And here industrious people 
have raised, great modern cities: South Africa en- 
chants the visitor « + : calls you to happy days: 
Details await you at your travel bureau. 


Thrills of the Primitive in Giviliced Comfort — 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Waldor}- Astoria 
© Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort —. Spacious 
rooms, auti- 
fully furnished— 
Plus convenience. 
of location . . . Excellent 
restaurant and duplex cocktail 


sylvania R. R. Station and 
only seven minutes from the 
Grand Central Terminal. 
B. & 0. Motor Coaches stop 
at our door. 


Decidedly, the Hotel McAlpin 
is “A Great Hotel” in 
center of convenience, 


$ Shore up 
395 j eewrtne 
included 
The whole Mediterranean, calling ot 
Marseilles, Naples, Pompeii, Amalfi, 
Sorrento, Naples, Alexandria, Cairo, 
Jerusalem, Bethlehem, Jacob's Well, 
Tomb of Joseph, Samaria, Nazareth, 
Tiberias, Sea of aca ene 


Boalbek, Beirut, Haifa, 
Piraeus, Athens, Newies, & Rome (Ver. 


lean), Leghorn, isn, Seven. Rapalio, 
Marseilles, Boston, New York. 


Also waa eunarene CRUISES 
inating i 
Term — fn $80 uP 
Terminating in $ uP 
Italy or France 295 


To or From: 
FRANCE AND ITALY, $4609 


t "tt 
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Pn 
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between Chicago and Seattle. 
Pressure is still being exerted for 


oS ms Bed 2S 


a ANNUAL “ 
CRUISE ; FROM $2.50 A DAY, SINGLE * FROM $4 DOUBLE 

WITH TWIN BEDS FROM $4.50 
' LARGE, BRIGHT ROOMS, NEWLY FURWIONEDI 


NEWLY DECORATED! EACH WITH PRIVATE BATH 
3 POPULAR PRICED RESTAURANTS 


BROADWAY at 34th STREET, NEW YORK 
| Vader KNOUT Menagement JOMN 3. WORLFLE, Manager 


pip atthe m5 
GR a, hae Va 


SiO A eas nes 
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Suites from $8 
Special monthly and yearly rates 
The 


HOTEL 
Villiem A. Buacher, Mesager 
125 ERST SOtis STREET © MEW YORK 





stock each year since it was issued 
in 1908. 


were equivalent to 75 cents a share 
on the common after allowing for 
preferred dividends as compared 
with a deficit equivalent to 14 cents 


a share in 1936. 
The stocks are listed on the To~ 


Can you give me a report on 
Power Corp.? I hold some common 
shares. 


trol over gasoline prices by gov- 
ernments. 


units operating a refinery in Can- 

ada and it is affiliated with the 

National Refining Co, of Ohio, 
a a 


Richmond-Bay 
What is the amount of 6%% first 
Richmond-Bay 


mortgage bonds of 
Co. outstanding? Can you outline 


the company’s position? 


There are $749,600 6% first mort- 
folio may be only nominal. Richmond-Bay Co. 


Cawthra Apts. 


I would appreciate any informa- 
tion that you can give me on.the 
Cawthra Apartments Lid. 


said to be earned and paid 
organization is paying off arrears 
of sinking fund. 


King Edward 
What are the chances of any 
increase in the value of the bonds 
of King Edward Hotel? 


made in 


Because of the restricted financial 
ition of the company and the like- 
ihood that value of its properties 
will not increase to any great extent, 
it appears rather doubtful if these 


P JANUARY __ 
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How do you regard the prospects 
for International Metal Industries? 


International Metal Industries ‘has 


set 


I 
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it 
r 
ike 


a 
- 


i 
! 
le 


Hi 


TS 
Sok 
35 
2 


considerable improvement 
might have been due to a seasonal 
demand. 


any too much confidence tha 
company will be able to maintain 
payments regularly unless condi- 
tions improve substantially. Opera- 
tions are somewhat subject to fluc- 
tuations in prices'of its chief raw 
material, raw wool. 
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PONTIAC CHIEFTAIN— 


Modern styling, chromed grilles in fender catwalks, 


- 


Fisher steel 


roomy 
bedies with color and trim options feature the 1939 Pontiacs. New clutch, 
improved steering, remote control gearshift are obtainable on all models. 


Volume of paving contracts booked 
is better this year. a Financia! 
t 


Will you please give me a 
port on Godfrey Realty Corp.? 


1 
The company believes that th 
The company is one of the smaller | tra, . . . 


through the secondary producers 
some effect may be felt. As the 
largest single unit in the Canadian 
woollens industry, the company 
probably finds its chief competition 

goods im. 


coming from woollen 

ported from Britain. It is generally 
true that investment in the woollen 
industry has been an unsatisfactory 
investment in past years. 


Standard Paving 


Can you give me information as 
to the financial condition and 


prospects for Standard Paving and 
Materials? 


It is believed that informal dis- 


Every 
because their makers fail to bring them up-to-date, 


Hidden away in some safe deposit box, many of these 
forgotten property to persons 
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documents bequeath 

whono longer exist and name executorsalready dead! 
Make ita point to review your will every January 

and give careful consideration to changed cireum- 


Executor, The addition of a simple codicil is all 
thatis necessary to secure the administrative services 
of The Royal Trust Company, 


ugh reorgan 
izations and in 1937 interest rate on 
the first. mortgage bonds was 
reduced from 6% to 4%. It is esti- 
mated that the company will be able 
to mere regular payments at this 
ra 


N. S. Power Bonds 
Are Sold Privately 


From Our Own Correspondent 
MONTREAL.—No lic offering 
will be made of the $1 million 2%- 
3% bonds of the Nova Scotia Power 
Commission, guaranteed by the Nova 
Scotia Government, and acquired by 


’ ote ; 
» |Port o Ri o Gas 
‘ : tr af 


" Sells Bond Issue/] 


Laurence Smith & Company 


Capitalization— 
ist mtge. bonds .... 
6% pt. stk,, par $100 
Com. stock. 


ted 382 
cha Wari ie nd St 
in 1935. Tnter requirements in the 12 
months en 


pany. 
a—A sum equal to 1% an- 
the face value of all bonds is- 


group headed by the Bank of Mont-/| sued. 


a 
real.. The issue was bought at 
101.28 to yield an average of 2.40%. 

In addition to the Bank of Mont- 
real, the members of the group in- 
cluded: Royal Securities Conp., Han- 
son Bros, Inc., McTaggart, Hafina- 
ford Birks & Gordon Lid., Haraison 
& Co, and Mead & Co. 

Short and Long Term 

The issue consists of $150,000 2% 
bonds due December 1, 1939; $150,000 
2%% bonds due 1940; $150,000 24% 
bonds due 1941; $150,000 2% % bonds 
due 1942; $200,000 3% bonds due 1943 
and $200,000 3% bonds due 1944. 

The purpose of the issue is to fund 
expenditures on the Commission’s 
Cowie Falls development. Power 
from this site to the extent of 10,000 
hp. has been contracted for by 
Mersey Paper Company. 


4a 


Payable—In U. S. funds. 

Callable—At 105 to July 1, 1942; at 104 
thereafter to July 1, 1944; at 103 thereafter 
to July 1, 1946; at 102 thereafter to July 
1, 1948; at 101 thereafter to July 1, 1950; 
at = thereafter to mee. 

ered—By W. C. Pitfield and Co., Han- 
son Bros, Inc. and Eastern Securities at 
106 and accrued interest. 


Harrison & Co. Opens 
Office in Montreal 


Harrison & Co., Toronto invest- 
ment firm, hag opened an office in 
Montreal. The Montreal office is to 
be under the management of G. F. 
Styles with whom is associated Harry 
Bates. Mr. Styles is a native of 
Montreal and a past president of the 
Montreal Bond Traders Association. 


LIMITED 


INVESTMENT SECURITIES 


VICTORIA VANCOUVER TORONTO SAINT JOHN 


DEBENTURE HOLDERS OF 


FORT ERIE, ONTARIO 


The Corporation of the Town of Fort Erie, Ontario, 


having appointed 


GUARANTY TRUST COMPANY 


OF CANADA 


Toronto and Windsor 


its Fiseal Agent for the refunding of its debts, requests all 
debenture holders to advise the Fiscal Agent immediately 


as to their holdings, giving by-law number, serial number, 
principal amount and due date of all debentures held by them, 


CORPORATION OF THE TOWN OF FORT ERIE 


DE. J. BR. MENCKE, Mayer. 
w. Cc. _TAIT, Clerk-Treasurer. 


Make It Pleasant and Carefree 


OOD as is the modern car, it has parts 
that wear. Worn parts result in noise, 
waste, loss of power, and, what is 

worse, possibility of failure, Failure may 
mean an annoying delay — perhaps a 
serious accident, 


Under strain it is the worn part that quits 
first, The greatest strain comes with winter 
driving, when working parts are stiff and 
road conditions severe, The more a part is 
worn, the fester it will weer, and it will 


likely wear faster in cold weather, Gobi 
weather magniftes the effectecf worn part. 


There was a time when cara were jacked 
up for the winter, Driver’s manuals cersied 
instructions for this work. Now they don't 
It's not necessary to lay cars up, thaniss te 
advanced designs and engineering, and te 
better roads. Cags are kept im operation 
the year around in most parts of Canada. 
Visibility, ance the motorist's anxiety, is 
frosters and fans, . 


Winter-Drive Safely With Economy 


In the interest of safety, convenience and 
economy it will pay you to have your car 
examined by a competent garageman and 
put in perfect running order before submit- 
ting it to the more exacting conditions of 
winter driving, . 


Garagemen, as a rule, are not ag busy at 
this season of the year as in spring and 
summer. They are in a position not only to 
give you a better job, but als6 a better price. 
Tn the case of an engine overhaul, installa- 


~ Hon of new piston rings, pistons, ping, bear- 


ings, otc., the job will have a safer sust0s 
because lighter ofly ase used, with lower 
driving speeds. 
An overhaul job now will be-cheaper thes 
it deferred until spring, and you will beve 
the satisfaction of towing your car is sala. 
Breakdowns are mose unpleasant in 2ese 
weather. 
Tt is always less expensive to anticipete a 
fas we and remowe the cause then to weit 
trouble. Paihase of one.pest.may bring 
other troubles with 4, 


Buy a New Car If You Can 


While you are at it, treat yourself to the 
‘luxury and comfort of a heater (if you 
haven't one), a fog lamp or perhaps a radio, 


This message is directed to a million motor 
car owners in Canada by the. publication 
that keeps up-to-date the 14,000 garage- 
men it serves from eoast to coast. 


Canadian Autoraetive Trade 
Canada's Netional Autometive 
Trede Paper 


A. PAPINEAU | 
B.C.L.K. 


Attorney ot 


266 St. James W. - + 
Write or wire re Que’ * 


“TREMBLAY & 


Advocates, Barrie 


FENNELL, PORTH 
BOERT FEWMELL. Kc. 
BARRISTERS, SO 


DANIEL W. 
DB. 8. MICHENER 
u. &. DAY E. 
372 BAY STREET 
TEL. WA. 2 
CABLE ADORESS Iie 


- WIL 
ARTHUR KELLY H.EM 


1116 FEDERAL & 
85 Richmond St, VV. 


JAMES E. DAY. K.C 
OLA F 


MCLAUGHLIN, 

MOORHEAD & 
Barristers, Solic:to 
302 BAY ST., T 
Telephone: E 

L. Macaulay, K 

H. J. McLauz 

Ww, W. M 

D. C. Wells 
HE. W. Alle= 
L. B. Webster 
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Legal Directory 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 


parristers, Solicitors, etc. 
WINNIPEG, CANADA 


MaKENZIE, THOM, BASTEDO 
WARD & McDOUGALL 


BARRISTERS, SOLICITORS, ETC, 


Regina, Saskatchewan. 


attention to Corporation and 


al 
ei Commercial matters. 


HILL AND PARKER 
Barristers and Solicitors 
SCOTT BLDG. 
Charles Hill John Parker 
KIRKLAND LAKE 


Bonded with U.S.F. and G. Co. 


A. PAPINEAU MATHIEU 
B.C.L.K.C. 


Attorney at Law 
266 St. James W. Montreal, Can. 


Write or wire re Quebec Mining Laws 


TREMBLAY & EUDES 


Advocates, Barristers, Etc. 
LUCIEN TREMBLAY 
RAYMOND EUDES 


26 St. James St. W., Montreal 
LANCASTER 5634 


ooo 
FENNELL, PORTER & DAVIS 


eee K.C. DANA H. PORTER 
pacer F RUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 
CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


oS om 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


DANIEL W. LANG, K.C. 
8. 8. MICHENER - M. RICKETTS 
re DAY . B. JOLLIFFE 


372 BAY STREET, TORONTO 
CABLE NopRess ae LAMER” 


DAY, FERGUSON, WILSON 


& KELLY 
BARRISTERS, SOLICITORS, Ete. 


JAMES E. DAY, K.C. Me errat J. DAY 
ROLAND F. WILSON. ' 
ARTHUR KELLY H. EMERSON. MARTIN 


1116 FEDERAL BUILDING 
#5 Richmond St, W. Toronto 2 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Noteries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 
L. Macaulay, K.C., M.P.P. 


H. J, McLaughlin, K.C. 
W. W. McLaughlin 


D.C. Wells R. F. May 
E. W. Alles R. H. Soward 
L. B. Webster J. M. Magwood 


Specify “Duraflex” Cord Construction 
or “Efficiency” Duck Construction Air 
Drill Hose for rugged strength com- 
bined with lightness and flexibility. 
Their dependability and ease of handling 
‘eed up work on the toughest jobs. 


eee ees ee 
PUBBER, LIMITED 
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Owe © ronemre « 
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PROMOTION IN 
BUSINESS 


Comes to the emp who is trained 
in Business Subjere Shaw. School 
uates ere in demand beca 

they have had 


Wi a 
tite for Catalogue of Courses to 
Shaw Schools, Dept. P-79, 
1130 Bay St., Toronto 


Blackout Over Geneva—3 
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The League at Work - 


Assembly Meeting Gathers World 
Leaders But Makes Little Progress 


By FLOYD 8S. CHALMERS 
Editor, The Financial Pest 

“We have added arother success- 
ful session to the many previous 
such assemblies, . . .” 

So said Eamon de Valera when as 
president of the Nineteenth As- 
sembly of the League of Nations he 
adjourned the sessions at Geneva 
at the end of September. | 

His was an optimistic estimate of 
the work accomplished. 

Significantly, the League’s meet- 
ings this year were never once 
asked to deal with the international 
crisis that raged while the Assembly 
met. 

“As the session proceeded, events 
chased one another, and the nations 
of Europe were, it would appear, 
brought to the edge of the preci- 
pice,” said the League's presiding 
officer, adding: “While these events 
were takirg place. ... we in this 
Assembly were performing the task 
which lay immediately to our 
hands.” 

The League was formed as a ven- 
ture in co-operative statesmanship, 
to avert if possible such inter- 
national crises as the one that blew 
up in September, and to deal with 
them if unhappily they arose. The 
casual observer may ask, a little 
drily, what was this task which lay 
“immediately to the hands” of the 
delegates at the League’s annual 
assembly? 

The League in Session 

I have told something about the 
expert and technical services that 
carry on month after month at 
Geneva, whether the Assembly is in 
session or not. Meetings of the 
League Council, of the Assembly, of 
its committees, of its special organ- 
izations—such as the World Mone- 
tary ard Economic Conference and 
the Disarmament Conference—rep- 
resent the other half of the League's 
activities. Perhaps the simplest way 
of telling what the League does, and 
what it does not do, is to follow. the 
assembly through the three weeks 
of its September meetings, stopping 
to examine only the highlights of 
its discussions and decisions. 

Most of the discussions in the As- 
sembly revealed the great difficulty 
of operating a League of Nations at 
all under present world conditions. 
The League has lost (or never in- 
cluded), some of the biggest powers. 
It can at best speak only for a por- 
tion of the world. And when it 
speaks for that portion, it must 
speak- in roundabout language that 
corcealg all the . differences of 


|opinion which are more frankly 
| aired in the hotel suites and League 


corridors. The only resolution that 
will pass is the one that makes con- 
cessions to all points of view, one 
that is empty of meaning or the 
resolution that postpones decisiors 
by farming out a problem to a 
world conference or a League 
bureau. 

There are 54 member states, of 
which 49 were represented at 
Geneva this year, The delegates in- 
cluded two prime ministers and 18 
foreign ministers. 

Sounding Board 

There were'several “plenary” ses- 
sions, arranged chiefly to permit 
various delegates to use the League 
tribune as a sounding board for 
views they were desirous of getting 
out to the world, 

Most of the effective work was 
done in seven committees that met 
long hours nearly every day and 
debated earnestly but often fruit- 
lessly. 

The Courcil—or senior governing 
body of the League—also held 
meetings. The Council meets sev- 
eral times each year. While this 
was the 19th Assembly of the 
League, the Council's session was 
its 103rd. 

Two important political questions 
came before the meetings: an ap- 
peal from the Chinese Government 
and one from the Spanish Govern- 
ment, 

Dr. Wellington Koo, head of the 
Chinese delegation, recalled, a little 
bitterly, that his country had previ- 
ously appealed to the League for 
action under the League covenant 
against the Japanese aggressor. The 
League's various bodies had passed 
plenty of resolutions which re- 
mained largely “unexecuted or in- 
effective.” He wanted action, par- 
ticularly applicatior: of Article 17 of 
the Covenant. This article is one 
which provides a formula for impos- 
ing sanctions or taking other puni- 
tive action against a non-member 
state. (Japan is no longer in the 
League. The League Assembly 
telegraphed the Japarese Govern- 
ment inviting it to accept League 
machinery for peaceful settlement 
of the dispute. As was to be ex- 
pected, Japan sent a curt refusal of 
the offer. 

Condemns Japan 

The League thereupon drafted a 
“report” condemning Japan, oe 
the members of the League that if 
they wanted to they could live up 
to their obligations to take punitive 
action against the Japanese ag- 
gressor, but reciting that as for “co- 
ordinated action” the experience of 
the past had shown “that all ele- 
ments of co-operation which were 
necessary were rot assured.” 

The effect of this report upon the 
war in China was, of course, nil. 
But everyone at the League knew 
that the League as an international 
policeman is as dead as a dodo and 
that pious expressions of sympathy 
for China were all the League could 
offer. 

The premier of “loyalist” Spain 
also came to the League meetirg to 
chide the members for’ having 
gracefully evaded their responsi- 
bilities to Spsin. But he = not 
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again waste his time asking the 
League to come to the assistance of 
Spain according to the obligations 
written into the covenant. Rather 
he annourced that his Government 
was about to send home all Volun- 
teer soldiers from other countries 
who had come to Spain to fight on 
his side. 

The effect of his announcement 
was a little spoiled by dispatches 
that had been appearing in the 
newspapers for several days, telling 
of thousards of desertions of for- 
eigners from the Government ranks. 

Commission to Spain 

The League firally voted 250,000 
Swiss francs to send a commission 
to Spain to supervise the with- 
drawal of these troops. 

Next most important phase of the 
League’s work was the discussion of 
proposals for the “reform” of the 
Covenant. Many meetings were 
held and numerous proposals were 
made, which will be dealt with in 
the final article in this series. 

There were some discussions on 
the question of the reduction and 
limitation of armaments. It had 
been hoped to hold a meeting of the 
“bureau of the disarmament con- 
ference.” (Yes, the disarmament 
conference that was convened so 
optimistically a few years ago is 
still, theoretically at least, in exist- 


The Asenbly Building of the League of Nations Palace at Geneva. 


ence, just as is the World Economic |: 


Conference of 1933 which was not 
terminated but merely “adjourned”; 
and as is the Commission of En- 
quiry into European Union which 
does not bother to meet but is re- 
constituted each year.) But the 
League Courcil decided that the 
meeting “should be postponed to a 
more propitious date.” 

In short, the League Assembly de- 
cided that disarmament was not a 
very lively issue today, especially as 
competition in armaments had been 
intensified during the year. 

Horrors Discussed 

There was much discussion of the 
horrors of aerial bombardment of 
defenseless civilians. The Chirese 
delegate tried to get the League to 
make sanctions applicable to na- 
tions carrying on unlawful bomb- 
ing. He asked governments to re- 
frain from supplying such nations 
with aircraft and fuel. All he got 
was a roundabout resolution “tak- 
ing note” of the facts brought out 
and, leaving the question to the 
bureau of the disarmament confer- 
ence (which we have seen has no 
intention of meeting urtil “a more 
propitious date”). 

Some time was given over to the 
discussion of mandates. This gave 
an opportunity for references, most 
of them friendly and sympathetic, 
to Britain’s problem in its Palestine 
mandated territory. Nothirg of con- 
sequence was said or done on the 
subject of mandates. 

The League's system of dealing 
with refugee problems was over- 
hauled, A new high commissioner 
(Sir Herbert Emerson) was appoint- 
ed to combine the work of the Nan- 
sen refugee office and the German 
refugee office. There is already an 
intergovernmental committee 
already dealing with refugee prob- 
lems. Thus the appointment of a 
League high commissioner merely 
provides means by which the 
League can get in on a work that 
should always have been entrusted 
to it but that has recertly been car- 
ried om more energetically outside 
the League than in it. 

Opium 

A subject to which the League has 
devoted much attention is the con- 
trol of opium growing and of the 
drug traffic throughout the world. 
An appalling state of affairs was re- 
vealed in China where the Japanese 
armies have been deliberately en- 
couragirg the opium habit. among 
the Chinese people as part of their 
effort to weaken the morale of 
China. 

In other social fields there were 
lengthy and occasionally effective 
discussiors, Examples: It was de- 
cided to call a world conference in 
1940 to plug the gaps in existing in- 
ternational treaties on the subject 
of traffic in women and children, It 
was decided to continue and firance 
the campaign against epidemics in 
China. Further support was given 
to studies in the fields of nutrition 
and housing. 

There were lengthy reviews of 
the world economic situation ard of 
such difficulties as exchange con- 
trol, tariff barriers and the business 
cycle. New studies were initiated of 
standards of living, population, 
costs of transport, and the effect of 
taxation on the standard of living. 
Indicative of ‘the far-reaching 
nature of the League’s technical 
services was the decision to call a 
conference next April at Geneva for 
the “unification of signals at level 


national Chamber of Commerce 
could have got farther. 

On important questions the 
League is powerless to speak. It 
must spend much of its time on.less 
important, less critical matters, Oc- 
casionally its discussions get down 
to root causes of war and discon- 
ter.t. The world may some time reap 
the benefit of its studies in such 
fields. 

Non-existent Pillars 

The League of Nations is an edi- 
fice planned to rest upon two 
pillars: 


First, the belief that it would 
be universdl and include all na- 
tions, ard that its decisions would 
represent the voice of the whole 
world. 

. Second, that it would be a “co- 
ercive” League. The technique de- 
fined in the covenant for dealing 
with acts of international law- 
breaking would be automatic and 
binding upon all members, 


Neither of these pillars is, in fact, 
in existence. The League includes 
54 states. It does not include such 
important nations as the United 
States of America, Germany, Japan 
and Italy. No group can claim to 
speak for world opinion that does 
not speak for these nations, 

And League obligations are ‘hot 
automatic and they are rot binding. 
In letter and in theory they are. In 
practice only a few nations are 
willing toddy to accept the original 
interpretation of, say, Article 16 pro- 
viding for joint sanctions agairst an 
aggressor. 

How forceful would be the rules 
of any game if each player felt en- 
titled to interpret the rules accord- 
ing to his own ideas, 

The League, then, is an edifice 
resting on two imaginary founda- 
tion pillars. The orly kind of a 
building that floats on nothing is a 
fairy castle. And so far as a large 
part of its political powers are con- 
cerned the League is a fairy castle. 

Fortunately some of the outbuild- 
ings are not fairy castles. They are 
well and solidly built. These are 
the technical, social and humani- 
tarian services. 

Broadening Out 

The League is seeking to broaden 
its power and recover its prestige 
by moves in three new directions. 

1, It will participate in the World’s 

- Fair at New York and it has ap- 
propriated 1,200,000 francs (about 
$300,000). 

2. Denied the right to act as the 
peaceful arbiter of major quarrels 
between nations, it is seeking to 
study the roots of wars. Hence its 
emphatic examination of the busi- 
ness cycle, of standards of living, 
of problems of population pres- 
sure. 

3. It is endeavoring to bring non- 
member States more and more 
into its ‘work. They cannot send 
delegates to its meetings but they 
can and are in many cases will- 
ing to co-operate in economic and 
social studies and service opera- 
tions. The Council decided, for 
instance, that copies of the 
amendments proposed to ‘the 
League Covenant would be sent 
to U. S. A, Brazil, Costa Rica, 
Germany, Guatemala, Honduras, 
Japam and Nicaragua (which are 
not members of the league), 

It decided to send to non-member 
States invitations to participate 
more fully in the technical and non- 
political work of the League. Invi- 


is} tations went to the nations just 


eco be Dice era for 
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mentioned plus Saudi Arabia, Ice- 
land and Liechtenstein. 

Several non-member States sup- 
port the International Court and 
the International Labor office, The 
United States in particular gives 
great help in mary technical 
studies. 

Danger of Forgetting 


can render in increasing measure 
to all peoples. 

“I believe that upon the founda- 
tion of this League of ours, with 
all its acknowledged shortcomings 
and even with those failures of 
which we are most conscious, we 
can raise a sound structure for 
the future. Let us bend our ef- 
forts, therefore, toward perfecting 
the instrument which we have at 
otr hand, and let us fashion it to 
new circumstarces and new 
needs. In that way lies the hope 
that, in spite of present problem 
and difficulties, the confidence 
which, 20 years ago, was reposed 
in the League may be justified 
and fulfilled.” 

There was a wistful note in those 
words, The League still struggles 
to survive the storms of a mad and 
war-like world, in which savage 
leaders seek to re-establish anti- 
religious tribal states. The League 
suffers, as do the peoples of all 
nations, from the kind of world it 
lives in and it cannot move rapidly 
in rebuilding that world. In the 
meantime it does the best it can. 

In the concluding article of this 
series I shall discuss plans for the 
“reform” of the League Covenant. 
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rts Over-all Budget 
“Fmprovement of $2.7 


ar SON 


Buoyant revenue as a result of in- 


position of the Province of Alberta 
in the year ended March 31, 1938, 
On an over-all basis, after provid- 


over-all deficit of 
1936-37. 


On ordinary account, before pro- the 


viding for relief there was a sur- 
plus of $48 millions, compared with 
$2.7 millions in 1936-37. Relief ex- 
penditures were $558,340 lower at 
$2,059,783 so that the surplus on in; 
come account amounted to $2,768,066 
as against $77,852 in the previous 
year. 
Revenue Up $3.3 Millions 

Ordinary revenue was $3,384,759 
higher, amounting to $24,127,805. The 
largest increases were recorded by 
collections of gasoline and fuel oil 
taxes, succession duties, automobile 
licenses, liquor profits and corpora- 
tion taxes. Automobile licenses ac- 
counted for $1.9 million, compared 
with $1.1 million in the previous 
year. Succession duties increased 
from $342,841 to $13 million. The 
increase in this item is due to a large 
extent to duties on the estate of the 
late Senator P. Burns. Liquor profits 
were $190,000 higher at $2,590,000. 

Ordinary expenditures, including 
relief, were $683,246 higher than in 
1936-37, amounting to $21,359,739. 
Public welfare expenses increased 
$820,602, of which $210,000 was ac- 
counted for by old age pensions. 
General administrative costs in- 
creased $100,000 and highway ex- 
penses $300,000. 

Debt Charges Lower 

Debt charges show a further re- 
duction, reflecting a full year’s effect 
of the arbitrary cut in interest rates. 
The amount expended for this pur- 
pose in 1937-38 was $3,961,011, a de- 
cline of $499,436 from 1936-37. In 
1935-36, interest charges totalled 
$6,630,490. In addition, $708,077 was 
provided for sinking fund in that 
year whereas only $3,522 was pro- 
vided in 1937-38. 

During the year the Government 
redeemed $1,126,732 provincial saving 
certificates, reducing the amount 
outstanding to $7,020,067 

As a result of the improved bud- 
get position there was a reduction 
in debt during the ‘year, net general 
debt declining by $1,428,555 to $127,- 
849,027. During the year the Gov- 
ernment borrowed $319,450 from the 
Dominion Government, $400,000 from 


CIGARS | 
100% Havana Fitler 


Boite nature in 10s and 25% 
renee Sor 


its sinking funds and $100,000 from 
banks. 


Comparative figures of revenue 
and expenditure and debt are given 
below: 

Revenue and oo 
Ended March 


Years 
ia 1937 
Revenue $ $ 
Subsidy .....++ eee 1,776,130. 1,776,071 
T eee 694,405 7,400,267 
265,024 1,426,171 
2,495,397 2,339,856 


50,605 
2,404,275 
50,560 
3,895,674 
,390,567 


Fines & penalties .. 

Trading activities .. 2,595,820 
Miscellaneous 50,625 
Refunds of exps.... 5,050,521 
Revenue-prod. assets 1,129,409 


24,127,805 


3,961,011 
2,548,391 


232,993 
1,772,414 
40,542 
783,886 
428,625 
446,625 
9,761,884 
1,336,618 
47,159 
21,359,739 
2,768,066 


1,684,572 


Total ordinary rev.. 
Expenditures 
Debt charges 


Justice dept. ..ssee 
Agriculture 


Public welfare 
Highways 
Commissions 


Ordinary expenses . 


Income surplus ... 
Less: Net capital 
b 1,717,420 


Over-all surplus or 
deficit ,083, *1,639,567 
*Deficit. aUnemployment relief of 
$2,059,764 in 1937-38 and $2,618,124 in 
1936-37 charged to income account, 
Debt Position 
As at March 31 
1938 1937 


s$ $ 
Funded debt 155,606,208 154,886,758 
Less: Sinking funds 12,033,078 11,399,555 


Net funded debt ... 143,573,130 143,487,203 
Add: Unfunded debt 15,708,843 17,051,783 
Less: Cash & invests. 2,266,556 1,808,045 


Net funded & un- 
funded debt 
Less: 

ducing debt 


Net general debt ... 
Guaranteed debt ... 


enon 015,417 158,730,941 
29,166,390 29,453,359 


127,849,027 129,277,586 
8,281,687 7,795,618 


Prince Albert, Sask—Cash re- 
ceipts on taxes in the first nine 
months of 1938 were $190,229, ac- 
cording to an interim report of the 
finance committee, which compared 
with $188,889 in the similar period 
of last year. 


Systematic 
Investment Information 


season 


Canadian Life | Life Componien 
Win Advertising Awards 


At the annual meeting of the 
International Life Advertisers Asso- 
ciation at Atlantic City, Canadian 
companies won 20 of the 108 awards 
a advertising produced since Sept, 
1 ‘ 


Morgan S. Crockford, Excelsior 
Life Insurance » Teceived 
the silver plaque representing the 
sweepstakes award in group 1. In’ 
group 2, Canadians received 11. of 
the 36 awards: 


newspaper advertising, printed sales 
materials; A. A. Morison, Dominion 
Life, direct mail and conservation; 


677,506 | J. H. Castle Graham, London Life 


publications to policyholders and re- 
cruiting material; Clifford Elvins, 


$00,874 | Imperial Life, publication to policy- 


holders; W. A. Shields, Confedera- 
tion Life Association, newspaper ad- 
vertising and recruiting material, 

In group 3, Eustace Brock and D. 
R. Ferguson of the Great West Life 
received awards for newspaper ad- 
vertising publications to agents and 
conservation material. 


Audit Plan Approved 
By Class A Weeklies 


A plan of circulation audit pre- 
sented by the executive committee 
and manager was provisionally ac- 
cepted: at the 10th annual 
of the class A weeklies of Canada 
in Toronto last week, It is expected 
that the audit will be in operation 
about the end of March. Four prov- 
inces were represented by the 25 
members present. Lorne Eedy, St 
eg (Ont.) Journal-Argus, pre- 
si 

Executive committee for the new 
year was appointed as follows: Chair- 
man, Bruce M. Pearce, Simcoe Re- 
former; secretary-treasurer, J.. A. 
MacLaren, Barrie Examiner; George 
W. James, Bowmanville S Statesman, 
and Lorne Eedy, St. Marys Journal- 
Argus; national advertising manager, 
J. T. Dutrizac, Toronto. 


HE FINANCIAL POST CORPORATION SERVICE brings depend- 
able, accurate, up-to-the-minute information and facts right to your 
finger tips. It provides detailed investment information and a news 
service on industrial, public utility, mining, oil, life insurance, trust and 
loan, investment trust and real estate companies. ; 
A Dividend Record, giving a cumulative record of dividends declared 


_and paid by Canadian companies, is also part of the service. 


By placing such complete investment information at your finger-tips, 
the service increases efficiency and saves you the time and expense of 
clipping and filing news items and preparing comparative statements. 


A Service for Every Need 


Services are available to fill the requirements of every financial organ- 
ization. Special services on specific companies may also be secured 
by organizations or investors desiring to investigate a selected list of 


companies. 


The Complete Service, covering all companies, is $20 a month. 
4 Industrial Service only is $15 a month. 
Service on mining and oll companies only is $10 a month. 
Service on mining companies only is $7.50 a month. 
The Dividend Record — $10 a year. 


All information, news and record cards are of standard size — 6" 
x 9". Cabinets, complete with index guides, are available in oak, 
mahogany or walnut finish at $12, f.0.b. Toronto. 


THE FINANCIAL POST 
CORPORATION SERVICE 


DOMINION SQUARE BUILDING 


481 UNIVERSITY AVENUE 
TORONTO 





i 
re 


3 
Ht 


‘Unlisted Stocks 
Curiae by A. J. Patton 3. & ca, 
Nov. 29, 1988 
Rate Due Bid Atos 24 |  Industeled Stocks: Bid Adkag 


fe 
i 


7 


es 8 S:6 gee © 0.68 
at tt tet eh bak ink teh et ech ed eh Ot et 


Jack Waite...... 
J. M. Cons. Gold. ie 
K, L 


Andian 

Anglo Can. Tel, A .....,.. 
2 oe * ‘i 
a & Paper. com. 


Co., A wt 


Tere eee eee ee eee ees 


= 

ERT. 

Ss 
oe 


143|14-25¢ 
ar 


e-« 
= 


— 


siz 
sé 
a 
— 


TS+T is 
92" EeuE| x 
arey* 
bostyat 

® 


ke 
~ 


Ht 
Zi ett a Ze ptt 


30]. ...| Do. pref. 
143) i 44 Ford Motor A. 


«+» For. Pr. 


Week 
Nov. "26 25 
H L Cl'se cl/Feundation Co. 
4g . eee Cos. eer 
. eee ae rt 
11423)2.87 3.00 2.25 2.75 ” 
2 188 208 
32 32 
20 


231 
tai bid 4 asked) 
5 65 5 5 


‘nto bid 10 asked) 


bys 
Spebgee 
ines 
i S55 36 
$ 
REPRE SREER GRE TRLERE 


325 
sé 


‘ 


SNeBS S8zepSzosggo ees 
ses | 


- 


: 


seseet 


ae 
BR Guano du Be SS- o SEERR SAS EE BEE. 


seuss 
ste 


ee 


= 
Pa 
SEPESSSASSES 
~ 


ii 


= 
—~— 
3 


bebtrougges 


BAR 
as 
E 


+ #etaseees 


E 
cre 


i 


; 


CRIA 
¢Mtl. ' ramways 
tDo. 


sesStssesesesssaa 


sots8 
S8aacae 
ECEZELEE 
2 


a« 


Sssee sheekss 
SSEIEaTs 


ees> & 


P 
= 


& 

- 

cool 

= 
SsSlSSSsee 


2s 
—-_ 
. 
siaarsee 
* > 
: 
se 


_ 


SoBe 
ou - = = 
~ 
- 
a 
- 


~ 
we 
on 


+ 
= 
= 


§ 
5: 885580: Bas! 


SERRSTEE 
é 


2 
Hu 
$8 


tOttawa LH. &P. 
tOttawa V. Pwr. 
tPower Corp. .. 

Power 


Pr. A 


: 
: 
3 


*» 


he ~ -~ 
S8e35S—RagBbus 
eigencs 


be 

-_ 

co 

o- 

S-s— 
SBvessuk 


4 _ 
See ouSiw 


Easy Washing, pfd. ......., 
Federal Grain, com. ......, 


“9 e Seer eee eeeetes 


Goderich Elevator ........, 


i 
z 
2 
é 


a 
qt 
Ese 
8 


BSesee 
. 


“* @e ee ee 2} 
oo Wh anna te 


eudsdsce 


cptepeaksoechuumiacanal eesson 


SSSSESSSS 


2 
‘ 
. al 


98 .. |Gurd, 
ilk '80-+-25¢ 6.3|Assoc. Brew. . 121) 161 rH 16 164 ses 4 67) , Do. pe Lime, 1225) 6h (GhlOSE 
106 6.2; Do. a es ooo Oe ea H 
«+» Assoc, seer) . ask (Ham. Bridge By ose (6 bid — asked) Twin Cit: . Sabet (— bid 10 asked) 


"al 
136 :::| Do. pret......| .s++\(— bid 37) asked) 
100 5.50 S.5\Ault & Wiborg.| ....)(101 bid — asked) “ghee . pref. ....|  ss..| (— bid 40 asked) , 
i24-50a 6.7/Ham. Cot., pf.. ost Sa bee eee | 138 198 12%. 123 


) B #0) .. U. Theat. 


4.9/Bk. Con. ahs 19/164 162 162 162 6: 1i'é) Do. Do. pref. .... ) 13 : Do. (B) 
asm oem “| 116,216 215 212 212) 21)20e ... Harding a eeee) (3 bid 34 asked) -/Ua. Ci r-W. 
N Scotia ** 62,300 305 300 { “ * eee teat * @. 


2ij . eeel . eses| (—— bid 24 asked) 
4.3/Bk. Toronto ... |235 234 233 150 |.. e++| Do. pref. ... (1.75 bid 15 asked) 
' (4) bid 14 asked) 


133; 1 ‘S/mtinde ‘ge Bauch G0) 16 163 154 151 
(4 bid 5 asked) - ee/Holt Renfrew . a (20. Mar, 21) 
(— bid 45 asked) + eeel_ Do. pref. ....| sees) (— bid 55 asked) 
+ s+e[Home & Ind. P| ..-! |(— bid 1.00 asked) 
° ees} Honey Dew .... «++. (|.30 bid .50 asked) 
: = Do. pret. +s3:| (20 Did 16 aakeed) 
ot weal 121/14) 15 1414 
s 129} 901 90 98 88 


- 
- 
= 

-_ 

& 

. 


t 


BERnw 


sees 
PReeeePaay 


~S 
) 
liao 
eee 


J 

- 

et 

— 

Ss 
oat 38 ° . ese 
> S&S 82 sasse 


= 
— 
a 


Industrial and Realty Issues 
sani Se hse 
tAlta. Pa. Grain 46 
Atlantic Sugar 
B. A, Oil ...... 


1B. C. P. & Pap. 
§Brown Co. .... 


aise Sete: wc. 
BSsslussas 


SsRcsshese 


= 
SSRsluseses 


~ 
- 
. 


. 
*ee ee eeee 
. 


= 
z 


Mining Corp..... 
Minto Mines..... 
Sees See eore 
Moneta. ......++ 
Mon! éecuee 
Morris Kirk...... 


i? 
* 
oe 


= 
$ 
- 
a 


2sesse 


- 
eee 
eee 


a 
ne Oo tet ee GE pe tne tee 


855 
eee 

eases 

7 

: 

e seee 


Seah 


8s 
s 
-_ 
2 
a 
a 


i 


11.1) Do. pref. .... Candn. Canners 


?Can. Int. Paper 
?Candn. Vickers 
CS. BR. cicece 


HBeankSsy 
= 
=Bs 
gk 


keuersessckis 
SRBss koaseasesnds: 
wate tke S2ENSeRuSShe 


dtyey s0d-3222 


sesee 


+ #8 eees 


SuwaSaat 
NveNa 2? 

is 

~ os 


_ 
we 


ee 


+ 


15¢ 7. ; ¢ 2, 80 hy 152 ay 
49 


- 


ae 
o 8. 


- 


molt Be 
SsS RSSsassssese 
» 2 Sa 
SRSRRSASS 

Be oo Sn 


aeesescnzi 


sf 


Bs 


Do., ‘debs. .. 
Consol. Paper . 
Dom. Coal 
aDom. Stl. & ‘c 
Dom. Tar .... 
tDonnacona P. , 
Famous Players 
+Federal Grain. 
tFraser Cos. ... 
Gen. stl. Wares 


L145 ie 15 15 15 1s 
«+. Hun D sees cool (— as ) ; J . Walkerville 
-| Do, (B) .... *.--.| (3 bid 5) asked) . 4 . “Waterloo Mia 
4 63Huron & E. Mt. 10 60 67 67 67  Koot. Pr 
vss (— bid 100 asked) B0c ...| Do. 20% pd... 10, 
.3|_ Do. pref. .. ; . (131 bid — asked) | 206 ---/Hydro Electric. 5) 
a « Pe aes isi jters me 108) 367 167) ; 
c ore Hats 
ST. bs .{Blue Ribbon ... | 3 33 3 190 | 10 4.8 Imperial Bank . 147/2054 208 206 207 
6.4) Do. pref. .... 175) 31 32 29) 14), '$04-75¢ 7 Imperial Oil .. 12573, 172 173 «#178 #171 
5.2|\Brant. Cord. pf. 25, 242 241 244 13 [07-B2he <limperial Tob. . 4325) 155 152 154 15% 
9.3/Brazilian Tr. ..| 8148) [6% Do. pref... ma ee 
| 
.. (Brew. & Distil.. 109) 43 35 8 ‘.inter-C Tea s = & 
(40 bid 50 asked) 


an 


dsubessekees 
BO 


wsanese 


w 
CAat0UW 
_ 
a 


- 
= em to Ses 


Fie 


bee 
ugSBSu88an 
ee | eae Ze- . 


Zz z 
tO a a tk tS ne Se 


tee Padecce sn. 
Osisko 


se eeeeeeee 


Base. - os 

* 

t 
BeBe ad 


122 12) 122 
924 90 921. 
«e++/( 15 bid — asked) 
(3 bid — asked) 
63 

1) 3 18 
ae 10 12 9 10 
ius -.| (65 bid 69 asked) 


3. C, Packers.. 71) 124 " y..|Woods Mfg., 5 (90 Oct, 18) 
7 i. 8.1 Do. pref. .... 450 25 26) 26 26) eee . 
7. gs Power A. oa 274 2 20 ; = Int, Coal & Go. ia * bid — asked ...l¥ork Knitting. 60) 4 4 4 
-+. In yd. a > 
.|\Bruck S. Mills.| oon! . : . ; (tat. Metal Ind.. a - bN ~ York quotations, 
80/ 124 134 | ¢ . pref. ... 130, ° . 
-/Burry Biscuit . -»| (— bid 43 asked) | 8° ‘5| Do. pref. A.. 85) 80 80 717 ven ee : Yeats 
Se pee] ia ee eee | Ot SE Shi MR) tes ae, 
} | n CKEL ..e% | 
AiBurt, F. N. ae. 12}. ...[Int. Paints ;...| ....1 (— bid 4 asked) 
Do. \pref. .... 3} 13 13-13. 13 
.|Calgary Power. | ++» Int. Pap. & P., 20800) 133 138 11 114 
93 3 a Do. pref. .... 11500) 47i 47) 421 43) 
‘ 2.5041 ‘oat Pete, ...0. 10626 28% 283 272 272 
. pret. 6 3 Power™.:.:| «...| (3 bid — asked) 
40 |2.50++12ice 5) . pf. B. 71 é bas Bo. pref. 32, 7. 2 7% 7 
40c 0 |\Canada Bud . | 1031.12 - Int. st Rity. A. 25; 11 112 112 #118 
.iCanada Cement! 33} . oe Do. (B) eee+| (— bid 4 asked) 
| Do. pref. 5( :  ...[Imt. Util. (Aj.: 40° 8) 7h 78 7h 
.'C. & D, Sugar. | . 401i. ee ll Do, (B) ..... 600! .70 65 .60 .65 
.. [Canada Dry .. | 1743 183 : - 


-./Can. Forg. (A). 135, 132 134 o A, 
oa Do. (By esses s+e| (10 bid — asked) 175 5 (Jam. Pub. Ser..t| ....| (36 bid 38 asked) 


‘ 
oC 


Ses 


esskese 


fe poe pfd. bonus 

‘estern Prod., com. . 

tGreat Lakes P. Weston (Geo.) Foods (Eng,) 
arpa. ee. Willards Choc., pfd. 
Inter-City B j Zellers pid. .... 

tint. P.&P. Nfld. os Trusts and Lean Stocks: 
ie oa 1 British Mortgage .. 

?Massey-Harris . 

tMcColl-Fron. . 


= 


eae. ame 
Ssesexks ks 
so > 


we*4ehdena*Gpwascendtuhcstkes 


so > 
= ss 


= 
Fe 


‘| eee “ os ar —_ 
pew ssae ) evcel 
: : ref. | (1198 Nov. 21) 


; 75\ 21 ses 
48Brit. Amer. Oil| 6575) 214 ronze ..| | ....|(17h bid — asked) 


SSSSSERSSSSSSSESSRSSSSSSRsusysssz 


BSeneoenBSnRNFS 


Bro 
wletuw 


-_ 
sx 
ee 


— 


o 
— 
oe 


sskbeae 


= 
wd 
- 


"emg +e e+ @ 
a 
- 


~ 


3 
ganeS: s2.8 


es 
SeSs2s8e2 
= 90 

me 


SSUrSsB_esansssuir' 
vs 
s 


meron Bence mene 


Seueses sass: 


= 

a 
B: 
& 


aS 


Edwaré Island: 
1 "45 ...- 


~ 
\ pe Robo oH bh 


— 
Lent od Si) 
ke 

” 


R2RSSR SAALsVss 
-_- 
a 
p+ BO bo me OO 
p+ no no Seno en 


lel delelelelel ett terete 
KSaasEe 


SSeressres 
mre 
838333: 33e8 
Gy 
Ff ‘ 


& 


tProv. Paper .. E 
tRestigouche Co. 6 Reales eedeaee 
aaah Stocks: 


eeegeeee 


Zz 
co 
o 


SE° Ser’? 


ve 
RD ee ee 
4 


Ssk 8588 
ty 
3 


ag ae Fully Pd. ...... 

n Tr. Gras. D ini Fi I 

tWestern Grain. Dom. of Can, Gen. 0.04. 
?Payable in Canada or U.S. : pire e p secese 
+Payable in Can., U.S. or U.K. Excelsior Life 30% pd. .... 
aPayable in Can. or U.K. Federal Fire 25% pd. ..... 


..iCan. Iron ...s. 230 25 25 25 121 7 5.5, Do. pref. .... wees |(127 bid 130 asked) 
f ---/Kelvinator .... | (— bid 14 Pa able in US. only. Great West Life .......... 
(62 Oct. 24) vinator bid 14 asked) iPay 4 Halifax Fire Ins. .......... 


8| Do. pref. .... ey: 
INL. St. John Pr..| ""30) 24 244A Mo. 20006 06st; 
‘ier ie, tet 38. Yer Ss perial Seckassake 


50 6'C. Malting .. 
+ 7.3\Can. Nor. Pe... 161' 16 1623 16 16) ‘ . Lake Sulphite . 95; .3 33.C+«3 3 
38110 110 108 109) * Lake of Woods. 465516 16 1543 15) . : i : ; : 1.21 i 
: Winnipeg Stocks 
(Transactions from Nov. 21 to Nov. 26) 


6.4| Do. pref. ..+- 
4.4Can. Packers .. eees) (68 bid 70 asked) . » pene $2110 110 108 108 
.|Can. Pav., pf... o--| (— bid 18 asked) ‘ seeel (57 bid 65 asked) 
5.8\Can. Perman. e 71/138 138 138 138 d ° ° eres. (— bid 18 asked) 
3 *e \. A..| (— bid 4 asked) 
High Low Close 
for for Nov. 
Sales period period 26 
Berens River... 100 1.15 1.15 1.15 


00; 6) Gh 6i 6h |. ° 
..|(105 bid — asked) 30 i2. Do. pref. -»+.| (25 bid 47 asked) 
Canadian Fire « 10 84.00 $4.00 84.00 
Central Man. . 


‘ "‘ua) 2h 2 2 6.2\Laura Secord . 3365113 13 12% 122 
"Can. Steamsh’s. A 2h | ent be wield 
Flin Flon ...... 
Gold Lake .... 


Do. pref. .... 604 10 10 8 .-+ Legare, pref. Seen 
%. 7/\Can. Vinegars.. 117| 153 152 15) 13 5 ‘ «../Lindsay, C. W.. ves (4 bid 54 asked) 
60 57 57 | Do, pref. ....|  ....| (— bid 64 asked) 
Gurney Gold... 1 
Gt. Falls M. .. 


.\Can. W. Cable. 35, 60 7 ‘ 
5) 20h 20) 20) 20) $3\Loblaw. (A) cece 563, 24 24 23) 23) 
Sachigo River . 


15 | Do. (B) ..... 
961.6.5 50-4106 Do. pref. .... 50/1034 1054 1042 105) j 5.7; Do. (B) ...0- 610! 225 22 214 212% 
M 
Star Lake 
Sovereign Life. 


-. (Can. «—~ ie ee ooeel oa tate ae 
‘ aoe} Oo. pre 210 ' ' a 
157| 8  4.6.Can. "Bk. Com. 187175 176 1724 1723) 7 : vee peoceees Air.| —_..../(.50 bid .70 asked) 10.024 
90}. ...jCan. Breweries 1305/1.50 1.50 1.35 1.50 : .  +««|MacKin. a +s\| (24 bid — asked) 17.50 10.87 Bubalo Anikerite 
14/ 2 10.2) Do, pref. 19) 191 193 S -++\| Do. pref. ..+. ---.| (62 bid — asked) | No 106} .01} Buffalo Can 
38 «38 . . Maclaren Pr. p.. 395,16 16 14) 14) 30.25 22.50 Bulolo Gold 
vase 
teel ... 
Can. Investors Corp. .,.... 
ae Invest. Found. Units ...... 
Stocks Not Traded in During Week* » pa bonus .. 


RERY 


&. 
3 
E 
sae 
FF 


Ss 
tt et et ee 


0 es bat bes pes bas bet pe pe 
o 

win® 

z* 

aan 

* 
E> 
ne 


ae" 
: 
5 


+ 


mt - 


Szee 
$832333 
4 

Bn Bue. 


=i > 2 ee 


a 


~ 


-—< 
— De 


SSsS22u 


SASRY BERSER 


388 
essze 
boy 


es 
ome Bosahs 
: 


eld ‘Theatre, pid. ... 
t Kitchener, F 
. Oshawa, pid. ....... 
United Amusement, A .... 


. SOP Oe Hee Hee eweee 


-~ 
} mt me 
ae 


rae ee SS oe Fine ene eS mr 
Pane 
vdddes 


RES. BER 
$3533338 
°§ 


as 


Saxzeeshess: 


po Seco 
S233 
st 
SRsSSaszi 
83 
“s"$z 
Cnsal 
F 


~ 
. 


= 
83 
a 


SSen2 
, > 
325 

on 


Investment Trust Shares: 
Can. Investment Fund ..... 


9 
5 

% 
a 


2814/1.50+-50 5|Can,. Bronze .. 

spas 5 + 4.8) Do. pref. | ,.../(104 bid — asked) . .|M. L. Gardens . | (33 bid 44 asked) | No 05 Bunker Hill 
ai. ....\Can. Canners . 35, 42 44 4) 4) 10.5 Do. es --., (6 bid 74 asked) 

154) 1 54) Do. ist ped...) 398 18) 1, renee pret cc] 182) 4 ak aL SE [No 1.28.65, Con, Matai. 
61, 60c 8) Do. 2nd pfd.. 145 73 8 7h 44 Maritime Teie.. ‘| .«.((16h bid — asked) : OLE Capital Rowya. 


a 
F 


— 
Sk 
_ 
co 
ec 
ee 
» Zn 


20 ome 
aasoales 


suskee 
» 
S382.0 
Esp 


ro tom 
88885 
Co pe — 


oo on 
Sa2i385 
- 
ost 54, mete ne 
SS. 8e2>8cchske 


ates oe 
3 &2sSsss 


Tal» ...\Can. Car & Fd’y) 4242\ 164 162 15 158 $4 
oka pref. . +++, ATA bid — asked) , 1.65 ° 
SAAD 03] De geet nee ee ee a 4 Marcus Loew's. iSa2i bid — asked) 05 Cartier Malartic . 
6.9| Do. pref. .... 64/100 102 102 102 vl Do. — ss dees (115 Sept. 9) . ‘8 ag ad 
15 ...(_ Do, Rights ... 9 184 184 184 184) & i ao aey “Harris | 3090) 63 ‘ ‘en. 
6; . ...|Can, Convert, 5; 7 7 7 7 . Mecoit F: coos 625 53 : ° Ke aid 
63 6.2:Can. potene ee »..-| (66 bid — asked) sib 64 Do. a ** 776 «(7 
99 6| Do. pref. 10.100 100 100 100 5 | LaDe, Beate «0s 130| 93 94 
15 . .'Can. Dredge ..| 220; 214 2:2 2: 213 . 60. +++ MGICNCTS «4 se» 101.50 1.50 1.50 1.50 
100 5.7,.Can. Fairb., pt.) (105 bid — asked) 5 | +200.) Do. pref. .... oven) ( 61 bid 74 asked) 
6). Can. For. Inv. 385 12, 13 10 10 2. nas eae Mills oh (— bid 2 asked) 
100 “8| Do. pref. .\(— bid 103 asked) . _— . +-++| (63 bid 10 asked) 
170 3.2.Can. Gen. Elec. «| — bid 225 asked) “iaitcha, s.. +++» (50 bid — asked) 
6.2 Can. G. Inv. ... (13 bid 88 asked) ws Do. sek! € ..../(112 bid — asked) 
Can. Ind. Alc.. M5] 23 3 2h 8 my . Mitchell, Robt.. 485,12 17 15 «15 
me Do. ‘(B) 45 3 22 2) «(2 . -.+ Monarch Knit.. e+s.| (— bid 2 asked) 
2 \Can. Indust. B. A220 224 224 22% ‘ Do, pref. .... eees| (— bid 25 asked) 
ay Do. pref. | \4+.)(167 bid 170 asked) 5.2 Montreal Cot. .. ess.) (— bid 40 asked) 
50] . . Can. Int. I. Tr.. 4 see. (— bid 1.00 asked) 6.8! Do. pref. .... «»+./(103 bid — asked) 
70 |4.25 or Do. pref. | (— bid 61 asked) 5 ° . .../Mont, Is. Pr. ., |(.25 bid .26 asked) 
d rir werebes & Pr.. 4884) 303 31 30 30) 


pone 

RSA88 
@S-30 ww 
mL 


Baseei 
8 


-—— 


s 


eneep: Five pec spnosnecene tee 
an. OMNITY .sscescesees Power Issues: 
Grea Cream, bE: ssesassesss 2 | Can. West, Nat. Gas, com. . 
Dom. Envelope eeeeeseeeeere 
Do., pref. coeeeeseees 
Oil Quotat pee cede gi cs 2 i BS 
I uota mre ee en ee re 0 | Northern Ont. Power, pfd.. 97.00 100. 
see aes 8 Ss 1,950 .07 06 i North. Mtge., part. pf. ....+. 
rH i . ; Tdenn Bide eccescscccees . 
1 e . . o eee eee ee eee eee efe . 
1, 08 1.10 1. : *Stocks more active on other exchanges Public Utility Earnings 
06.06 = .06_ | not included. 
(ort bi . 
2 21 . Brasilian Traction 
(88,0 00 bi eae 1938 1937 Inet. 


Stock Sales cide Gunae seem. we 


3,288, 
. e é 9 
Montreal Toronto | OPC OX + 1517271 1,462,061 Sl 
Markets | Net earn. . 1,771,178 1,747,110 408 


Mines Ind. & Mines} 5.) weaths- 


“- Gross earn. . 31,587,556 32,393,040 °805,04 
Net earn. . 16,840,863 17,908,517 *1,067,04 


Ssussses 


ue 

= 

on 
- 


8a 
s 


s 


fete eeeeerencee 


= 


3: 


oe 
S8eesseass 


SSoSsSsezsasus 


~ 
= 
ow 
eno 


33 
Bi mms me we os 


Sessseesss 
Swen oe 
serszey 


s 

te 

2 
3s 
— 


> 

= 

_ 
_ 
a 


8 
$2858 &keessess 


-_—ow 
° —_— 
sess 
z 
—_ 
=—S 


BRSrBarecsasnsasesseae: 


13) 1 6.2 Can. 1A, & Pron} 135) 15h 168 168 MAE 4 Montreal Loan 13527 27 27 27 
oe; osm, Gases, 05 105 | 150 100) . .../MtL Refrig. & S| ....|(1.00 bid — asked) 
15 .!Can. Marcon ‘pe0)1.10— 1,10 1. 5 De. pref. | (14 bid asked) 
10 (50-412) 4\Can. Oil ....+. 855,15 15 14 14 . ileal Oey Tele” "os! 58 88 Se Se 
110 | Oe Oe pee ofes aetis te st "9 125 Montreal Trams! 100/71 72 «7070 
ENBr a Pein’! *360)1.00 1.00 1.00 1.00 25 |1.60440e SMoore Corp. | "200 374 37% 37 aTk 
oe oe ked) 7 4| Do. pref. (A).| 50161 160 160 160 
--| Do. pret. sao.) S08 DAS Sh Renee | 3.1| “Do. pref. ‘B).| 1223 225 225 225 
Bs veer =< s 1 et 8 oa | 30 10]. ..s/Muirheads.. .:| ..../C10 Bid .80 asked) 
he waikenper A.) 0 bid 191 asked) |. dee) Do. pref...)  ...0] (— bid 3 asked) 
Do. ‘(B) | ‘shel (12 eS ee 
3.5 Can. West'ho'se esse) (83 bi aske 4.7 Nat. cements 1367' 43 

Can. Wineries .| 200 3.00 3.00 2.75 3.00 | 7 4| Do. aol 403) 44 = > = 
7.5 Can. Wire Box, 110| 19) 20 19) 19) ee ee .../Nat. oadie 310, 7° 6 6) 6) 

Capital Estates. 4611.15 1.25 1.05 1.25 5.8) Do. pref. -.»./(124 bid 130 asked) 
4.8 ‘Carnation, pid... 45/1044 105 105 105-| ‘99 . sss N. Sew. Pipe A.| “375/142 134° 184 131 

. Catelli Food . * ee | eee | a 2.9 Nat. Steel Car..| 68352) 66 682 64) 654 |. 
6.5! Do. pref. ....| . (— bid 11) asked 4.2,National Tr. ...| 13190 190 190 190 
..,(Celtic Knit. ...| ..../ (12 bid — asked) | 4 Niag. W. Weav..| —....| (— bid 26 asked) 
4.7,Cent. Can. Lin.) —....|(—_ bid 175 asked) | 1.50 1.00 | North Star Oil.| —,...| 1.00 bid 4.50 asked 
4.8\Chartered Trust| (95 bid — asked) | “33° 3 35-+-8ice 10 Do. pret. .. 300 31 3k kh 
...(Chem. Research é 12 72 96 s. bet soe] (96 bid — asked) 
--.\City Gas & El..| “aa -35 bid 40 asked) | 106 aa Mia pret. J -|(106 bid — asked) ; 

-|Claude Neon .,)  "'25(.15 10 40.10 9 S. Stee, at (13 Aug. 11) ym. (.03f bid 
10 \Coast Brew. ..| _1400'1.25 1.23 1.20 1.20 2 Fh 
09 
130° 1.39 


we 

ts 

oS 
sors 6 
aks 


293 
‘s 
to 


' 
«*} 


. 
. 
. 
** 
. 
. 


cess 21,100 


ee 


Municipal Bonds 


Investment Trusts LSet cies diese 1808 


1950 110.10 
> Bid 1945 . 105.50 


Can. Amer. Trust .....0.00. : ce 1945 10 109.60 
Can. Inv. Fund ...csseceses 3. Qu te 1959 50 108.00 
All Can. Trustee .....s000+. 12. : 1950 50 109.00 
Trans-Canada beveocne REE . 1955 150 114.50 
Grou BOOED. Fi 5 cn ctoeds: sve : 1950 . 91.00 
Can. Int. Tr., modified ..... ; 1944 . 100.50 


Do., unmodified ........% 


RSABSsatiwusa 


g 
i 


ir 


. [Cockshutt Plow, 1327, 8 8b 7.78 
.|Comm. ajoonen 1050 1.30 1.45 1.25 1.25 3.6 
8.9! Do. pref. ’ «ee» (48 bid 43 asked) is 


"Conduits. Nat.. esse, (23 bid 4 asked) 
6.2,Cons. Bakeries. 5164 16 6 16 


SSRSSSSESESES 


IN. 
Ogilvie vie <o 358! 282 29 27 «271 . 
Do. pref. ..0. ++.<'(157 bid — asked) pa ; ' 
Ontario Loan .. 10110 110 110 110 : iM. S 14.87 14. 2 


(Ont. Silknit .::] ....| (— bid Si asked) |.1 . 34 | .20 Howey Gold 26 
. Hudson Bay 340 93:00 33°75 32. i 


; ..|Cons. Paper ... 7556, 73 #78 Gt 6 . TCL. .o06 eess| (— bid 15 asked) | * : . as 
‘icons. Press: vee+|(— bid 101 asked) sae tel...) 30) Bi 8k Bh “atl = ee -4; tt ae ss panes ‘ 
70 |3.50 ;..\Cons. Sand, pf..| :...| (70 bid 90 asked) -1|_ Do, pret. +2+.\(— bid 108 asked) so em ntiaas..» s. (3.75 Nov. » eh. ed ee ee U lj d Mi 
00 Int 3 136 59.87 54.25: 61.50 52, 34 105 aie n iste ines * 


te 


662 451 50c-+50c 1.6:C. Smelters . 5882' 63 631 594 59) 2 ° cowl ° 505' 14 i , ‘ 
_ 173 | 10 5.5'Consumers’ es 179176 180 177 179 7) . woes 7) 5h . ° oeenebeccs, . oi ° 12 10 ° .07 .084 
TORONTO ~ 


45|. . Corr. P. Box, 15,45 45 45 «45 ae 
2 sh SE Be Imp. 318) 33 33" 93 33 : +g Ottawe EL Rly. ae (ot bid 15 asked) 
5 10 a —as r.| 80) 77 76 77 ven ry 
20h 16)) 1 . 25; 20 18) 18) 18) 5.1, Do. pref. ..../ 10,98 99 99 99 ber 29, 
sess CL bid — asked) P,O,R ; Bid 
i Addington .... ISLOP es esense 
044 Antec 05} 06 05 08H ‘a 00 OOF . smal oe jawa’a ....... 


>. w 
3: & 
Ez 


- 
- 
- 


= 


si Srow's Coal. | 11) 303 302 30% 302 

(Cub Aircraft ..| 1740... 3% 3 10 | ..(Pacifie Coy @..| 1508) 10 15 15 

> $ 3b 38 771/44.-25¢ ‘Gipege Waren 280 1048 1044 100 100 
cool ° 0 6 

(ote-+-20e TiDavid & Fre, A| 100'12 12 12 12 «> ie . | (44 bid 24 Seah 
} \.| Do. (B) 25 2.50 2.25 2.25 2.25 . . .\(— bid 110 asked) 
.[De Havilland . 110,11 10 10 10 8 Pe ee . 160 4 45 44 44 
os Do. pref. .... +++») (— bid 75 asked) . . ce \(— bid 130 asked) 
‘{Disher FSteel . «++.| (2 bid 4) asked) . »...| (I? bid 18 asked: 
veel Do. pref. -.+.| (— bid 14 asked) 10 = 98) 98) 98) 
. Distill- ES 4050 21) 21) 19% 208 9 -.. Po eel 715) 13) 124 12) 
220/91 91 88 88 , 57 102 10% 100 100) 
-++.| (— bid 69 asked) 6.7|_ Do, 2nd pret..; .., ssl (45 bid — asked) 
...| (79 bid 84 asked) . se+!Pressed Metals. 21 214 20) 204 
122,207 207 205) 205) -++/Price Bros. .,.. 3005) 191 192 16) 17) 
Dom. Bridge . 1190/ 352 86 334 333] 63 . see] DO, pref. .).. 10' 60 60 60 60 
Dom. Coal, pf.. 330,174 172 17 «#17 3.1 Prov. Transport! 10! 7 6) 61, 64 

m. Coal. pt. sess) (— bid 45 asked) 5.7.Quebéc Power.| 276 173 17) 17° 
. Foundries 428° 49 503 48 48) . . Quebec Tele. .. 5) 4) 43 4 43 
-. +. (100) bid — asked)| 40 5.4\Real Estate Lin +«++| (35 bid 40 asked) 
215/1074 107 105 105 , ...|Regent Knit. .. eee) (44 Did 53 asked) 
5147 145) 145) 145) ’ “< . pref. ~....] 5} 20 22 22 22 
a r+ fmeinnane’s Brew, rees] (1d Did 3 asked) 
40 «(Bt ai (Reliance Grain.' sees! (2) Did 4 asked) 
....| (30 bid $2 asked) 90c+-°1% Remington R'd a sg, (168 bid — asked) 
8059' 118 12 102 103 is, 7.4River S. Mill . 50/265 27 27 27 
425, 6 63 6 63 : . Rogers Majest.. Be aa Bee Say” 

640 62 68 Sh OSI 6.2\Rolland Pa | ees») (16 June 25) 
10/761 79 77 79 +..| Do. Vot. 50,13 13) 13 13 
245! 64 612 61h 61) 95 & Do. abi 5/100 100 300 100 
1145 140 140 140 | 1 4.3)\Roy Royal eee 115,188 190. 188 189 
-.-/Donnacona P.A.) ; pas Ce a 5 5 oifies eee «-e+) (60 bid — asked) 

° le cvece re: eeee eens 

‘iilpryden Paver | 1215] 6 6 OB obh : Se a tee 


5.4\Saguenay Pr, p, 19/103 1 
vo Ne i OY » 10 6 3 ay in 
i— bia 6 Le 


see| Do, et 
Se’ i'lishawinigan "Pr.| ideo! 20) 20; 
; oa Wms... 3 12) 128 


.%3 ~=Big Missouri 27 28 » 01 éetde Cort hid ot ked 
. at Bluebird (0 aM - asked) ; Me 10 Ol (88 ii out sxed) Algoma S........ «164 irae: 
= aos oe , i ar. ‘ Keora .....ca0. . 
108 ‘anibeoG 238 va a 2'47" to! 08 Ym id detlea “tase. ic a oN 
, t = : - ocks Ar ‘ ‘ Kewaga’a ..... 
‘it om ‘4 ’ Kir. vit sR ake 
‘01 OF 00 Amalgamated... ‘OL 005 00500 a Gay akte d Kirk, Hunt... 
4 045 aconda...... UG ’ , 4 02 Y ‘ayette 
cs ‘0 «65080 ‘80 ‘oe ct Oa Bilmac ..,..... Dut... 
Gold Mountain. : ’ 7 : ‘ 4 Baldwin ....... . d 
Grand View 7 7.077 Sere en ek eek. ee ou 
Camlaren ..... ..  .00 r. ... 
Cana. Pan. .... 
o—. ao aie. 50 ‘ 
‘apita le eee d ‘ : (NeW) se 
Central Mn. .., y 05 Sifves Val, see 
Moffatt Hail ; Siscoe Ex. «++ 
eg gee) nase: 4 Benatar «.s0ne 
. ene d POONE! ..+see* 
Cont. Kirk. ... . McGregor eee . Sturg. Riv, aeee 
Dawson W. ... .04 McCar vues Sunbeam ...++ 
Delandore ..... K MeVit. bane 3 Sun Bear ..++» 
Deini' nite ete etee Monarch eeteee 034 Surf. Inlet eeee 
Desantis (new) . Mosher seerene Springer q000e8 
Bese ssese0e Mooshia ... O42 055 Tonawa'a ...-+ 
teeeveese Nicket- Of, TT 90) «= Wirita: ......+0 
Danio (new). j 023 Up. Canad 
East seins 7 Williamson .... 
e MMOS .ccvesees Negus é Wesley eeeeeeee 
‘Oil . ter 4 ’ Frontier seteeee Sho, . Wells LL, sees 
Mal Ge; Ou teens ¢ Gate Pat. seeee ¢ 9 Weatside eeaeee 
Peep FU. ont wee Ae ee Galatea ..ssess 084 03 Leary ..cccee 08 032 Westwood ..... 
M oe teens 100 ° Gildec cicseeee 01 Opemiska ..... 10 White Horse .. 
reas ° e oo Goldside steecee e 02 eteeeeeee 03 Winoga 
atipans . +. . eee Golden + theese 0 Seeeeeee a cum. rites *y9 
ordon se ® Golden Lb eee 03 SakcsPs = oa 
* age es. * Vvidson “es 
Hallnor ecovena’ @ MeN, ae ¥. Shannon ... 


oe) 
gr epeeripzeksgee 


ee. 
SeoRgsraess: 


a 


SE2= 
¥ 
j 


ssenes 
28 
By 
2 


! 


Bo BRR-B--E-8--89-F 


rf 


Ht 


Seen: tome * e 
Ss 
3s 


se eee 
pet rerseeses? 
eeee::3 

7 

oS 


} 


= 


webs 
Sek 


es===23Shé:' 
se: see} 
Ez 
2e2 


_ 
o 
— 
- 


S2esssee 


A 


a 
2} 


> 
oe 


8 
e 
é 


veel (— bid 2 asked) 
10, 12 10 10 1 
ees Sheth ry 


SsSeskS=5 
: 
g 8s 


onus 
SSee 


64 Do. pref. tees 
-,- /Silverwoods .,. 
|. Do, pref. ...- 


38 
“= 
- 
—_ 
- 


pi: 


s 
Sess SSEs“nurgec curser ese 


eB: 885 


~ 
_— 
8 @ OC ~2 


Bere | FF wee 
:|(— bid 110 asked) 
3 Uh 
4 4 


90 86 83 Bloat 
G17 115 115 115 
190 13 


-_ 


-_ 
ee eee 


~ 
> 


45 108 108 108 14 
1605; 


“3 
sig Bie) Ee att 
_ ) 
oan 28d 5{ Do. 59] (oat bid 130 asked, 


24 
veel (= Did 18 asa) Guam i ams Fy 


November 29, 1088 
Bid 


fer Aah i : ps hans 
baaacks 5 ? oat bbeyville ettee os Dempsey Cad., asp sss 
seeeeentee 4 . Amity eeeteeees es Dorval Unites a Pan, Cansdiaa 

seeekenee Brown Cad, ...  .. o Lake Rowan .. Randall .....+« 


ees eeeens ‘ Chibmac 0a h L. Lagoon a t Is... 
Ne ] ey Res 00 a Sekeeabeni 3 \Warrenmac ... 


x 


sss 


: 
sc 
os 


he 
eSssa 
a 
em 
222 


szeet 


: oe 
=e 
“= 
Rs 
=2 
aan 


ts 
aks 
wilt 


a 
= 
RB: 2: s: 


& 


ae 
, 


i ead nok “cht f 





pecember 8, 1988 ved SF 
Higher for Past Year 
" Operations Seat ended ly 
Pool for the year ended July 31, 


1938, showed net operating 
of $33,420. with an 


2A ee 
901 es 
‘ Ai mS : f | 
’ a e 1 Miss o 
.In Dividends; 
ne > 6 ; - APSE & | 


Blue Ribbon Preferr 
Shareholders to Consider 


aren” 


Government Bonds 


Investment Dealers’ 
(Supplie’ Nation of Canada) 
Dominion of Canada Bonds 


Asked Vid. 


100.37 33 
101.25. .70 


ie oe 
L 


v 


: se Sq Lares Py. \ Z iy 
ia PL NAD RNR Saenger lagen oe 


d1g ris Continue , 
rite: “So | can winter wheat ® 

will fall below 500 million bushels. 

Total this year was almost 700. mil- 


© Pal 


‘ov. 29, 1 
¥ 1 June "39 +0. 


il 


- 


se 
@ mp Stare mise 
8 ksssssa azee2 


fu 0 SZ; ofa S243. 


Sasusssus 38h 33S 68: S8nesKsE5 


us 


BSen ea SuEiSGvatian SREB SSR Saku SSbwo Bla 


S8SSERSSSSSSS3EuNESE323% 


~ 


BAGS: 4608 


ne 


ao Soees 
oem a 
On —okee 


Cw 


SubsesheSer Reese esc 
S83S338S3SSU333338 38338: 3328 


FeRSSw SRS 
33833253338 


~ 


he 
we 


sus 


yw 


SPs 
Ssss 


ee 
SS3R8% 


sseses 


e 


‘908,517 *1,067,656 


SPVE Sr mem 
Sseasgssa 


15 Nov. ‘38 w+ 
15 Oct. 39 «+++ 
15 Oct. 

1 June * 
1 Sept. | 
15 Mar. * 
15 Nov. | 
1 June 

15 Oct. " 
i June 

18 Oct. ‘43 
1 June * 
1 Jan. “4 
15 Oct. * 
15 Nov. s 
15 Aug. 

) 19 Oct. 

1 Feb. * 
1 June’ 
m 15 Oct. . 
15 Nov. - 
1 May : 
15 Oct. * 
1 June 
1 Nov. "56 
1 Nov. ‘5 
1 June * 
1 Nov. * 
1 Nov. °5 
1 Oct. " 
, 15 Jan. ” 
1 June 

. 35 Jan. " 

15 Nov. "68 .... 

Perp. bonds ... 


00 We Oe he 00 eH ee - & 08 tO ee 
- er + 


a 
- 


Canadian National Railway: 
15 Jan. "42... 1 1.00 
15 Feb. ’ 
1 May 4 
15 Dec. ‘9 


1 Oct. "69 0. 

1 Feb. "70 ...- 

Provincial Ge 
New Brunswick: 
g 15 Oct. "SL sees 
34 15 June "36 eve 
4 «IS Nov. "47 ..+6 
4% 15 Apr. "61 .... 
4$ 15 Jan. "60 .... 
Nova Seotia: 
a: Jan. 


92.00 
96.00 
102.25 
104.50 
109.50 


"52 woe 
"SB nn 
Tov. "50 .... 
« "52 seve 


Ses 5Es3es 
$333 Sk3ee8 


338 


5 . eee 
% 2 Dec. 60 .... 123 
sm 1 July "46 .... 

Oat. Hydre Comm.: 

3 1 Aug. "48 .... 

3% 1 Feb. ’53 ..+. 

3% 1 Apr. "47... 

Prince Edward Island: 

3 1 Oct. "65 ..-- 
Quebec: 

3 


3% 61 
ee 


1 Oct. 
1 Apr. °5 


SSRSS R2zeree 
AZSAsa 


5% 
6 1 Mar. * ° 
British Columbia: 

4 1 Dec. "57 0 
“ 15 Jan. * 

% 1 Oct. °f 

§ 2 Apr, °5 

5% 1 Feb.’ 

6 15 Feb. * 
Manitoba: 

“4 1 Dec. °S 

#% 15 Dec. °5 

% 2 Dec. '5 

5% 1 Oct. °5 

f 1 Apr. ’ 
Barkatche wan: 

t 1 Nov. 60 ,... 
%% 1 Oct. °51 .... 
(4 °"IS "Mar. "60 .... 
5 1 Aug. "58 .... 
Be «1 Oct. FS ccce 
§ 15 Mar. °52 .... 
*Payable Can., N-Y.. 


Ramses 


~ 
8 
N 
a 


RSSzeea 
RSEss 


Sa333R 
S3S8s 


& z& 


101.62 
98.75 
98.37 
$3.00 


Dominion Guaranteed Bonds 


33383 


SS3RS kesss 


Bss22R 
$ 


7 


te RD ee be ne ee ee 


Fra no 


RRSSSLASSALSASkseeseeresss 


bh bubbubE BB bb 


coco tobe fe 
88Sc8s 


oo foro Bee eee ee at 
RSSSB SeSBSBRszs3sse 


$0 eo bo cocoee 
3ZSess 


bo 2 co 20 go 00 bo co n0 
SS8SaR238 


eecocecseoes pe polo ee 
S2tees & Bus 


ohh hee 
SSSuSs 


6 
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Calculated 


te call date giving lowest possible yield. 


‘Payable Can. & N.Y 


{Traded fiat. 
of coupon rate; minimum rate 2%. 
able at a premium. 


Dividends Declared 


Date 


This 
pay- Date 
ment payable 
Agnew-Surpass, pf. $1.75 Jan. 3 
Asbestos Corp. 50c Dec. 31 
Do., extra $1.50 Dec. 31 
Bathurst Pwr., A 25e Dec. 19 
Beatty Bros., 2nd pf. $3.50 Jan. 3 
Bell Telephone 
B.C. Elec. Riy., pf. 242% 
B.C. Power, A 50c 
Brazilian Tr., pf. $1.50 
Bk. of N. Scotia $3 
Beattie Gold 5¢ 
Belding Cort. $1 
Do., pref. $1.75 
Bright, T. G. Tec 
Do., pref. $1.50 
Calgary & Edmon. ‘ 8c 
Canada Bud Brew. 
Can. Nor. Pwr., pf. 
-» COM. 
Can. For. Invest., pf. 
Can. Gen. Elec., c. 


20c 
$1.75 
3c 


$2 


$1.50 

Canadian Car, pf.  44c 
Can, Wire & C. pf, $1.62 
Can. Malartic 3c 
Canada Malting 37sec 

Do., bonus 50c 
Cosmos Imp., pref. $1.25 
Canadian Oil, pt. 2 
Cons. Div. Std. 

Sec., pf. 
Can. Cottons 

Do., pref. 
Coniaurum Mines 
Chartered Trust 

Do., extra 
Canada Cement, pf. 
Can. Perm, Mtge. $2 
Can, & For. Secs. 6c 
Can. Inger.-Rand, c. $1.50 
Cariboo Gold 24ec 

Do., extra 2'ec 
Comm. Alcohols, pf. 10¢ 
David & Frere, A 


» pret. $1.25 
Dominion Coal, pf. 
inion Glass 


or N.Y. 


Mallable on or after Sept. 1 
Interest being paid a 


1936. 


t 50% 
e - 


of 


record 


. 15 


6 of Twenty-five Cents ( 


This 
operating deficit of $371,606 in the 
previous year. R. D. Purdy, gen 


wheat crop in Alberta this year will 
result in larger handlings of grain at 
the pool elevators. 

In the year ended July 31, 1938, 
the Pool elevators in Alberta 
handled 23.3*million bushels com- 
pared with 19.5 million bushels the 
previous year. Marketings of grain 
by the Alberta Pool organization 
amounted to 26.7 million bushels, 
compared with 20.9 million bushels 
in the previous year. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


ANNUAL MEETING 


HE Annual General Meeting of 

the Shareholders of the Bank 
wiil be held at the Head Office, 360 
St. James Street West, in the City 
of Montreal, on Thursday, the 12th 
day of January, 1939, at 11 o'clock 
a.m. >. 
8. G. DCBSON, 

General Manager. 
Montreal, December 1, 1938. 
eet’ 


Reno Gold Mines Limited 
(N.P.L.) 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a dividend of one and one-half (142c) 
cents per share has been declared 
payable to shareholders of the Com- 
pany of record as such on the books 
of the company at the close of busi- 
ness on Saturday, the 10th day of 
December, 1938, and that the divi- 
dend will be payable on or after the 
3rd day of January, 1939. 

The Register of Transfers will be 
closed at thé close of business on 
the 10th December, 1938, until the 
opening of business on the 20th De- 
cember, 1938 


By Order of the Board, 


W. A. SUTTON, 
Secretary-Treasurer. 


Vancouver, B.C., 
November 2ist, 1938. 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of one dollar and fifty cents per 
share for the quarter ending Decem- 
ber 31, 1938, has been declared on 
the Common Stock of the Company. 


That above dividend is payable on 
January 2, 1939, to shareholders of 
record at the close of business on 
December 15, 1938. 


By Order of the Board. 
W. H, NESBITT, 
Secretary. 


The Bell Telephone 
Company of Canada 
NOTICE OF DIVIDEND 


A dividend of Two Per Cent (2%) 
has been declared payable on the 
16th day of January, 1939, to share- 
holders of record at the close of busi- 
ness on the 23rd of December, 1938. 


F. G. WEBBER, 
Secretary. 


Montreal, November 23, 1938. 
Siscoe Gold Mines 
Limited 
NOTICE OF DIVIDEND Ne. 27 


NOTICE IS HEREBY GIVEN that a 
dividend of four cents (4c) per share on 
the issued capital stock of Siscoe Gold 
Mines Limited has been declared payable 
on December 15th, 1938, to shareholders 
of record at the close of business on the 
30th day of November, 1938. The stock 
transfer books of the company will be 
closed from December ist to December 
15th, inclusive, for the purpose of the 
payment of the said dividend. 

By Order of the Board, 

H. E. GREEN, 
Secretary-Treasurer. 
Montreal, November 22nd, 1938. 


BATHURST POWER & 
PAPER CO., LTD. 


NOTICE OF DIVIDEND ON 
CLASS “A” SHARES 


Notice is hereby given that a Dividend 
25c) per share on 
the outstanding Class “A” Shares of the 


eral ‘ 
‘manager, expects that the better 


Reduction to 5% 


Corp. 

Dec, 12 to con- 
uce the divi- 

to 5%, and wipe 
tion 

to 


dends would be paid at the 5% rate 
from Nov. 1, 1938. 

It is also proposed to have the phe- 
ferred shares participate wjth the 
common shares, share for share, in 
any dividend paid on the 
and preferred shares are to partici- 
pate with the common in any privi- 
lege granted in respect of any further 
issue of shares, Dividend arrears at 
Nov. 1, 19386, on the $50 par value 
preferred shares amounted to $1.75 a 
share. ‘ 

In a letter to shareholders, it is 
stated that operations since the end 
of the fiscal year, June 30, 1938, have 
shown a considerable improvement 
over the previous year and the hope 
is expressed that unless there is a 
substantial setback, earnings will 
show an increase over 1938. 

The proposed by-law provides for 
the increase of the capital by the 
creation of an additional 10,000 pre- 
ferred shares. 

The letter further states that upon 
issuance of supplementary letters 


patent the company intends to de-| 


clare the quarterly dividend due 
Feb. 1 at the rate of 62% cents a 
share, instead of 50 cents a share 
paid before. 


DIVIDEND NOTICES 


The Dominion Bank 
Dividend Ne, 225 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the 
pet ae Capital Stock of this Insti 


20th December, 1938. 
By Order of the Board. 
ROBERT RAE, : 
General Manager. 
Toronto, 17th November, 1938. 


THE CANADIAN BANK OF 


The annual meeting of the sharehold- 
ers of this Bank, for the election of 
Directors and for o will 
be held at its banking house, No. 25 
King Street West, Toronto, on Tues- 
day, the 13th day of December next. 
The chair will be taken at 2.30 
o'clock p.m. 
By order of the Board, 
A. E. ARSCOTT, 

General Manager. 

Toronto, 14th October, 1938. 


DIVIDEND 


Chartered Trust and 


Executor Company 


Notice is here? ~iven that a dividend 
of 1% has been ared on the paid-up 
Capital Stock c. vw-hartered Trust and 
Executor Company for the quarter end- 
ing December 3ist, 1938, together with an 
additional payment of 1% for the year 
ending December 3ist, 1938, payable 
January Ist, 1939, to shareholders of record 
= -_" close of business December 15th, 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Dated at Toronto, November 17, 1938. 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 


“NOTICE IS HEREBY GIVEN that 
an Interim Dividend (No. 130) of ten 


common, | +p 


. er pointed 
out, the West has been a continuous 
market for Ontario and toa 
much greater extent than they have 
been a market for western Canada. 
For this reason, he suggested it was 
in the interests of Ontario and Que- 
‘bec to support policies favoring de- 
velopment and preservation of west- 
ern Canada on a sound basis. 

The Manitoba premier denied the 
suggestion of the Ontario submis- 
sion that the wheat problem con- 
fronting Canada at present had its 
origin in the Prairie Provinces. \ In- 
ternational rather than domestic 
forces are responsible for the wheat 
situation, he said. 

No Account Rendered 


Strenuous objection was taken by 
Premier Bracken to Premier Hep- 
burn’s description of Manitoba's 
calculation of its losses from opera- 
tion of Dominion tariff and monetary 
policies as “accounts rendered.” In 
this connection he said: 

“For the purposes of this Commis- 
sion, the burdens resting on the 
people of the Prairie Provinces 
from the tariff and the monetary 
policies of the Dominion Government 
are relevant only as they reduce the 
financial capacity of the incial 
governments. These policies are in 


ing | part responsible for the financial dif. 
ficulties in which the Prairie Prov-/ 


ince governments find themselves, 

and it is for that reason, and that rea- 

= alone, that we emphasize them 
ere.” 


Douglas Stalker Named 
Hotel Representative 


Douglas A. Stalker has been ap- 
pointed’ by Henry L. Doherty 
Florida Hotels and Club Properties 

—_ as Canadian 
representa- 
tive of their 
southern 
hotels — Brit- 
ish Colonial 
Hotel, Nas- 
sau; Roney 

= Plaza, Miami 

& Beach; Palm 

Beach  Bilt- 

more, Palm 

Beach; White- 

hall, Palm 

Beach; The 

Miami Bilt- 

more, Coral 

See Gables-Mi- 

vw. A. STALKER om Ange 
er’s Club, Key Largo, Fla. 

Mr. Stalker, who is Canadian- 
born, has spent the past 10 years 
studying various hotels and their 
management. He now returns to 
Canada and is opening an office in 
Toronto, for the Doherty Hotels as 
well as the Hotel Ambassador, New 
York; Huntington Hotel, Pasadena, 
Cal.; Ritz Carlton, Montreal; Savoy, 
Claridge’s and Berkeley Hotels of 
London, Eng. 


Dauphin, Man.—Receipts of the 
town for the period ended Oct. 31, 
1938, exceeded disbursements by 
$4,124. Gross debenture debt at Oct. 
31. amounted to $310,011. Sinking 
fund totalled $5,360, leaving a net 
debenture debt of $304,651. 


has} DIVIDEND NOTICES 


cember, 1938, 
By Order of the Board, 
F. P. L. LANE, 


Montreal, P.Q. Secretary, 
25th November, 1938. 


DIVIDEND NOTICE 


DIVIDEND NO. 56 


DIVIDEND NO. 57 


A dividend of $1.00 
Spee Seitend $ a share has 


: Company has been declared payable on | 2 
the 19th day of posers, a. share- 


holders of record at 
on the 10th day of December, 1938, 


H. J. WEBB, 
Secretary-Treasurer. 


Montreal, November 24th, 1938. 


Dividends Declared (Cont'd) 
Corp. 


30e Dec. 21 


Borden’s 


GENERAL STEEL WARES 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a 
Dividend of $3.50 per share on the 
outstanding 45,000 shares of 7% 
Cumulative Participa Preferred 
Stock of a par value of $100.00 each 
of General Steel Wares Limited, has 
been declared, payable on the 15th 
day of December, 1938, to sharehold- 
ers of record at the close 
on the first day of 


Weekly Shipments 
Over 


Out of Canada Are Av 
ve Million Bushels — io 


Shipments Lag 


=e 


From Our Own Correspondent 
WINNIPEG.—Although prices continue unsteady, heavy. movement of 


wheat eastward is 
million bushels and for 

If maintained for the 
much larger: than 
July 31 correspondingly smaller. 
Big Absorption 

remarkable feature of the trade 
is the high rate at which Canadian 
wheat is being absorbed as compared 
with the small volume of United 
States exports, in spite of almost.des- 
perate efforts of that country to pro- 
mote exports by heavy subsidies. 
The principal difficulty of the 
United States lies in the fact that 
the export trade of that country used 
to be more largely in the fofm of 
flour, Flour imports as compared with 
wheat are discriminated against in 
a very large number of world mar- 
kets. The types of wheat on which 
efforts of the administration are 
largely concentrated at the moment 
are not types which overseas millers 
ordinarily want to use in their mill- 
ing mixes. Besides all wheat is so 
cheap at the present time that even 
substantial discounts do not induce 
millers to switch from Canadian 
wheat to such types, 
o 7” s 


Current Purchases 

Current shipments of Canadian 
wheat are covered very largely by 
current purchases, Fofward pur- 
chases made some time ago have 
been very largely cleaned up. Com- 
paratively little advance business is 
being booked, Overseas millers and 
merchants are evidently awaiting 
developments in connection with the 
marketing of Argentine and Aus- 
tralian crops. The former is now 
credited with a probable production 
of 280 million bushels well above the 
average, which offsets the compara- 
tively small crop of 140 million bush- 
els now attributed to Australia. Even 
the latter may prove to be much too 
large for available outlets, if Aus- 
tralia’s usual Oriental markets are 
shut off on account of conditions in 
China. Australia has recently been 
shipning some quantities of wheat to 
southern India, which tends to off- 
set the smal] volume of exports from 
northern India earlier in the season. 

© - 


Argentine Fixed Price 

Whether Argentine wheat will 
largely pass through the hands of 
the government wheat board of that 
country, or whether it can be 


being maintained. Exports last week totalled over 5.6 
a month have averaged above five, 
next few months total export clearances will be 
anticipated earlier in the season and carryover hext 


‘ 


handled without such intervention is 
still somewhat doubtful. The Argen- 
tine fixed price of seven pesos per 
quintal is calculated to be about 59 
cents current rates of exchange. A 
considerable drop, however, in the 
value of’ the peso is possible as in 
previous years it has been the policy 
of the Argentine Government to re- 
covér any losses on its wheat opera- 
tions through the manipulation of 
foreign exchange. On a basis of cur- 
rent markets and current quotations, 
the government fixed price seems to 
promise a loss of perhaps 10 cents a 
bushel. 

. The peso is likely to be affected 
downward by the recent decline in 
sterling. While sterling stayed at 
$5.01 last June and $4.87 at the end 
of September, it has recently de- 
clined to $4.66 in Canadian funds, 
The effect on wheat prices appears 
to have been split. Too, it has oc- 
casionally been attributed to some 
slight accession of strength in Brit- 
ish prices. The tendency on the whole 
appears to have been the weaken- 
ing of prices elsewhere. 


The Buffalo Route 


Removal of the British duty on 
wheat has not as yet led to any 
movement for storing Canadian 
wheat at Buffalo, although the use 
of the Buffalo route may possibly 
develop next spring. Lake rates have 
recently been holding at the maxi- 
mum basis of 7 cents a bushel for 
Montreal, established by the Board 
of Grain Commissioners, although 
with Montreal full, current move- 
ments down the lakes are destined 
to other eastern ports. 

Vancouver is doing a fair but lim- 
ited share of the export shipping of 
Canadian wheat, although it is evi- 
dent from the extent to which Al- 
berta wheat has been ordered ship- 
ped east by the Canadian Wheat 
Board, that it expects Vancouver's 
share of the trade to remain com- 
paratively small, 

The very low prices currently pre- 
vailing in oats and barley are en- 
abling some quantities to be ship- 
ped overseas mainly to the British 
market. 


Push Peace Through Trade 
Says Business Machines Head 


Only through restoration of world 
trade can there be obtained world 
peace and prosperity, Thos. J. Wat- 
son, president 
of the Inter- 
national 
Chamber of 
Commerce 
told a To- 
ronto  audi- 
ence this 
week, Mr. 

Watson, who 
is also presi- 
dent of Inter- 
national Busi- 


luncheon ; 

which marked i 

the opening of T. J. WATSON 

the new executive offices and show 

rooms of his company in Toronto. 
As a preliminary move to pave the 

way for greater trade, Mr. Watson 

stated that there must be interna- 

tional stabilization of currencies, 

limitation of armaments -and im- 

provement iri the distribution of raw 

materials, All nations, he said, must 


DIVIDEND NOTICES 


The Ontario Loan and 


Debenture Company 
206th DIVIDEND 
Notice is hereby given that a 
QUARTERLY DIVIDEND of $1.25 
per share for the current quarter 
ending 31st December, 1938, has been 
declared on the paid-up — 
Stock of this tg. ad and will be 
ayable at the Company’s Office, 
Landon, Ontario, on the 3rd Janu- 
ary, 1989, to Shareholders of record 
of the 15th December, 1938. 
By Order of the Board. 
rf ‘ T, H, MAIN, 
Manager. 
London, Ontario, 
29th November, 1938. 


be in a position to contribute to 
world trade improvement and all 
must have the opportunity of shar- 
ing in the resulting prosperity. 

The speaker commended the peace 
efforts of Premier Chamberlain at 
Munich in this direction and he also 
stated that the recent three way 
trade agreements signed at Washing- 
ton constituted another step. 

“The talents of the people, the 
quality of the soil and the natural 
resources of the world are dis- 
tributed unequally,” said Mr. Wat- 
son. “This makes. it possible for 
some countries to produce certain 
things to better advantage than 
others. We must consider adjustment 
of the situation so that these coun- 
tries can sell their goods, and in turn 
purchase the things that they are 
not able to produce to advantage. 


Maple Leaf Milling Plant 
Replacement is Un¢ertain 


No decision has been reached by 
Maple Leaf Milling Co. as to what 
it intends to do about replacing the 
mill, elevator and warehouse of the 
company at Kenora, Ont. that were 
destroyed by fire Nov. 22, 1938. 

The damage, estimated at $500,000 
was covered by insurance. 

There is no immediate need to re- 
place this mill, it is said, as the 
company’s busy season is now over. 
The loss of the plant, with capacity 
of 3,000 barrels daily will not place 
any overdue stress on the remainder 
of the company’s facilities, 

This plant was one of six having 
a combined daily capacity of 20,500 
barrels daily. 

Maple Leaf Milling has issued 
3,170 class A preferred shares at 
Dec. 1, 1938, to the company’s bank- 
ers in lieu of interest on the bank 
loan, in accordance with the capi- 
tal reorganization, : 


lion, 

This present low estimate is based 
partly on the present poor condition 
of the crop, which went into winter 
quarters 

to and substantial acreage reduc- 
tion: / ‘ » 

This observer calculates a reduc- 
tion of 9 million acres, partly due to 
low prices and partly to the gov- 
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Exporters - Grain Futures 
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Branch — FORT WILLIAM, Ont. 
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Owning and Operating 


Termine! Elevator et Port Arthur 
(Copecty 5,500,000 bushels) 


Over 800 Elevators in Western Conede 
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BROS: GRAIN CO. LTD. 
WINNIPEG, MAN. 


Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH 
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| NM. PATERSON & CoMPanY L 


Own and Operate 


- MINNEAPOLIS 


n | 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
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being a Cumulative Dividend at the 
rate of 7% per annum in respect of 
the six months’ commencing 
first day of May, 1938, and ending the 
31st day of October, 1938. 


Commodities 
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eee eee 
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By order of the Board. 
¥. 8. BROPHY, 
Secreta 


Montreal, November 2ist, 1938. 
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H. Simon & Sons Limited 
Dividend Notice 


A Dividend of $1.75 per_share has 
been declared upon the outstandin 


No significant changes appear in 
leading commodities this week. In- 
dustrial items are generally a shade 
weaker, also most sensitive lists and 

On the other hand, there 
have been fractional gains in wheat 


3355533: 
8 


7% Cumulative Preferred Stock o 
. 0 Ss and hogs which have combined to 


move the official Canadian index u 
a trifle. 


No, 1 North. (St. John) ... .81% 

No, 3 North. (St. John) .. 

No, 2 U. 8. ¥ deueee 

U. S. White Pac. (afloat). . 

= (afloa ) wteetee 

Roumanian 
tHard winters, Jan, 

pers’ offers Jan.-Feb, 


Winnipeg Grain Futures 


Week te Nov. 29, 1938 


day of December, 


CANADA PERMANENT ers of record at th 
MORTGAGE CORPORATION ness on the 15th d 


, declared | Cattle ........1:+. 96.50 96.75 
Notice is hereby given that a| upon the outstanding N 4 ai 
Sotton, Ib. 


Om Stock of H. SIMON 
Dividend of TWO PER CENT, / SONS LIMITED, said Dividend to be Rubber, Ib. 
Sugar, raw, Ib. .. 


on the paid-up Capital Stock of | paytbie,on, the 0th ty ot cera | St 
the Corporation has been de-| at the closing of business on the 15th| wn 


clared for the current quarter, day of December, 1938 


1938. 
order of the Board, 
“ is vidend and that the same will be : EDWARD SIMON, 
ge one an iaoce-quente oe bee cent payabl e 
STOCK of the Company for the quarter 
day of tinnsuhen, 
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Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS 
Notice is hereby given that a dividend 
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Secretary. 
Montreal, 
ending the dist i, | TUESDAY, THE THIRD DAY | November 26, 1096. 
tice is also hereby given that « divi: | OF JANUARY next, to Share-| McManus Petroleums Ltd. 

tenac holders of record at the close of 

cae Os he Oe business on the Fifteenth day of 

December, 1938. 
A.J. PATTISON JR. & CO. Lid Oy cndet of thd Beane, 


Established 1907 : 
CORPORATION SECURITIES : » Walter F. Watkins, 


Royal Bank — EL. 5101 Becaetiry. 
TORONTO Toronto, November 16th, 1938, 
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» On arrears. 
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That is Amount Mines Spent — 
In 1937 for Supplies, Wages 


By R. A. McEACHERN 
Staff Writer, The Financial Pest 


“If you can’t fight, lend your 
money.” 

“Our dollar bills will beat Kaiser 
Bill” 

Those are victory bond slogans 
from the tragic years. 

“Invest in a mine and build Can- 
ada” is a slogan yet to be tried. 


When governments pile up debt, 
when loud voices and powerful 
forces clamor for sectional rights, 
Canada’s mine-makers 

—are swiftly changing the 

nation from an agricultural into 

a mining community 

—are building industrial em- 
pires in the wilderness 

—are creating model towrs 

—are creating opportunity for 

thousands of Canadian families 

—are the main factor in keep- 

ing stable the whole Canadian 

business structure 

—are perhaps the most power- 

ful industrial force making for 

national urity. . 


$205,000,000 


Last year direct payments made 
by Canadian mines in wages, sup- 
plies and dividends totalled $205 
millions. 

How much additional mining con- 
tributes to the national ecoromy 
through the new communities it 
creates, the new lines of trade it 
establishes, cannot be well esti- 
mated. 

Probably $5 millions of the mines 
expenditure for supplies is paid out- 
side Canada. Around $15 millions 
in the form of dividends” goes to 
British, Americar: and foreign in- 
vestors, a goodly proportion of that 
amount coming back into new min- 
ing enterprises. 

Here, roughly, is where the mine 
dollar goes:, 

Wages 

Groceries, food 

Lumber, cement, 

building materials .. 


Explosives, fuel 
Minirg and mill 


10 cents 


10 cents 


; The average Canadian who has’t 
jdb turns out in a year production 


Tempe about $1,300. The average 


iner’s production in a year is 
around $12,500. 


Mines and Population 


Studies by the Manitoba Chamber 
of Mines show roughly the ratio be- 
tween mine employees and com- 
munity population. When mine pro- 
duction is two years away, each 
mine employee means 1% persons 
in the community population. When 
production is a year away, the ratio 
has grown to 2%. When the mill 


Every activity ha 
wheels”, and the mining i 


try isno exception. Te 
recovery of ores has 
new reduct 
efficient machi 


small measure, 
explosives + * * 
“drivewheels 


*, 


mery and, 


? Today, new and a8 
explosives are per ne 
dous role in succes 
operations by 
Se overhead, 

time and liberatt 


for other phases 


helping 
saving valua 
ing man-power 


stage is reached, the ratio is 2%. 
That is, for every 100 men employed 
by mines, the immediate commun- 
ity population is 275. In years fol- 
lowing the ratio continues to grow 
to 4%, 5%, probably more. 

So that the story of what the 
mines spend, of how many men they 
employ, is rot even half the story 
of what they mean to the nation in 
new wealth, in the creation of new 
opportunity for Canadians and Can- 
adian business. — 

The golé and base metal mires of 
Canada spend around $60 millions 
a year in wages and salaries. These 
mines employ around 40,000 work- 
ers. Wages are relatively good, but 
living costs in the mine country 
tend to be high and the miner is 
traditionally a good spender. It 
would seem a fair assumption that 
Canada’s miners spend $45 to $50 
millions of their gross yearly in- 
come, the vast proportion of it in 
Canada. 


High Standard of Living 

In appraising the mine country 
market, it must be remembered that 
mines create rot villages, with rural 
standards of living, but cities with 
a standard of living involving fre- 
quent visits to the movies and the 
hairdresser. 

Motor cars and radios are big 
items of mine country purchases. 
Climate and roads, plus the habit of 
the average miner, make for an 
enormous motor car market. It has 
been estimated that the mine coun- 
try car owner changes his car twice 
as often as the owner in other parts 
of Canada. Tires survive flinty 
northern roads hardly half as long 
as elsewhere. 


What the Mines Spend 


Take the other side of the picture 
—what the mining companies spend. 

In 1937 direct expenditures of the 
precious metal mines of Canada, for 
supplies and equipment and other 
items, totalled $40.6 millions,:an in- 
crease of more than 40% over ex- 
penditures for the same goods in 
1935. 

Largest single item'in that great 
volume is ‘explosives, $4.7 millions. 
Mines take nearly all the Caradian 
output of this nation’s eight explo- 
sives plants, which give employ- 
ment to some 1,600 workers. 

Mines paid $4.5 millions for elec- 
trie power. This naturally is not a 
large proportion of the total electric 
power consumed by the whole 
nation. The significant cortribution 
of the mines here, however, is that 
a score of great power sites have 
been harnessed, and hundreds of 
miles of power lines have been 
built through the wilderness, a 
standing inducement to the opering 
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up of new mine enterprises, the 
establishment of -new centres of 
community life. 

Lumber and timber of all kinds 
cost the mines in 1937 some $2.9 
millions. Great square timbers of 
B.C. fir are still standard for mine 
shafts and for some kinds of under- 
ground timbering. Most of this 
timber must be transported thou- 
sands of miles. 


Transportation 

Mines and miners have created 
rich new arteries of transportation. 
It is the mines that have made Car- 
ada the leading air freight country 
in the world; that have brought the 
shadow of the Arctic circle only a 
day’s journey away from the great 
centres of Canadian life. New rail- 
way lines have been built to serve 
new transportation demands. 

Last year mines paid directly to 
railroads ard their express com- 
panies more than $2.4 millions. This 
does not take into account the rich 
passenger traffic created by mines. 
For the goings and. comings of mine 
executives, engineers and finarcial 
representatives are frequent. 

What airplares have*=meant to 
Canadian mine development—and 
what mines have meant to airplane 
enterprise—is axiomatic in the story 
of Canadian growth. 

In the years 1931 to 1937, freight 
handled by Canadian airplares in- 
creased by the amazing figure of 
1,150%. Whether the volume of air 
traffic for 1938 will be as great as 
last year is still a question. Mine 
developments in Red Lake last year 
ran up a very sizable tonnage. Less 
development activity this year«in 


about 20 years, but it is considered 


wise management to write off 100% 
per year on the plant. There is the 


further write-off necessary on un- 


dergrourd development work that 


| per ton. 


has served its purpose. Different 
managements treat this in different 
ways. Lake Shore’s depreciation and 
write-off was 39 cents a ton. Total 
costs, $7.90 per ton. Average value 
of a ton of ore, $16.20. Profit $8.30 

And where do the dollars for 
milling go? Crushing and convey- 
ing .143 cents, grinding and classi- 
fying .406, agitation .030, thickening 
044, cyanidation .030, filtering .126, 
reagents .170, tailings disposal .010, 
assaying and samplirg .022, refining 
.024, general .091. 

Breakdown on this basis for Lake 
Shore labor costs is rot available, 
but for several other properties of 
similar type the figure runs around 
131, 

\ 


Report New Discovery 


Hoist-man—“doorkeeper” to a world underground. 


some of these far-away mine camps 
probably was taken up by this sum- 
mer’s activity in the Yellowknife. 
But some airplane company offi- 
cials suspect the gross business for 
1938 will show a slight reduction. 

But still, on latest available fig- 
ures, Canadian airwayse carried 
more tonnage than any other coun- 
try in the world. That is not on the 
basis of populatior, air miles or 
anything but plain fact—more gross 
tonnage than anybody else. 

Figures on gross income of the 
Canadian airways or how much the 
mines contributed to their business 
are-not available.*Some freight is 
handled om .a low contract rate. 
Other traffic is at-a passenger, char- 
ter, or mail rate. It is estimated, 
however, that last year Canadian 
airways took in around $1.5 million. 

Almost 100% of that amount was 
paid by mines, miners and firancial 
interests. 

But there was another $31 mil- 
lions which the mines last year 
spent for machines and other equip- 
ment. As closely as available statis- 
tics reveal, more than 80% of this 
group of supplies is made in Canada. 

It is a long, arduous path from the 
day when the prospector makes a 
strike until a mill is up, the ore 
going through. 

Today there are around 138 mills 
in operation with a daily capacity 
of 44,490 tons. More than 20 mills 
are im process of construction which 
will add another 4,415. tons to Can- 
ada’s daily milling capacity, and 12 
more mills are planned for the near 
future with a probable total daily 
tonnage of 1,555 tons. Some 48 
plants are idle. 


Mill Costs 


On the rough basis of a mill cost- 
ing $1,000 per ton of capacity, fig- 
ures indicate that whem mills now 


Kerr Addison 
New Ore Body 


New ore possibilities have been 
disclosed at Kerr Addison Gold 
Mines by drill hole put down from 
surface to prospect the area between 
the main ore body and Reddick shaft. 
Ore was cut at a vertical depth of 
675 ft. and continued for a core 
length of 127.5 ft. indicating a new 
ore body with a calculated true 
width of 90 ft. The average uncut 
value was $12.50 per ton and the 
cut value was $9.07, after reducing 
high erratic values, This ore body 
is located in an unexplored area 


‘}north of any previously known ore 


C-I-L UNDERGROUND EXPLOSIVES 


POLAR CILGEL—a semi-gelatinous explosive 


bodies. 

A new ore body, 250 ft. east of the 
main ore body, has been developed 
for over 300 ft. and flat drilling has 
extended it for a total of 750 ft. The 
ore appears to be of about grade 
across 30 ft. It is estimated Mat there 
are 200,000 tons in this ore body 
above the 300-ft. level. 


Reserves Increased 


building are completed and Canada 
has a daily mill capacity of 48,905, 
there will be more than $48,905,000 
invested in Canadian plants for the 
treatment of ore. This takes no ac- 
count of the amount invested in 
plarts now idle. 

Another rough calculation: For 
every ton of mill capacity, about 
$1,000 worth of preliminary under- 
ground work is required. There’s 
another $49 millions invested in the 
mines, 


Where do the dollars go in min- 


at Osway Gold Claims 


: From Our Own Correspondent 

SUDBURY.—First incorporation to 
result from the Opeepeesway de- 
velopment is Osway Gold Mines 
Ltd. which has just received its 
charter, 

The company will explore the 
Taylor group of 15 unpatented min- 
ing claims in Osway township, on 
the northwest arm of Opeepeesway 
Lake, about a mile and a half north- 
west of the Mining Corp.’s Jerome 


holdings. 

Development work, financed by 
private Canadian and U.S. capital, 
has been carried on for two months, 
and consjsts of cross-trenching and 
test pitting. 

A new discovery, said to look im- 
portant,. was made about 10 days 
ago. It consists, where opened, of 
a well-defined quartz vein, well 
mineralized with chalcopyrite, and 
having a width of about nine feet. 
Development work is now being 
concentrated on this showing. 

Officers are: president, A. J. Scott; 
vice-president and manager, D. H. 
Baird; secretary-treasurer, B. T. V. 
Byrne, all of Sudbury; directors, 
Chas. J. Peart, Toronto; John A. 
-Pringle, Arden, Ont.; A. E. Taylor, 
Gogama. 


> ' Diamond Drilling Contr tractors 
: a on 7 


Diamond Drill. Manufacturers 
Complete Contracting and 
Sales Service Maintained at 


Vancouver, B.C. Port Arthur, Ont, 
Kirkland Lake, Ont. Manila, P.J, 
% Melbourne, Aust. 


Low Cost and Satisfaction Guaranteed 


Boyles Bros. Drilling Co. Ltd. 


Flying Operations 


Never Cease 


The Dominion-wide operations of 
Canadian Airways are in- progress 
somewhere all the time. 


Winter operations have commenced 
to all points from our bases through- 
out Canada. 


TORONTO MONTREAL 


217 Bay St. Confederation Bidg. 
ELgin 208! MA. 4231 . 


WINNIPEG 
Airways Bldg. 
Phone 201 184 


CANADIAN AIRWAYS | 


BASES Throughout CANADA 


BROWN BOVERI 
Equipment Speeds 


Canada’s Mining Development 


“TURBO GENERATORS” 


BROWN BOVERI Turbo Generators provide highest 
efficiency combined with reliability and robust construc- 
tion. The illustration shows a repeat order for a 7600 
KV-A Condensing Turbo Generator Set, complete with 
all auxiliaries, installed at the Seaboard Power Plant of 
Dominion Steel & Coal Corporation. 


“POWER RECTIFIERS” 
BROWN BOVERI Power Rectifiers serve the Mining 


Industry in the 
above are BRO BO 
installed in the 
Co. of Canada. 


roduction of zinc and aluminum. Shown 

lant of Consnace aera Se Suen 
nin 

otal output 62,400 KW. De oe 


Behind every Unit of 


Brown Covert Equip- 
ment stands a name known 
around the world for ex- 


cellence, for value, for 
integrity. When you speci- 
fy “Brown (Bovert” you 
assure absolute satisfac- 
tion. 


“TURBO BLOWERS AND COMPRESSORS” 


BROWN BOVERI Turbo Blowers and Compressors are 
used by carne. Mining Companies for flotation process, 
copper and nickel converters, blast furnaces and for the 
supply of high-pressure mine air. The Converter Blower. 
shown here, has a capacity of 40,000 C.F.M. a} 17 pounds 
pressure and is one of seven units supplied 3 the Inter- 
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POLAR FORCITE GELATIN—a gelatinous ex- 
plosive whose water resistance, plasti- New ore discoveries. have been 
Sole satisfactory and ore reserves greatly 


increased during the current year. 


of the ammonia-dynamite eee it of some- 
national Nickel Company of Canada. 
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POLAR STOPEITE — af ammonium-nitrate While no official estimate is avail- 
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Constant Hunt for Economy 


Makes for Notable Record 


an industry has been very 
jert to Canadian mining develop- 
cal to serve mining and to profit 
from its profits. 
rames of the mine-makers 
household words across Canada, 


Canadi 


ames of the men who stand be- 


pind them bringing science and me- 

ganical skill to their aid are 
frown only to the few. 

’ But in ndustrial plants across 

i cynada there are mer: of broad ex- 

1d long training whose 

tion to the growth of Cana- 


prospecting trail. 
There are scores of mires now 
gperating in Canada which would 
gever have been opened up had it 
wt been for the skill and know- 
Wa wige and constant research of the 
oe pdustrialists and their scientists. 
Wy yetailurgy has learced a marvel- 
. jous efficiency in stripping ores of 
aa geir wealth. 
And industry sells the mines 
han $30 millions of supplies 
es a year, 
Le y days of mining in 


@ this country, in Nova Scotia for in- 


| aa since, the prospector collected a 


few diggers, set up a rough, home- 
Te ade sort of mill, and usually made 
iB , profit because of the high grade 
gd ore. But ofter: his mill caught 
gly 40% of the gold contained in 
the ore. The other 60% went off to 
ump heap, waste. 

ut scientists and the ma- 

reated by scientists Carada 

ever have become a country 
ganing on mining for support, de- 
pending on this industry for growth 
gd leadership. Few of, the ores 
fow making great rew wealth for 
Canada could have been worked at 
aproft a generation ago. 

Mine making has suffered from 
the romance and drama built 
around tl prospector and his 
lonely labors in the wilderness; 
from the fabulous gossip of mine 
profits. The giart milling plants 
ae and smelters that must be built, and 
m@ tbe extremely accurate adjustment 
im of process which must constantly be 
me made, are too often forgotten. 


Supply Industry Alert 

Underground, mines use hundreds 
of miles of railway track, thousands 
of mine cars and electric locomo- 
tives, thousands of pneumatic drills. 
There are grizzlies, the giant ore 
ttushers which crack the two-foot 
chunks of ore dislodzed by blasting 


into. more readily handled size, 
There are hundreds of miles of pipe 
carrying compressed air and water 
to the drills. There are great el 

trical systems. : 

On surface, there are hoists for 
carrying men and ore from more 
than a mile underground. There are 
giant compressors providing power 
for the drills. There are great 
pumps. 

For the mill there are crushers, 
smashing ore smaller and smaller 
till it is fine as flour, agitators, con- 
centrators, refining outfits. 

Take a few ‘of the “smaller” 
items of Caradian mine expendi- 
ture. 

Belting, of all kinds, for 
conveyors, elevators, 
transmission, etc. 

Bolts, nuts, rivets, studs, 
washers, screws 

Cars and locomotives and 


*Railway tracks, fittings, 
switches, spikes 

Wire rope 

Diamonds and bort for 
drilling 

Safety hats, boots, gloves 
goggles, respirators, 
lamps 

Coal, coke, charcoal, fuel 
oil, gasoline, lubricants 2,039,842 

Filter cloth and ore 
dressing blankets .... 110,001 

Electrical equipment, * 
motors, batteries ..... 1,595,835 

Brooms, picks, ‘shovels, 
wrenches, tools 

Welding and cutting 
equipment 

Rubber goods 

Acids and chemicals ... 

Cyanide and cyanide 
plart chemicals 


Economy 

Economy is the first and last word 
of the mine manager’s creed. Just 
as the manufacturer of tinned soup 
is continually trying to clip tiny 
fractions off the cost of producing 
each can, so the mine manager tries 
to clip tiny fractions off the cost of 
milling each ton of ore. 

Mine engineers who have worked 
in major camps around the world 
agree that for efficiency, economy 
and modernity, the machines pro- 
vided by Canadian industry for 
Canadian mining are the best he 
has seen anywhere. 

But progress is the penalty of 
leadership, Canadian irdustry is 


284,844 
174,483 


214,423 


1,458,666 


smelters Goes Underground 
On Third Larder. Property 


Consolidated Mining and Smelting 
Co, will soon be working under- 
méround on three properties in the 
Larder Lake area as sinking of a 

t i¢ to be commenced at Chem- 
inisGold Mines. Smelters is already 
working underground at Barber 
larder and Fernland Gold Mines 
and at both of these properties de- 
velopment has already outlined a 
tertain tonnage of commercial ore. 
While the financing agreement with 
Cheminis has not yet been fully com- 
pleted, as it is necesgary to send the 
papers to the west coast to be signed 
ty Smelters’ officials, there is little 
doubt the purchase and option on 
Mares will go through, Smelters al- 
teady having made a payment into 
ie Cheminis treasury. Details of 
ihe agreement with Cheminis have 
tot been released, but 1,650,000 
Cheminis shares were outstanding 
at the time of negotiations with 
Smelters, out of the company’s auth- 
fan capital of three million 


Diamond drilling completed on the 
Cheminis property is stated to have 
cclmited an ore zone containing 
commercial yalues in a length of 
0 ft, with one drill hole put down 
‘uring a value of $5.40 per ton 
across @ width of 63.3 ft. at a depth 
“227 ft. This width included 23.5 
~ Which @veraged $8.16 per gton. 
‘reviously a drill hole put down 
105 ft. west of the above hole inter. 
eied 62 averaging $6.65 per ton, 
os ue a hele 95 ft, to the east gave 
15 ft. ayeraging $3.70. Later holes 
Were put down to outline intermedi- 
te Values. Clearing of the shaft 
file is now under way and the min- 
~ Plant should arrive at the prop- 
a enortly. Plans call for sinking 
> itee-compartment shaft with first 


mm “tal work projected for the 275- 


& 30-ft. horizon. 


we . 
on Substantial ore bodies are dee 
Oped at the three properties being 
‘petated by Smelters in this area 
ee Omega Gold Mines on the 
‘and Kerr-Addison Gold Mines 


SUDBURY 


Bases: _— 


TORONTO AIR HARBOUR 
te of Yonge Street, 
tlephone, ADelaide 3522. 


SUDBURY AIR HARBOUR 
“ébury, Onta 
tlephone, — 


TIMAGAMI, ONTARIO 
Telephone, 18. 


BAILEYBURY, ONTARIO 
Telephone 968A, 


COGAMA, Ont. 


* 
FLY WITH AUSTIN 


on the -¢ast it appears likely a com- 
mon mill will be built for treatment 
of ore from Smelters’ properties. 
Reduction in cost through the treat- 
ment of a large tonnage in a single 
mill would likely more than offset 
the increased cost of 25 to 30 cents 
per ton for handling of ore by an 
aerial tram or a slightly higher cost 
for trucking ore to a mill. ‘ 


Laguna to Close Down > 
When Ore Is Exhausted 


Operations at Laguna Gold Mines 
are to be suspended following sal- 
vage of remaining ore in the mine, 
directors have decided. John A. Reid, 
consulting engineer, was recent- 
ly engaged to make a report on the 
mine and he concurred with the 
company’s engineers that the bottom 
of commercial ore bodies had been 
reached and recommended that the 
mine be closed and plant salvaged 
on depletion of present ore. 

Development of the 1,250-ft. level 

with drilling below the 


tional equipment to sink the shaft to 
depth. Flat drilling from the various 
levels also failed to indicate paralle) 
ore bodies. 

It ig expected that after present 
six or eight months’ ore reserves are 
milled and the mining plant sold, 
net liquid assets will be in the 
neighborhood of 12 to 14 cents per 
share, 


Slave Lake Gold Mines hopes to 
arrange for mining plant to be sent 
in by next spring together with 
financing for new programme of de- 
velopment. Of three diamond drill 
holes completed to about 650 ft. 
depth, two returned low yelues with 
third showing 60 inches averaging 
a followed by 18 inches everag- 
ng $477.05 per ton, Balance sheet at 
Oct. 31, 1988, shows cash of $18,966 
and accounts payable and eccruals 


of $697. 


Direct Service to 
Opeepeesway 


Ontario’s Newest Mining 
District . 


Speedy Transportation to 
All Northern Mining 
Centres 
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continually on the hunt for some- 
thing even better. 

Take the world leadership Can- 
ada has taken in mine explosives. 
The pioneers had to’ thaw their ex- 
plosive even in summer, for it froze 
at 52 degrees. Improvements came 
almost yearly. Some five years ago 
explosive marufacturers, scientists 
and miners culminated long inves- 
tigation in the production of a 
powerful explosive that did not 
freeze, that was safe to handle, that 
could be used underground without 
haltirg work It was “balanced” so 
its fumes were not injurious. Lesser 
improvements have come almost 
yearly since then. 

Today half a dozen engineers are 
working on almost as many new 
and different types of diamond 
drills—the drills that bring up 
through their middles an endless 
“snake” of ore that tells the story of 
the rocks below. Engineers say 
diamord drilling is expensive. Mine 
men are not yet unanimous whether 
any of these new drills are going to 
be the long-sought answer on how 
to make a drastic cut‘in diamond 
drilling costs. 

Engineers are working om a com- 
pletely new type of underground 
pneumatic drill. Present drills of 


ree OT ay 
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New type drills are now being tested. 


this type, they say, cost too much 
to operate, Too much power is lost 


i 


able has been developed by plart- 
scale research carried out by such 


generating compressed air on the/ large organizations as Hollinger and 


surface, then transporting it per- 
haps more than a mile to the place 
where it must work underground. 
One Canadian engineer now has a 
couple of completely new type test 
drills at work in various parts of 
the North. If his scheme is a suc- 
cess, another cost will be cut. 


One of the new “marvel” gadgets 
of the mines is the Hardinge elec- 
tric ear. The electric ear “listens” 
to the grindirg mill. The finer the 
ore is crushed the less noise the 
mill makes. The electric ear is con- 
stantly on the job raising or lower- 
ing the rate that fresh ore pours 
into the grinder, hence controlling 
how fast it pours out. The same 
gadget is being tried on the classi- 
fier. The electric ear is new, but 
engireers think it will soon be used 
generally. 

Every year machine manufactur~ 
ers, engineers and often men who 
are running the mills have some 
new ideas about better, cheaper 
ways of doing a job. At some mines, 
constant research is being done, 
According to R. M. P. Hamilton, one 
of Canada’s mill engineers, “On 
grinding, the best information avail- 
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Wires & Cables 


For Every Purpose 


Mine Telephones 


Complete Safety Installations 


Power Apparatus 


Motor ¢ Pumps @ Controls, etc. 


Illumination 
Safety Units of All Types 


When modernizin 
erty, remember 


mine prop- 
at Northern 


Electric offers ¢ truly compre- 
hensive electricgl service for the 


industry. Through its 


nation-wide chain of 21 branch 
warehouses, ifs products are 
available FASTER, enabling you 
to avoid lengthy shut-downs 
which are costly. Write today 
for complete information on 
Northern Electric Mining equip- 


ment. 
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International Nickel. The engineers 
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milf. The mill went 
up. Because it was the wrong type 
of mill for that particular type of 
ore, the mill had to be torn down 
and a new one built before that 
mine produced a sirgle dollar. 

Nowadays, things like that are 
not likely to happen. Mill making 
has become a very highly trained 
business by itself. 

Take the case of the East Malartic 
mill just finished by Canadian Gen- 
eral Engineering, or the Uchi mill 
just being started. The mine makers 
turn over the whole problem to the 
outside fiym of engineers. 


Complex Equation 


The type of ore, its grade, how 
much there may be of it—all these 
facts make a complex equation 
which the mill builders juggle into 
the greatest economy. From the 
scores of manufacturing firms pro- 
ducing mine machirery, they buy 
here and there the separate pieces 
they think can be fitted together 
into the most efficient whole. For 
the electrical equipment, they call 
in a consulting electrical engineer 
to give them the super-extra latest 
in how best to look after this end 
of the mine ard mill equipment. 

The mill maker usually builds not 
just the mill, but the whole mine 
camp from hoist to business office, 


PRODUCTS. 


Serve 


CANADA'S 


MINES 


Many tons of Stelco products are in use underground 
and on the surface, assisting In the great work of 


mining Canada's natural 


resources. Stelce Chain 


Link Fence, Stelco Steel Sheets and Stelce Scale Free 
Pipe are in constant demand. Many other Stelco 
Products such as Bolts and Nuts, Rivets, Screws, Drop 
Forgings and Neils are used in the manufacture of 


mining machinery and thus 
inte Conada's mines, 


Stelce's plants keep pece with 
avery advance in the science of 
steel-meking, Illustrated here 
is the new 44” bleaming mill 
recently instelled ef Stelee's 
Hemilten Werks te increase 
production capacity. This 
equipment was made in Can- 
ade st @ cost of several mil- 
lens of doliers, 
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There is no Effective 
Substitute 
for Manganese Steel 


Manganese steel has been developed 
to perform under specific conditions. . 


These conditions generally subject the 
metal to terrific punishment. With a 
view to cutting costs on wearing parts, 
many different alloys have been tried 
from time to time. Very few have sur- 
vived. 


For machinery wearing parts in Can- 
adian industry in general — "There is 
no effective substitute for manganese 
steel." 


SOREL STEEL FOUNDRIES LTD. 
Sorel & Montreal 


Teronto Vancouver 
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Golds Perform Well on Industrial Decline—Canada 
Only = Where Americans Can Invest With 
nfidence, Says U. S. Weekly 


Golds. moved back into the limelight this week. oar h 
New Yorkers gossiped about an increase in the price of gold. The 


po 


und sterling continued to slide lower and with it continued rumors that 
some new currency arrangement between Britain, United States and) 


probably France was on the way. That was the boardroom chat. . _ 
Facts were: golds showed strength on the Wall Street board when|. 
industrials were easing. This writer can say that some important traders 
who for the past several months have been devoting their attentions to}, 
the industrial and commodity markets, are now coming back to study |. 


the gold stock situation It is also a fact that in recent weeks, when the| 
public has been rather indifferent to golds, one large investment buyer |. 
has been quietly acquiring very sizeable blocks 


of senior Canadian 


such as Wright Hargreaves and¢——————————————_— 


Teck Hughes. 

a *s 
No Surprise 

Base metals have been easier, 

which will be no surprise, for while 
the longer-term outlook still looks 
bright, business at large has to do 
some catchirg up, making itself 
felt in higher demand for metals. 
The trade treaty is blamed for an 
easing zine price. In the past the 
copper price in London has fluc- 
tuated fairly constantly with the 
pound sterling rate so that the re- 
turn to the Canadian producer has 
remained constant so far as that 
factcr is concerned. 

s » os 

During weeks following the Mun- 

ich settlement when the copper 
price was advancing almost daily, 
it now appears that there was con- 
siderable. forward buying as a 
hedge agairst continued price in- 
creases. With last week’s announce- 
ment again putting a restriction on 
output among cartel members, it 
tended to halt a runaway price, and 
would ordinarily suggest higher 
price. For the time being, however, 
consumers are sitting back. 
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tempore News 

It's an old axiom that there is 
nothing like really hot mine news 
to warm a flagging market. This 
week two camps produced import- 
ant news. Malartic Goldfields pro- 
vided the financial community with 
some very interesting information. 
Sladen Malartic got a red hot result 
in development work. One swallow 
doesn’t make a high grade. It does 
make a sweetener, but mine men 
are not leaping to any conclusions 
just yet. With Futterer and Reid 
and Nesbitt Thompson mid-wifing 
this part of the Malartic camp, how- 
ever, they are watchirg mighty 
carefully. 

Larder- Lake got its boost this 
week from the Kerr Addison depth 
drill which was interpreted as 
meaning good news for others along 
the break. One of the major com- 
panies, for instance, is now taking 
a look at Pelangio on the far side 
of Chesterville. Martin Bird re- 
ports state that development of the 
recently discovered new ore body 
progresses “very favorably.” 
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Only One 

“There appears to be only one 
pp id region beyond the borders 
of his own country in which the 
American investor can place funds 
with reasonable security of out- 
a i is Canada. 


total about $4,000 millions, consti- 
tuting about 58% of the estimated 
total of outside funds invested in 
that country. Investments in Great 
Britain make up nearly all of the 
remainder.” 

That statement comes from the 
sober New York financial weekly, 
Barron’s. 

7 = : 
Old-timers 

At the recent dinmer in Toronto 
for “Old-timers” there weren't very 
many old-timers, but there were a 
good many vivid reminders of how 
fast mining in this country has 
come along; also that the pioneers 
didn’t stumble onto mines every 
month, or every year. Perhaps in 


HOW TO MAKE MONEY IN THE 


one sure way: GET THE 
AND SELL ON FACTS. 
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FINANCIAL AGENTS 
Appraisers and Valustors 
Estates Managed 
CALGARY . CANADA 


no way was the gathering of 


ence, plus the financial backing 

men of vision, were, ard 

the only way this industry will 

tinue to gtow. 
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Pioneers 
Veterans of the 1905 days in Co- 
balt who attended included, R. T. 


George Glendenning, J. M. Wallace, 
G. Howard Ferguson, S. H. Logan, 
R. A. Bryce, A. H. Seguin, A. L. 
Herbert, T. R. Jones, J. Munro, 
Jack Hammell, Bob Jowsey, T. R. 
Rae. The list is not complete, un- 
fortunately. It was not a large 
group who were at Cobalt in 1906. 
A good many came the followirg 
year, and no one seems to have got 
the 1905 list completely straight- 
ened out. 


Fergie 

G. Howard Ferguson, former pre- 
mier of Ontario, former Canadian 
high commissioner to London, and 
now president of the Crown Life 
Insurance Co., said that among cer- 
tain groups in London he found sin- 
cere interest and confidence in Car- 
adian mining. Members of the 
House of Rothschild and the Aga 
Khan were two names he men- 
tioned. These and others of their 
kind, he said, now have milliors in- 
vested in Canadian mines. 

“The north country is the most 
blessed piece of country I know 
anywhere in the world,” Mr. Fer- 
guson said. He called it “the sound, 
stable backboné of our future.” 
Minirg, he thought, is making a 
greater contribution to national de- 
velopment than wheat. 

Incidentally, Mr. Ferguson made 
such a forthright speech, so deftly 
interspersed with political cracks, 
that around a good many tables 
went the comment, “Bet he'd lead 
the Conservatives again.” However, 
it appears that Mr. Ferguson is any- 
thing but interested in renewed 
political leadership. 

+ - a 

Guest of honor F. Hedley Marsh, 
general manager, Bank of Toronto, 
and S. H. Logan, president, Bank of 
Commerce, each cortributed en- 
grossing glimpses of the pioneer 


days when they were competing 


bank managers in Cobalt; also of 

the importance of mining to the 

whole Canadian business structure. 
*  *« 7 - 

Two Angles 

Two very important angles were 
brought out by “Bob” Bryce. The 
thing that made Careda a great 
mining country was the narrow, 
crooked, mean-to-work veins of the 
early Cobalt camp. He argued this 
way. Had those veins been better, 
British and American capital would 
have stepped in and nabbed every- 
thing good in the area. But it was 
the profit which Caradians made 
out of Cobalt which made it pos- 
sible and which drove them on to 
open up other mining camps across 
Canada. 

Second was Mr. Bryce’s remark 
that the Englishman’s beloved Rand 
in South Africa is only 100 miles 
long. From Lamaque on the east to 
Kirkland Lake on the west, a dist- 
ar.ce of 139 miles. Canada already 
has a belt studded with rich mines. 
Look at the gaps all the way along. 
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HAT IS IT? That is the 


many will ask. Actually it is a new and 
aluminum, 


wonderful alloy for copper, 
nickel, etc. 


“Business Week” of January 11th, 1933, says:— 
magnesium, is 


“Beryllium is lighter than 


only 
two-thirds as heavy as aluminum but almost as 


strong as steel.” 


Dr. Goodwin in the “Northern Miner” of April 
Sth, 1934, states:—“Recent investigations have 
shown that when a small percentage of beryl- 
lium (1.5 to 2.5%) is added to copper, the ten- 
sile strength of the copper is raised from 33,000 
Ibs. per square inch to 220,000 Ibs. or more.” 


The demand now appears to be for beryllium- 
i The “Daily 


of fhe Royal’ 


F 
P 
& 


MINT MASTER 


Henry E. Ewart, architect and 
been appointed master 


t, the first Canadian 
to hold that po 


Hudson Bay M.& S, 
Sinks New Shaft 


Decide to Spend $2.5 Mil- 
lions — Spurs Interest 
in Area 


From Our Own Correspondent 

WINNIPEG. — Most important 
news for mining circles here is de- 
cision of Hudson Bay Mining and 
Smelting Co. to sink a new shaft to 
an ultimate depth of 4,500 fect, 
which will become the main work- 
ing shaft of the property. The new 
shaft will actually be in Saskatche- 
wan, 

Plan to construct a new shaft has 
been under consideration for many 
months and much preparatory work 
has already been done. It was not 
until this week, however, final ap- 
proval was given by directors and 
the important $2.5 millions expendi- 
ture announced. 

Completion of the new shaft, at 
least to a depth where it can assume 
the main load of handling ore, will 
about coincide with the closing down 
of open pit operations, one of the 
main factors in the low cost of pro- 
duction, 

The new shaft will eliminate a 
winze and shaft hoisting and will 
permit all ore béing hoisted direct 
to the surface without intermediate 


stoppage. 

Of far-reaching importance is the 
impetus it gives to mining in the 
entire district. Along with this an- 
nouncement comes news of refinanc- 
ing of the Callinan Flin Flon and 
the Henning-Maloney, both néarby. 
Eastern capital is said behind both 
projects. Engineer Jackson W. Bull 
has been making a further examin- 
ation of both properties. 

Prospectors Airways is said likely 
to take a working option on a Cran- 
berry Portage property. At least 
three other good-looking properties 
on which work has been done are 
under option to eastern interests. 

Flin Flon Gold, under’ three miles 
from Flin Flon is reported to be near 
the end of its financing difficulties. 


Sladen Malartic 
To Enlarge Mill 


Raising Capacity from 250 
to 500 Tons 
Daily 

An additional milling unit is to be 
installed by Sladen Malartic Mines 
at a cost of about $30,000 to increase 
rated mill capacity to 500 tons daily. 
Present capacity is 250 tons. The 
mill has lately been handling around 
325 tons of ore daily with the aver- 
age for October reported at 328 tons. 
Installation of new equipment will 
be completed in sufficient time to 
place the property in production at 
the higher rate early next year. 

Recent underground ‘results are 
stated to have been favorable and 
current mining is stated to have 
brought mill heads close to $7 per 
ton in the last couple of weeks. A 
recent development reported is the 
opening up of a considerable patch 
of high grade which is said to be 
running at values of better than. $75 
per ton across widths of over 60 ft. 
This high grade is stated to be still 
showing. 


Gillies Lake—Drilling from the 
500-ft. level is stated to be progres- 
sing with encouraging results. 


question that 
iron, 


at capacity. Including two recondi- 
tioned dredges, gravel is now being 
dug at 16 million cubic yards a year 
with approximately an additional 
million cubic yards being handled 
hydraulically. The Anori hydro- 
electric plant is giving entire satis- 
faction and output can be increased 
to 10,000 h.p., at an outlay of $50,000, 
as additional power is required. 

Completion of construction was 
stated to have been\delayed by vari- 
ous things including the Pacific Coast 
maritime strike. Mainly for this 
reason, cost somewhat exceeded 
estimates, and to meet this situation, 
Placer Development Ltd., and Oro- 
ville Dredging Co., Ltd., subscribed 
for additional shares at $2.50 net per 
share. 

Values recovered last year were 
about in keeping with testing, Mr. 
Banks reported. From April 30 to 
Nov. 1, 1938, 6,825,000 yards of gravel 
were handled, for a recovery of 
$894,320 which was equivalent to 
13.0 cents per yard. Values should 
gradually increase through the next 
12 months, in keeping with the drill- 
ing ahead. Results to date indicate 
that expectations, both as to recov- 
eries and working costs, will be real- 


Chamber Checks 
Higher Taxation 


Manitoba Chamber of 
Mines Reports Year’s 
Achievements 


Successes in protecting the min- 
ing industry from legislative attack 
and in creating greater co-operation 
with other bodies working for the 
welfare of this industry are two of 
the past year’s achievements noted in 
the annual report of the Manitoba 
Chamber of Mines, J. D. McDonald, 

Annual meeting is announced for 
Dec. 8, Marlborough Hotel, Winni- 


peg. 

When the Manitoba legislature 
proposed to increase the corporation 
tax from 5% to 10%, representations 
from the Chamber resulted in a con- 
cession for mining. Companies whose 
net income was below $100,000 annu- 
ally paid the same corporation tax. 
Above that income, a sliding scale 
was adopted. 

Closer co-operation with the 
Chamber of Mines, Montreal Board 
of Trade, with the Ontario Mining 
Association and with the Mining 
Association of British Columbia was 
reached, the report stated. 

“For the past 18 months,” the re- 
port states, “the Manitoba Chamber 
of Mines has co-operated with the 
Employment Service of Canada in 
providing mining companies with a 
record of experienced miners avail- 
able'in Winnipeg for employment.” 

The territory served by the Mani- 
toba Chamber of Mines extends 
from Long Lac, Ont., on the east to 
Goldfields, Sask., Yellowknife and 
Great Bear Lake, N.W.T. In 1928 
there was one producing mine in 
that area. Its output was only $409,- 
571. In 1937 there were 26 mines in 
production. They produced 10 metals 
having a total value of $33,209,000. 
Dividends. paid during the year 
amounted to $7,945,300. 


Faulkenham has outlined the 
main vein on the Starratt-Olsen 
property for a length of 523 ft. 
averaging $14.64 across 7 ft. Last 
hole completed ran $37.80 per ton 
indicating the vein is still open to 
the southwest with a possible exten- 
sion 5,400 ft. distant. 


Copper to a large extent for electrical parts in 
equipment which must give unfailing perform- 
ance. Beryllium copper contact springs have 


withstood over four billion flexes without sign 
of failure or set.” 


mineral beryl. 


The source of supply of this wonder alloy is the 


The chief deposit known in 


Canada is in Renfrew County, Ontario, where 
our company holds the mineral rights in per- 
petuity on 3,500 acres. The company’s engineer, 
Mr. J. C. Houston, in his report states:—“I con- 
sider your properties the most promising source 
of beryllium known today on this Continent.” 


We have been developing these properties and 
have stockpiled a substantial quantity of ore 
and we are now making a public offering of our 

- Shares for the purpose of continuing exploration 
and development. 


Our beryl ore has been submitted to analytical 
tests, all of which indicate a beryllium content 
of 5%, or 100 lbs. of beryllium to one ton of 


beryl ore. 


’ The demand for beryllium is chiefly in the form 
eto ny a alge i dlr A mee oa 


‘ 


Per alloy is $23.00 per 


b. af. beryllium content. 


udge John McKay of Port Arthu 


mine, forests, on 
oil to at least seven tenths 
per ton mile. ~ 


Halliwell Details Beattie . 
_ Deal When Shares Listed 


Shares of Halliwell Gold Mines 


ronto Stock Exchange Nov. 21, with 
ticker abbreviation HLW. Listing 
covers 3 million shares of which 
2,992,517 are issued. 

Under the deal with Dumico Gold 
Corporation, Halliwell purchased 
350,000 Dumico shares at 10 cents per 
share and received option on 1,300,- 
000 shares as follows: 300,000 shares 
at 15 cents; and blocks of 250,000 
shares each at 25, 40; 55 and 70 cents 
per share. Subsequently 300,000 
optioned shares were sold to Beattie 
Gold Mines, comprising 150,000 
shares at 15 cents and 150,000 
at 25 cents. Options were granted 
Beattie on the remaining mil- 
under option at an 


advanced price ranging from 49 to/} 


79 cents per share. Johnston & 
Ward, stockbrokers, had been grant- 
ed a participation in the Halliwell 
option so the profit of $105,000 to 


its option will be split $69,825 to 
Halliwell Gold Mines and $35,175 to 
Johnston & Ward. 


railways; preservation of the public 
domain, including all timber and 
mireral lands; and, the high protec- 
tive tariff on iron, steel and other 
manufactured products. 

“It is most essential that the Do- 
minion Government should grant a 
bounty of at least $3 per ton for a 
period of at least five years on all 
Canadian irom ore and coal used in 
the production of rolling mill prod- 
ucts, so that there will be sufficient 
inducement for the three steel com- 
panies in Ontario to use about two 
million tons of Ontario iron ore and 
take immediate steps to ircrease 
that to four million tons. 

Pointing out that each ton of steel 
produced in Canada requires 5.5 
tons of raw material assembled at 
the furnaces by transportation com- 
panies, Judge McKay declares, “the 
freight tonnage of Canadian trans- 
portation companies would be in- 
creased by, about 19 million tons 
annually; and the many millions of 
Aollars now wasted annually on re- 
lief and C.N.R. deficits would prob- 
ably be eliminated.” 


NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed to production. 


4 Victoria Street, Toronto, Can. 
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Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 


MINING AND 
INDUSTRIAL STOCKS © 
We would be pleased to execute orders 
or furnish information on all mining, 
oil and industrial stocks. 
G. W. NICHOLSON & Co. 


Members 
Toronto Stock Exchange 


302 BAY ST. - TORONTO 


Telephone 
Elgin 5317 


A. E.OSLER & COMPANY 


ESTABLISHED 1886 
MEMBERS TORONTO STOCK EXCHANGE 
Inquiries invited regarding any 
Industrial or Mining Stock. 
Osler Bldg., 11 Jordan St. Phone ADelaide 2431 


Canadian Mining and Industrial Stocks 
Canadian Commodities 
OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES REGARDING ALL CLASSES OF SECURITIES. 


F. J. Crawford & Co. 


MEMBERS: 
The Toronto Steck Exchange 
Winnipeg Grain ge 
Canadian Commodity Exchange, Inc. 


11 JORDAN ST. Branches: 


rORONTO 
ELgin 2201 


270,058 net paid A.B.C. 


The Largest Magazine Circulation in All Canada 
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#5 Millions Gas System 


For Saskatoon Planned 


Interests Enter Agreement—Alberta Operators 
Phovrail New Conservative Measure as Forward 


Step—Clearwater Field Promising 


Saskatoon Cc 


ity Council has entered an agreement with W. F. Thorn 


H i associates, giving them exclusive right to build a gas pipeline and 
8 ,siributing system in Saskatoon. The agreement is subject to approval 
WA. we local government Board and to a/vote of property owners of 

for ion It is reported that over 80% of the latter have signed a 


tition wanting gas. 


jr is estimated the cost of installing pipelines and distributing system 
» be around $5 millions. Mr. Thorn and associates are reported to have 
it the city a $200,000 bond that 


ment. 


they would carry out the terms of 


a. interests have also undertaken to sperd $200,000 in developing 


e 
iocks 0 
¢ an open flow of 47 million 
gic feet per day. The Thorn 

also owns petroleum rights 
parse blocks of acreage in 
rious Alberta fields. 


Had >, is estimated that 500 men will 


he put to work on construction of 
wslines, etc., orce the agreements 

approved. The permanent pay- 
» when the system is installed 


a) be around 200 men. 
¢ ° . a 


ors Pleased 


q Generally speaking, independent 
Sag operators are pleased with the 
4 yw Alberta Conservation Act 


p A Brown, ore of the largest 
tors, said: “Personally, I am 
wry pleased with the Act. If it is 


Tyoperly administered by the Board 


1 


1 


A 

ad 
4 
M] 


ite 
a 


1 
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Si;.wil mean conserving our gas re- 


wurces, and result in the ultimate 
meovery of much more oil from the 


Witwer Valley field. In the case of 


sew fields, the Act should prevent 

;recurrence of the billions of feet 
gs wasted in Turner Valley.” 
HM. Mack, who operates the 


mcwvereign well, closed by order of 


| edhe hadi ated 


om 


te Board as a naphtha or gas well, 
declared: “At Edmonton, the major 
i nd independent oil interests largely 
wgreed that conservation, if carried 
out impartially under the present 


“WAct, will prove a great benefit to the 
sublic and the industry generally. 
@ believe that the erquiry has re- 
Wciited in a better understanding by 
“ne Government and the Board, of 


J 7 
-] 


he problem of the independent 
perators, and this better under- 
tanding should result in a gener- 

satisfactory admiristration of 
ne Act. The general effect should 
be to prolong the producing life of 


Mite field by many years and effect 


i 


i 
h 
i 
i 


wave paid 


uth greater ultimate recovery of 
il in place.” 

According to W. F. Knode, chair- 
nan of the Conservation Board, the 
resent Act will mean wasting of 
33 will stop. Mr. Knode points out 
thet up urtil January 1 of this year 
&7 billion cubic feet of gas had 
ben wasted in Turner Valley. If 
hisgas were valued at 10 cents per 
cubic feet, it means $95 mil- 
ons has been wasted. If valued at 
¢ retail price of gas in Calgary, it 
eans $280 millions wasted. 

. . ” 


ey Off Debt 
Mr. Knode points out that the 
pid depletion of the gas has re- 
ted in leaving eight milliorm bar- 
is of naphtha in the ground and 
tewise several million barrels of 
ude oil. Experts say that the gas 
rastage in Turner Valley to date, 
it had been economized, would 
off all of Alberta’s 
wnded indebtedness. 


Wokalta 6 


Okalta 6, the mystery well, had 
tnsiderable oil in it early this 
Nek, according to President Her- 
m, An urofficial report as this 


"wae" Per goes to press stated the oil 


a 


4d risen to within 2,000 feet from 
ae wptof the hole. This would 
adicate that the water was success- 
ay Cemented off and that the well 
ml be a producer. 


loi Rates 7 


‘Ne Alberta Petroleum Associa- 


aa: is sending Herbert Greenfield, 


‘ph Chard, freight rate expert for 
¢ Alberta Government, and M. M. 
Pore, KC., to Tororto to discuss 
"it the vice-presidents of the two 


Ways on December 5 a special 


te on crude oil from Calgary to 
erante, The operators are hoping 
* ship immediately around 6,000 
Tels a day, 


ompleie Two New Wells 


Royalite 34 and Command Oils} Can 


ve bee brought into production. 
"4 expected that West Turner 3 
* Brown Consolidated 2 will be 
ished drilling this week end. 

> o > 


wf roration Schedule 
rservation Board advises 
—e a new proration schedule 
‘be issued on Monday after ap- 
wal by the attorney-general’s 
, mhent. It indicates the field’s 
wable of 11,600 barrels daily 

increased somewhat. 

7. * 


ars are being dug for two new 
odo Turner Valley, Harris and 
. te 38 On an outside struc- 

‘4 cellar was dug for Grease 


1 on the structure of that | Moneta 
¢ 0 miles northwest of Calgary. | x 
” 


A new Company, Petroleum In-/| ore Pla 


Menis Lid, has been formed to 
me a 45% interest in five 
., sts being drilled by 
Sg snadian. Anglo will retain 
Big rest Fields concerned 
- eville, Bridge Dome, Castle 
; > Savannah and Twin Dome. 
ew joint drillirg plan is ex- 
. lo assure adequate finances, 
“¥ completion and thorough 


’ 8 of the areas involved. It is 


: ood the new company will 
.- Sapital of 1,500 shares with a 
Value of $4,500. per share. 


_ grilling for gas in Saskatchewan. This group already controls large 
f potential gas and oil acreage im the Lloydminster and Unity 
oe and controls the production of producing wells in that area which 
oF 


Pend Oreille Mill 


Tonnage Greater 


Wages of Employees Vary 
With Changes in Metal 
Prices 


An official of Pend Oreille Mines 
& Metals Co., informs The Financial 
Post that the company’s mill handled 
a total of 1,951 tons of ore during 
September, or an average of 850 tons 
of ore daily. Early in November a 
new primary crusher of 1,800 tons 
daily capacity was installed in the 
mill to increase capacity, Power for 
operations is supplied by the Metal- 
ine Falls Power plant and is charged 
to operations at one-half cent a 
kilowatt hour. 

The company ha? an agreement 
with workers whereby wages vary 
according to the upward or down- 
ward movement of metal prices. 

At the end of September, the com- 
pany was reported to have $50,000 
in the bank with an additional $18,- 
000 owing from smelters. The only 
liability was for payments due on 
the bond issue from time to time. 
Sinking fund payments have been 
met to date. 


Central Zeballos 
Opens Good Ore 


Drift at the first level of Central 
Zeballos Gold Mines has been ex- 
tended 297 ft. from the portal with 
the vein persistent throughout the 
entire length. All drifting has been 
through sorting grade ore while one 
length of 140 ft. has averaged 2.23 oz 
gold per ton across 1.6 ft. Face of 
the drift ov. 15 ran 2.04 oz. gold 
across 0.8 Tt. Length of 50 ft. opened 
up prior to the 140-ft. length men- 
a ran 0.61 oz. gold per ton across 
2.9 ft. 

Second level drift has been driven 


at a point?95 ft. below the first level | change 


with the drift following-the vein for 
the full drift length of 443 ft. From 


the 90-ft. mark to the present face, | offer 


results are said to be spotty though 
promising. Fair values have been ob- 
tained particularly in two lengths 
of 40 and 30 ft. The fact on Nov. 15 
was stated to show marked improve- 
ment with two samples running 2.49 
and 0.78 oz. across widths of 0.4 and 
0.5 ft., respectively. Since then the 
vein has widened to 1.1 ft. and is in 
ore. A _ three-compartment raise 
is to be driven from the second to 
the first level. 


West Petroleum Survey 


On Blood Indian Ground 


A seismic survey is being com- 
pleted by West Petroleum Ltd., on 
approximately 163,600 acres con- 
trolled on the Blood Indian Reserve, 
in southern Alberta. Core drilling’ 
is stated to have indicated favorable 
geological conditions and present 
seismic survey has indicated two 
closures. 

Three possible horizons are ex- 
pected for finding of oil. The first 
is at 2,800 to 3,200 ft., with a second 
favorable sand at 4,300 ft. Limestone 
is expected around 5,000 ft. 

The property is under jurisdiction 
of the Dominion Government, re- 
served by the company under an 
agreement to conduct a _ seismic 
survey with areas subsequently to 
be chosen for lease and survey. 

Authorized capital is three million 
shares, of which 1,207,600.are issued, 
including one million for properties 
and 100,000 for previous develop- 
ment. An offering of 200,000 shares 
at 25 cents is now being made. 


Mining Dividends 


Falconbridge 
Gunnar Gold 
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East Malartic is treating up to 900 
tons of*ore daily in its new mill. 
Rated capacity is only 750 tons daily 
but it is expected close to 1,200 tons 
daily will be treated. The company 
has used up all its funds and owed 
about $155,000 at Oct. 31, 1938. On 
the 485-ft. level the main drift shows 
continuous ore for 1,623 ft. averag- 
ing $9 per ton. A horizontal drill hole 
near face of drift indicated width of 
62.6 ft. averaging $7.13 per ton. 

” ™ 7 


Faulkenham Lake expects to com- 
plete the shaft at the Starratt-Olsen 
property to its objective of 300 ft. 
by the end of the week, following 
which crosscutting to the ore body 
on levels at 175 and 300 ft. will com- 
mence. 

o te e 

Francoeur Gold Mines is stated to 
be opening ore in west drift at third 
level. Grade is better than values 
obtained in work to the east. 

os 7. 


Gold Belt Mining Co. production 
for first half of November is re- 
ported at $34,888 from 2,188 tons of 
ore treated, an average recovery of 
$15.94 per ton. ‘ 


Golden Gate has encountered high 
values in the No. 5 ore body, by 
drilling below the 475-ft. level. 
Three holes have been completed, 
the first giving $7 over one foot and 
$439 over 2 ft., the second $38 over 
4 ft., and the third $50 over 5 ft. A 


with nickel-copper minerals. 


Lamaque Geld Mines has declared 
an initial dividend of 10 cents per 
share payable Jan. 3, 1939, to share- 
holders of record Dec. 20. 


Moneta—Since changing to flota- 
on in September last, the mill has 
been steadily around 160 
tons per day, with about 100 men on 
the payroll. Coristant exploration by 
diamond drill above and below 
ground is in progress. 
} ° - ~ 
MacGregor Porcupine Gold Mines 
is now carrying on its programme of 
5,000 ft. of diamond dri . First 
holes are being put down on a 10-ft. 
quartz vein located at surface. 
re * * «6 


Minto Gold Mines, operating in 
Michipicoten field of Ontario, is 
treating 100 tons daily. Development 
is stated to be proceeding. 

* +. * 

Morris Kirkland has arranged 
new financing for a resumption of 
operations. The shaft is to be con- 
tinued from 1,250 ft. to a depth of 
perhaps 2,000 ft. and two or three 
new levels will be opéned up. 

= ” ” 

Northern Empire Mines has de- 
clared dividend of 30 cents payable 
Dec. 12 to shareholders of record 
Dec. 5. Previous payment was 50 
cents on Jan. 14. 


Mining Options 


The following information on options 
has been supplied by the Ontario Securi- 
ties Commission, the Toronto Stock Ex- 
, and the Montreal Curb Market. 
Amm Gold Mines—An additional 11,000 
shares of stock have been issued in con- 
nection with the $30,000 loan under the 

made..Oct. 17, by the company, 
whereby each lender of $1,000 would re- 
ceive a bonus of 4,000 shares of stock. Full 
amount of the loan has been received by 
the company. Issued capital stands at 
2,814,000 shares. ‘ 
7 


a 
Bart-Malartic Geld Mines—Robert Brown 
& Co. wok down 17,000 shares at 5 cents 
under agreement dated June 1, covering 
one million shares at 5 to 30 cents per 
share; agreement has been terminated. 


Ceral-Creek Mining Co.—On Nov. 14, 

7,987 shares optioned M. F. Burrows at $5 
share payable 100 shares by Dec. 15, 
shares by Jan. 15, 1939, 300 shares by 
Feb. 15, 1939, 500 shares by Mar. 15, 1939, 
900 shares by April 15, d 
shares monthly thereafter until Oct. 15, 
1938. Company incorporated Nov., 1938; 
authorized capital 10,000 shares at $5 par 
value with 2,003 issued. 
am ~ 

Gillies Lake-Porcupine Geld Mines — 
Balance of Nov. 15 installment, extended 
one week, comprising an underwriting on 
50,000 shares at 1242ec has been paid by 
Canopac Trading Co. Ltd., under agree- 
ment of Oct. 1, 1938. Balance of agreement 
covers option on 1,050,000 shares with next 
installment covering 100;000 shares at 1742c 
exercisable by Jan. 3, 1938. Issued capital 
is 3,924,900 shares. x 
» 


Heyle Gold Mines—On Nov. 17, Ventures 
and Sudbury Basin Mines agreed to pur- 
chase 720,000 shares at 331/3 cents per 


share payable $120,000 forthwith; $60,000 
by Feb. 15, 1939, and $60,000 by May 15, 
1939. Company incorporated Feb., 1938; 
authorized capital 4 million shares with 
2,580,006 issued. 
. o 

James Kirkland Mines — Payment re- 
ceived for 23,100 shares at 5 cents under 
agreement of July 21, covering 1,300,000 
shares at 5 to 75 cents per share; agreement 
since terminated. . ‘ie 


New True Fissure Mining & sas Cc 
On Oct. 7, Clair Management . pure 
chased 150,000 shares for $40,000 and agreed 
to purchase a further 150,000 shares at 
cents per share of which 52,284 have been 


able by Oct. 1, 1939. Company’s properties 
are in British Columbia, part of which are 
subject to a mortgage of $350,000 payable 
in Sept., 1948, and providing for payment 
in the meantime only of 10% of net smelter 
receipts. Company in ted March, 
1937; authorized capital 1,750,000 shares 
with 1,452,284 shares issued. 


Upper Canada Mines — Gordon F. Sum- 
mers has purchased 150,000 shares at 45 
cents; 50,000 shares at 50 cents; and 100,000 
shares at 60 cents under agreement of 
July 18. Options remained outstanding on 
50,000 shares at 70 cents per share, 50,000 
shares at 80 cents per share and on 50,000 
shares at $1.50 per share. By agreement 
optionee abandons right to take up final 
50,000 shares at $1.50 and company has 
agreed to reduce price of remaining 100,000 
shares as follows: 50,000 shares at 65 cents 
payable forthwith and 50,000 shares at 60c. 
payable by Dec. 31,1938. Company incor- 
porated April, 1929; authorized capital 3.5 
million shares with 2,844,009 issued. 


Oro Plata management is reported 
taking another drill to its newly 
acquired ground at Monteith where 
interesting formation and values are 


Royal Canadian Oils has declared 
an initial dividend of one cent per 
share payable Dec, 21 to sharehold- 
ers of record Dec. 19. 

> . o 


_ Raymond Tiblement Gold Mines 
has sampled the vein on its “Blue 
Grass” property for 800 ft. with 
values obtained along the full 
length. Test pits are now being put 
down. a. 

* > 

Rhyolite Reuyn Mines is operating 
two drills at its property in Duprat 
twp, Que., adjoining Waite Amulet 
Mines, In No. 3 hole erratic copper 
values were found to 1,009-ft. depth 
and also in No. 5 hole. A commer- 
cial ore body has not yet been 
located, however. 

7 * * 

Sheep Creek Gold Mimes reported 
cash, bullion and bonds, less current 
liabilities, of $341,000 at Oct. 31, 1938, 
against $314,264 on May 31. 


South American Geld & Platinum 
has declared a dividend of 10 cents 
per share payable Dec. 20, to share- 
holders of record Dec, 10. 


Thomas Ogden—No. 8 drill hole 
cut 14 feet of mineralized matter at 
a hole depth of 1,002 ft. and cut 
another belt of 13 feet at the 1,051 
foot mark according to consultant 
H. B. Hatch. The structure is stated 
favorable looking. ‘ 


Wasu Porcupine Mines is reposted 
to be negotiating for 12,000 ft. of 
diamond drilling. 


Solco Pocket Transit 
Is Used Underground 


The Soleo collapsible pocket 
transit now being offered on the 
market represents a new departure 
in this type of instrument. It weighs 
only 2% pownds and can be used 
underground as well as at surface. 

The transit is in two parts, con- 
tained in separate leather cases, 
with the compass part allowing 


o.— | magnetic bearings to be taken with- 


out removing from the cae. A slope 
indicator on the lid of the compass 
box gives diamond drill angles and 
geological dips. 


Ontario Gold Production 
Higher During October 


Crude bullion valued at $8,492,455 
was recovered, from 852,757 tons of 
ore milled, by 51 Ontario gold mines 
in October. This represented a slight 
increase in total recovery over the 
previous month when output was 
$8,412,863 from 822,757 tons of ore 
put through, with 53 gold mines in 
Ontario making returns. Average 
recovery dropped to $9.95 per ton in 
October from $10.22 in September. 

Total production for the first 10 
months of 1938 was $81,720,587 ftom 
7,866,334 tons of ore, an average re- 
covery of $10.39. 


MINES and OILS. 


New, up-to-date Information for Investors 


The Financial 


SURVEY OF MINES 
1938-9 


Post 


Here are 348 pages brim full of new and 
timely information, essential not only to 
investors, but mining executives, manu- 
facturers of mining equipment and a 
host of others. This new book, just off 
the press, gives full information about 
operating mines and properties under 


development; financial and other data about the companies; contains maps of every 
mining area and development of consequence and valuable facts concerning the industry 


as a whole, its growth, production, prices, etc. 


The edition is limited. The demand has 


been exceptional. Order your copy of this useful book NOW before the supply is ex- 
hausted. Size 12” x 9” — 348 pages — price per copy, postpaid, $2.00. 


The Financial Post 


SURVEY OF CAN- 
ADIAN OILS-1939 


This brand new book is published to 
meet the widespread demand for up-to- 
the-minute information which has re- 
sulted from increased investment inter- 
est in Canadian oils and substantial 
developments in the industry. It pre- 
sents a complete picture of the current 


situation; covers every field, with all facts checked on the field. It gives details of 
properties, drilling contracts, royalties, etc.; covers both oil and natural gas companies. 
Special maps and charts are included. An invaluable reference book for executives in 


the industry, geologists, manufac- 
turers of machinery and supplies, 
as well as investors. Size 9” x 6”— 
188 pages — price per copy, post- 


paid, $1.00. 


Avoid disappointment by order- 
ing your copies of these valuable 
books TODAY. Use the coupon. 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada, 


Send me, pdstpaid 


Fe ae a a a 6 a a an a a a ee en as ewe ae 


copies of The Financial 


Post SURVEY OF MINES, 1938-9 at $2.00 each. 


Copies of The Financial 


Post SURVEY OF CANADIAN OILS, 1939, at 


$1.00 each. - 
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ENGLISH MIXTURE 


Mining Enquiries - 


Stanley Siscoe 
Any information you can give 
me on Stanley Siscoe Extension 
will be appreciated. 


Stanley Siscoe Extension Gold 
Mines was the original company to 
hold the property now held by 

i Extension Gold Limited. 
Stanley Siscoe was succeeded by 
Siscoe Extension Gold Mines on the 
basis of one new share for three old. 
In Jan., 1937 Siscoe Extension Gold 
Mines changed its name te Sis-Ex 
Holdings. As Siscoe Extension Gold 
Mines turned over its property to 
Siscoe Extension Gold Limited on a 
share for share basis, shareholders 
in Stanley Siscoe Extension Gold 
Mines should eventually receive one 
share of Siseoe Extension Gold Lim- 
— for each three Stanley shares 

eld. 

Siscoe Extension Gold Limited, 
until recently, was developing its 
property in the Simcoe-Lamaque 
area of Quebec and work was stated 
to have outlined a small tonnage of 
medium grade ore. Operations were 
suspended, or about a mon 
ago. ‘ 


Aloka Oil Co. 


Please give me some information 
on Aloka Oil Co, ; nt 
Aloka Oil Co., has 22° produking 

natural gas wells ih the Brownsville 
field of Ontario. Production value for 
the last four years has been: .1935, 
$775; 1936, $224; 1937, $12,794; and te 
Oct. 25, 1938, $17,803. The company’s 
natural gas is marketed with the 


Oxford Pipeline Co. on a basis of 
20 cents per thousand cubic feet. 
Investments held comprise 10 pre- 
ferred shares and one hundred com- 
mon shares of the Oxford Pipeline 
Co. Capitalization of Aloka is three 
million shares of which 258,828 were 
outstanding on March 31, 1938. 


/ 


Investments 
Can I consider Hollinger, Teck- 
Hughes»and Little Long Lac as 
investments? i 


Hollinger Consolidated Gold 
Mines, Teck-Hughes Gold Mines and 
Little Long Lac Gold Mines are all 
stocks which can be regarded as 
having investment qualifications 

Although the oldest property from 
the point of production, Hollinger 
Consolidated Gold Mines is perhaps 
the most firmly i ef the 
three as regards ore reserves and 
indicated future ive life. Re- 
sults obtained at Teck-Hughes Gold 
Mines during the past few years in- 
dicate the company is encountering 
diminishing returns from its mining 
operations. This is offset, however. 


by the development of ees 
Lamaque Geld Mines, which 
contribute substantially te imcome 
in the future. 

Operations at Little Long Lac Gold 
Mines show little change during the 
past year. From work to date, it ap- 
pears the property is a one-vein 
mine, but this theory may be dis- 
proved when development work is 
broadened. Shares of each of the 
three Companies you mention are in- 
teresting from an investment point 
of view, but you should not consider 
too seriously possibility of capital 
appreciation. : 


Albany River 
Is the stock quoted in the papers 
as “Albany R,” the new company 
or its predecessor, Albany River 
Mines? 


The Albany River stock which you 
see quoted under the heading “Un- 
listed Mines” is that of the old com- 
pany, Albany River Mines. Stock o 
the new company is also traded a 
between 50 and 60 cents per share 
but is not very active. Old ‘ 
are exchangeable for 


new on 
basis of two new for each five 
shares held. ’ 
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GEOLOGICAL AND GEOPHYSICAL SURVEYS 
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WEST PETROLEUM LIMITED" 


Incorporated under the laws of the Province of Ontario. 


CONTROLLING APPROXIMATELY 163,600 ACRES 
A MAJOR. DEVELOPMENT PROJECT OF EXCEPTIONAL PROMISE © 
Written statements of outstanding oil technologists of continent-wide experience based on re- 


sults of seismic survey i 


uncover a new field for Alberta,” etc. 


This Offering 200,000 Shares at 25c per Share 
Purpose of Gffering—To provide for development. 


nelude, “No structure in Alberta which promises so much,” “Should 


The rapid development of Alberta’s oil resources is as of vital importance to the welfare of the 
Empire as any contribution Canada can give towards defense and a new field or fields will mean 
construction of pipe-lines to permit the ample markets of the Empire to be reached economically. 


“Within the British Empire, today, less than 5% 


and demand is soaring.” .. . 


burners and the construction of vast air armadas as a corner stone of Empire defense 
the mechanization of the army means another vast pe 


of the Empire’s oil requirements are produced, 
"The conversion of ocean fleets, both mercantile and naval, to oil 


and 


troleum demand is created.” .. . 


out all the Dominion and Colonies of the Empire search for oil has been made, but only in 


have definite indications pointed to 


why 
for safety 


ge petroleum reserves.” ... . “These are reasons) 
e Empire is interested in Alberta oil resources.” .. . “Alberta is strategically situated. 
from attack and probable pipe lines to the Eastern Market and the Pacific coast are 


easy of defense while the cost of a pipe line to tidewater is about the cost of a single battle- 


ship.” . 


about 13 years.” :.. “Alberta is Britain’s big hope.” 


vember 12th, 1938. 


aoe i imate today’s known oil reserves of the world will be exhausted in 
see ent rit Extracts from the Financial Post of Ne- 


The Outstanding Profits From Oil Are Made From Successful Development 
of Large Holdings Under One Control 


The structural conditions indicated by previous surveys on this Company’s holdings are now. 
proven beyond hopes and expectations and we believe that this present offering presents an 


outstanding opportunity. 


The following are some of the facts that warrant participation in this offering. Further infor- 
mation of interest will be forwarded on request. 


1, The Company has a 


reservation of 163,600 acres for leasing, on the Blood Indian Reserve 


near Lethbridge between Turner Valley and the large Montana fields. It is situated 


between. gas-and-oil fields on one side and a di 
by seepages of high-grade paraffin base oil. 
Dominion Government. 
. Each progressive development of the Co 
proper technical supervision. 


Substantial expenditures 


mpany’s holdings has been carefully 
have been made 


sturbed belt on the other, characterized 
It is.under the sole jurisdiction of the 


made under 
m in defining 


actual conditions prior to your being invited to participate. 
. Drilling costs are expected to be comparatively low. 
. The seismic survey is a successful geophysical method of 


has resulted in locating many new fields. 
spend more than one million dolla 
now being made of this Company’s 
favorable structures of magnitude. 


d prospecting 
igen Oil Companies a mie Seaver 
rs mon on seismic surveys. e Seismic § 
holdings has already defined two exceptionally - 
The statements of prominént geologists and se@ig-. 


for oil and its use 
United States 


‘mdlogists on the results of the survey make exciting reading. 


, ; -Tr Harold S, Day, Toronto; J. Gordon Thompée 
President, Lionel C. West, Torento; Secretary-Treas¢rer y, Toron a Huge Be 


London; E. F. Coste, 
Campbell; Peter : 
R, P. E., 


Geo 


OFFICERS AND DIRECTORS 


Geiate"Coitant Sospaty, Terme tn 
ene Coste & ompany, Toron 
Audits rs, B. W. Ware and Company, Torente; 


and Michener, Teronto; 


Russell V. J 3 


Calgary; 
ismic Heiland Corporation, Denver; m Government Attache on survey, 
Dr. Erncst Ay Hedger Chiet. Deratn on Department ie edmology, Ottawa. 


WEST PETROLEUM LIMITED 


TORONTO 


Telephone Elgin 0687. 


1814 Royal Bank Building 


ONTARIO: 


’ West Petroleum Limited, 


1814 Royal Bank Building, TORONTO, Ontario. 
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